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Chairman’s Statement
FERESE

The Group recorded a loss of approximately HK$96.1 million
for the year ended 30 June 2014 as compared to a loss of
approximately HK$2.3 million for the corresponding year
ended 30 June 2013. The increase in loss was mainly due to (i)
impairment loss (net estimated imputed interest expense) on
promissory note receivable from a joint venture (non-cash item)
of approximately HK$22.9 million and (ii) decrease in fair value
of investment properties (non-cash item) of approximately
HK$32.1 million for the year ended 30 June 2014 as compared
to (i) interest income on promissory note receivable from a
joint venture (non-cash item) of approximately HK$11.9 million
and (i) increase in their corresponding fair values of investment
properties (non-cash item) of approximately HK$18.1 million
for the year ended 30 June 2013.

As stated in our interim report 2014 delivered to shareholders
of the Company (the “Shareholders”) on 7 March 2014,
(the “Interim Report 2014"), in December 2012, Applied
Enterprises Limited, a wholly owned subsidiary of the Company
("Applied Enterprises”) commenced legal proceeding in the
High Court of the BVI (the “BVI High Court”) and filed (i)
a claim against Interlsle Holdings Limited (“Interlsle”) and
relevant parties for the transfer of over 30% interest in
Quorum Island (BVI) Limited (“Quorum”) to Applied Enterprises
(the “Transfer Claim”) and (ii) a claim against Quorum for the
non-payment of the promissory note in the principal amount of
US$22 million (approximately HK$171.6 million). In response,
Interlsle filed its application for stay of the Transfer Claim and
sought an order for the Transfer Claim to be dealt with by
way of arbitration proceedings. The BVI High Court granted
the application for stay in favour of Interlsle and ordered that
the parties should commence arbitration to determine the
substantive outcome of the Transfer Claim. Following the
decision of the BVI High Court, Applied Enterprises applied to
the Court of Appeal of the BVI (the “BVI Court of Appeal”) to
appeal the decision of the BVI High Court. On 1 May 2014,
the BVI Court of Appeal made public its decision to dismiss
Applied Enterprises’ appeal against Interlsle and maintain the
decision of the BVI High Court which granted the application
for stay in favour of Interlsle and ordered that the parties
should commence the arbitration to determine the substantive
outcome of the Transfer Claim. Applied Enterprises applied for
leave to appeal the decision of BVI Court of Appeal and the
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Chairman’s Statement
FEREE

application has been set for hearing at the next sitting of the
BVI Privy Council in Tortola. Subsequently, Applied Enterprises
was advised by its newly engaged legal counsel to consider
proceeding with the arbitration proceedings immediately
instead of pursuing the right to commence litigation
proceedings as Applied Enterprises’ position in pursuing the
Transfer Claim through arbitration remains strong. Upon
obtaining a favourable outcome, result in Interlsle’s interests in
Quorum will still be diluted from 50% to approximately 19.6%
(the “Dilution™). Subject to completion of the Dilution, Quorum
will become a subsidiary of the Company. The Company will
keep Shareholders updated on any significant progress of the
proceedings.

As stated in the Interim Report 2014, in June 2012, the
Company’s wholly-owned subsidiary, Quorum Electronics
(Shenzhen) Company Limited (28 ZEBHE 2 ORI BRA
A]) ("Quorum Electronics”) entered into a binding purchase
and sale agreement for the disposal (the “Disposal”) of an
investment property located at Part of Level 1 & whole floor
of Level 2, No. 42 Zhan Qian Road, Zi Pian B Qu, Guangdong
Province, the PRC (the “Property”) (having a net book value
of HK$8.4 million as at 30 June 2011) at a consideration
of RMB16.5 million (equivalent to approximately HK$20.16
million in June 2012). Due to the failure to agree the additional
amount of tax payable as a result of the calculation based
on the value of the Property at RMB22,000 per square metre
(i.e. such that the total value of the Property assessed by the
PRC tax bureau amounted to RMB24.2 million (approximately
HK$30.3 million)), the purchaser filed an application to
the court for an order that the Disposal be completed and
the additional tax to be payable by Quorum Electronics. In
response, Quorum Electronics filed a counter claim against
the purchaser for non-payment of the additional tax or in the
alternative, the unconditional cancellation of the transaction.
The court delivered a judgment dated 27 November 2013
ordering Quorum Electronics to proceed with the purchase and
sale agreement (the “Judgment”), and Quorum Electronics
filed an appeal application against the Judgment. On 11 May
2014, the upper court upheld the decision in the Judgment,
and Quorum Electronics was required to proceed with the
purchase and sale agreement. Details of the impact of the
Disposal will be set out in note 24 to the consolidated financial
statements for the year ended 30 June 2014 as included in this
Annual Report.
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Chairman’s Statement
FERESE

BUSINESS PLAN

The Group has its resort projects, one in the British Virgin
Islands (“BVI”) and one in Panama, which are expected
to provide a satisfactory return to the Group. The main
investment properties held by the Group in Hong Kong, Severn
Villa, started to generate rental income to the Group since the
second quarter of 2014. The Company continues to look for
any investment opportunities which may provide a good return
to the Shareholders.

RESULTS

The Group recorded a loss of approximately HK$96.1 million
for the year ended 30 June 2014 as compared to a loss of
approximately HK$2.3 million for the corresponding year
ended 30 June 2013. The increase in loss was mainly due to (i)
impairment loss (net estimated imputed interest expense) on
promissory note receivable from a joint venture (non-cash item)
of approximately HK$22.9 million and (ii) decrease in fair value
of investment properties (non-cash item) of approximately
HK$32.1 million for the year ended 30 June 2014 as compared
to (i) interest income on promissory note receivable from a
joint venture (non-cash item) of approximately HK$11.9 million
and (i) increase in their corresponding fair values of investment
properties (non-cash item) of approximately HK$18.1 million
for the year ended 30 June 2013.

PLEDGE OF ASSETS

As the end of the reporting period, the Group and the
Company had provided the following securities for the banking
facilities granted to a subsidiary of the Company:

(a) pledge of investment properties of the Group with a
carrying amount of approximately HK$231,000,000
(2013: HK$231,000,000);

(b) all monies earned by the above pledged investment
properties of the Group. During the year, there was
rental income of approximately HK$279,000 generated
from these investment properties (2013: HK$Nil);

(0) property insurance on the pledged investment
properties executed by the Group in favour of the
bank. At the end of the reporting period, the property
insurance coverage amounted to HK$16,500,000
(2013: HK$16,500,000); and
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Chairman’s Statement
FEREE

(d)

unconditional and irrevocable corporate guarantee
given by the Company in respect of all amounts owing
by the subsidiary to the bank under the facility.

The Group’s obligation under a financial lease is secured

by the lessor’s charge over certain leased assets with a

carrying amount of approximately HK$1,910,000 (2073:
HK$2,605,000).

BUSINESS REVIEW

()

Resort and Property Development
BVI Project

In December 2012, Applied Enterprises commenced
legal proceeding in the BVI High Court and filed (i) the
Transfer Claim and (i) a claim against Quorum for the
non-payment of the promissory note in the principal
amount of US$22 million (approximately HK$171.6
million). In response, Interlsle filed its application
for stay of the Transfer Claim and sought an order
for the Transfer Claim to be dealt with by way of
arbitration proceedings. The BVI High Court granted
the application for stay in favour of Interlsle and
ordered that the parties should commence arbitration
to determine the substantive outcome of the Transfer
Claim. Following the decision of the BVI High Court,
Applied Enterprises applied to the Court of Appeal of
the BVI Court of Appeal to appeal the decision of the
BVI High Court. On 1 May 2014, the BVI Court of Appeal
made public its decision to dismiss Applied Enterprises’
appeal against Interlsle and maintain the decision of the
BVI High Court which granted the application for stay
in favour of Interlsle and ordered that the parties should
commence the arbitration to determine the substantive
outcome of the Transfer Claim. Applied Enterprises
applied for leave to appeal the decision of BVI Court
of Appeal and the application has been set for hearing
at the next sitting of the BVI Privy Council in Tortola.
Subsequently, Applied Enterprises was advised by its
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Chairman’s Statement
FERESE

newly engaged, legal counsel to consider proceeding
with the arbitration proceedings immediately instead
pursuing the right to commence litigation proceedings
as Applied Enterprises’ position in pursuing the
Transfer Claim through arbitration remains strong.
Upon obtaining a favourable outcome, the Dilution
will proceed and Quorum will become a subsidiary of
the Company. The Company will keep Shareholders
updated on any significant progress of the proceedings.

The BVI Project is located at Beef Island, Tortola, and
comprises approximately 267 hectares (approximately
660 acres or 28.75 million square feet) of land and is
envisioned to be a master-planned resort community
which will include: a five-star luxury resort hotel with
approximately 200 hotels and condo-hotel units,
destination spa, signature restaurants and conference
rooms; a first-class marina with approximately 135
ships, including facilities for 15 mega-yachts over 80
feet; a golf course and up to 600 high-end residential
units including townhomes, beachfront residences,
ocean-view villas, and secluded mountain estate homes;
as well a unique artisan and retail village at Trellis Bay.

Whilst the master plan for the BVI Project has already
been approved by the relevant authorities based
on which the development of the BVI Project can
commence, the actual commencement of development
depends on the progress and outcome of the litigation
in connection with the ownership of Quorum and
market conditions (including the economic conditions
in the United States). With the ongoing litigation, the
Company believes that its ability to realise or monetise
its investment in the BVI Project in the near term to be
unlikely.

Panama Project

The Group also has a resort project located in Panama
(the “Panama Project”), which comprises two pieces of
land: (i) a piece of land of approximately 494 hectares
(approximately 1,223 acres or 53.27 million square
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Chairman’s Statement
FEREE

feet) named Playa Grande in Boca Chica, District of
San Lorenzo, Province of Chiriqui in Panama (the
“Panama Land"”); and (ii) a hot spring with a land
size of approximately 9 hectares (approximately 22.3
acres or 0.97 million square feet) in the Borough of
San Felix, Province of Chiriqui in Panama (the “Hot
Spring Property”). The management of the Company
has worked with professionals and architects on the
relevant plans for the sub-lot region of the Panama
Land for submission to the relevant authorities of
Panama.

The Panama Project plans to feature a luxury hotel,
a marina facility and a marina village, a 18-hole golf
course, a branded fractional ownership club, branded
ocean-view villas and branded residential lots. After
completion of the Panama Project, it is expected that
2,000 residential units in the various branded residential
lots will be offered for sale.

The Group intends to adopt for the Panama Project
the business model for the BVI Project, and intends
to partner with renowned experts in the resort
development industry to develop the Panama Project
subject to the prevailing economic climate and
conditions of the property market. The Company is
studying and developing plans for pre-development
works for the Panama Project and at the same time is
seeking for partners to develop the Panama Project.
Application for the hot spring concession was made in
2013 and is being processed by the relevant authorities.
Subject to no opposition being made against the
application and no other unforeseen circumstances,
the hot spring concession is expected to be granted by
the end of 2014. The commencement of development
works is subject to approval of the relevant authorities
of a master development plan and to market
conditions. Alternatively, if a suitably attractive offer is
made by potential buyers, the Board may consider the
disposal of all or part of its interest in the Panama Land
and / or the Hot Spring Property.
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Chairman’s Statement
FERESE

(ii) Property Investment and Holding

The investment properties of the Group in Hong Kong,
Severn Villa, generated rental income to the Group
since the second quarter of 2014 in the amount of
approximately HK$279,000.

(iii) Investment Holding

During the year ended 30 June 2014, the Group
realised all the remaining financial assets held by the
Group at a slight profit. The management continues
to seek investment opportunities which may result in a
satisfactory yield for the Group.

OUTLOOK

Following the improvement of the economy of the United
States, the Company intends to commence the Group’s
overseas resort development projects, subject to the
conditions of the property market in the relevant region. The
management expects that the Group’s investment properties
in Hong Kong and Panama and the developments in the BVI
will bring in satisfactory returns to the Group in the future. In
addition, the Group will continue to seek other appropriate
investment opportunities which may bring satisfactory return
to the Group.

PORTAL OPERATION

The Group's website at www.applieddev.com serves as a
channel to facilitate the communication between the Company
and its Shareholders and includes updated corporate and
investor information.

LIQUIDITY AND FINANCIAL INFORMATION

During the year ended 30 June 2014, both the convertible
bonds issued by the Company due (i) 2013 and (i) 2018 were
fully converted by the relevant bondholders (further details are
set out in note 37 to the consolidated financial statements).

On 15 August 2014, the Company successfully completed
the “Rights Issue”, details of which are set out in the
Company's prospectus dated 25 July 2014, as a result of
which 579,886,913 Rights Shares were issued, increasing the
issued share capital of the Company to 1,739,660,739. The
net proceeds of the Rights Issue were approximately HK$77
million.
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Chairman’s Statement
FEREE

As at 30 June 2014, the Group’s total net asset value and
borrowings amounted to approximately HK$388.7 million
and approximately HK$99.4 million respectively, representing
a gearing ratio of approximately 25.6% as compared to
approximately 34.2% for the year ended 30 June 2013. As
at 30 June 2014, the Group's current asset value and current
liabilities, excluding bank borrowings over one year (based on
scheduled payment date) amounted to approximately HK$55.6
million and approximately HK$55.8 million respectively,
representing a current ratio of 1.0 times. The majority of the
Group’s assets and liabilities were denominated in Hong Kong
and US dollars, and hence the exposure to foreign exchange
risk is insignificant to the Group.

EXPOSURE TO EXCHANGE RATE
FLUCTUATIONS

The Group does not engage in interest rate or foreign exchange
speculative activities. It is the Group’s policy to mange foreign
exchange risk through matching foreign exchange income
with expenses, and where exposure to foreign exchange is
anticipated, appropriate hedging instruments will be used.

EMPLOYEE INFORMATION

As at 30 June 2014, the Group employed a total of 9 (2073:
10) full-time employees.

The Group’s emolument policies are formulated on the basis
of the performance of individual employees and are reviewed
annually. The Group also provides medical insurance coverage
and a provident fund scheme to its employees depending on
the location of such employees.

ACKNOWLEDGEMENTS

On behalf of the Board, | would like to take this opportunity
to express my heartfelt thanks to all of the staff and business
partners for their hard work and dedication.

By order of the Board
Hung Kai Mau, Marcus

Chairman

Hong Kong, 19 September 2014
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Biographies of Directors and Senior Management

EEREEEEAERBRE

EXECUTIVE DIRECTORS

Mr. Hung Kin Sang, Raymond (“Mr. Hung"), aged 65,
Managing Director, holds a Bachelor of Science degree in
Electrical Engineering from the University of lllinois and a
Master in Business Administration degree from the University
of Chicago, United States of America. Mr. Hung founded
the Group in April 1976, and he has been actively involved
in the Group’s development over the last 38 years. Mr. Hung
has overall responsibility for the activities of the Company.
Mr. Hung is the father of Mr. Marcus Hung.

Mr. Hung Kai Mau, Marcus (“Mr. Marcus Hung”), aged
32, Chairman, holds a Bachelor’s degree in Economics and
a Master in Business Administration degree, both from
University of Chicago, United States of America. He joined the
Company in 2005. He is principally responsible for the overall
management and business of the Group. Mr. Marcus Hung is
the son of Mr. Hung.

Ms. Ng Kit Ling (“Ms. Ng"”), aged 49, Executive Director,
is a Certified Public Accountant of the Hong Kong Institute
of Certified Public Accountants, a fellow member of the
Association of Chartered Certified Accountants in the United
Kingdom and she holds a Master Degree in Accountancy
from the Hong Kong Polytechnic University. She joined the
Group in 2005 and immediately prior to her appointment as
an Executive Director, Ms. Ng was the Financial Controller and
Company Secretary of the Company. She has over 28 years of
experience in finance and accounting matters of companies
listed in Hong Kong. Ms. Ng is also the Company Secretary of
the Company.
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Biographies of Directors and Senior Management
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lun Tsan Kau, aged 60, Independent Non-executive
Director, holds a Master of Science degree in Electronics
and Computer Science from the University of California at
Berkeley, United States of America and a Master of Business
Administration degree from the University of Hong Kong.
He first joined the Group in 1997 when he was appointed
as an Independent Non-executive Director of a former
subsidiary of the Company, until 2004. He has over 35 years
experience in investment, manufacturing, banking and real
estate development. He was previously affiliated with several
international banks, an electronics manufacturing company, a
US based investment holding company and a HK public listed
real estate development company. He joined the Company as
an Independent Non-executive Director in September 2000.

Mr. Su Ru Jia, aged 64, Independent Non-executive Director,
holds a Master in Business Administration degree from
International East-West University of America (3= 3 Wi}
77 K &) and graduated from Nanjing Senior Army Command
College (7 R 7= #% B & 518 £ F7) and South China Normal
University (2 5 AD # K E2) in 1983 and 1989 respectively.
He has been appointed as a Committee Member of The
Communist Party of Committee of Shenzhen (FF R EZ
&), a Committee Member of Political of Association Shenzhen
Committee (BRI ZEZE2HZ) and a Deputy Director of
Main Branch of Economic Technology Committee (4#8ERHY &
B2 IEBAEIE) since 2007. Before that, he was appointed
as a Deputy Chief of Shenzhen Trade Development Council
OFRYIE SEREBEIBEK) and a Secretary of The Communist
Party of Committee of Shenzhen Unit Work Committee (
HRYTEHEFRINEMLTEZEEER) in 1998 and 2001
respectively. He has worked for the Community State of the
PRC for over 45 years. During the course of working for the
military of PRC, he was promoted from Deputy Squad Leader
to the Commander of the military, he achieved three third-class
merit rewards and was praised for his excellent performance
over 20 times. He has extensive and professional experience
in the economic and property development of PRC, especially
management and administration in the PRC State Committee.
He joined the Company as an Independent Non-executive
Director in February 2010.

BAFHITES

MBRLLE 605 BUFRTES &
BERBMMNASHRRDRE T REKIES
BB REBRETIHEBRBETEAM - K
R—HNEFBERMAREEL ERERA
RE—RAMBARNBLIFRTEEE
TTHF  NRE - REX - RITEME
BRAGA=-TIhFER - RETRNEAR
RIRTT » —HREFRERA - —KUAXE
REWZREBRBRABR—REELHZY
FERAF - WR-_ZFZTFNLAMARR
Al EAEBMIERITESE -

FORMERE - 6458 BUFNITES  BA
EREERERASTARSIHERBELEM LD
AIR—NWN=ZFR-N\NFEEXRERS
MEFIRESHR L EEMEAE - KEOK =
ETLFREIZERTHARITEZE - &
BARNTZEEEZREENRZEGLR
ARBIEA - RULZAT - B BIR— N NNF
HERINEZERBRAIRREIN -_TT—F
HEFRERYHEHERNECTHEZEES
iC o RERBHBEBAREBE+RF - &
RBRBEHRER (REIMRAZERSE) B
B DERB=R=FREBFE— TR
b BHEFENEELREHEERBEE
BELR (LEETERAEBMARHPFIZER
NITBOTE ) « BN —F—FF - AMALRR
Al EEBMIFRITES

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

13



14

Biographies of Directors and Senior Management

EEREEEEAERBRE

Mr. Lo Yun Tai, aged 68, Independent Non-executive
Director, holds a Bachelor of Science degree in Mechanical
Engineering from National Taiwan University. He has over 44
years extensive experience in corporate management and
operation of his chain of private companies of which he is the
sole-proprietor. He is also familiar with the business, operations
and development of the Company and its subsidiaries acquired
during the time when he was an Independent Non-executive
Director of the Company from 1998 to 2009. He rejoined
the Company as an Independent Non-executive Director in
December 2011.

Mr. Chan Ming Fai, Terence, aged 44, Independent Non-
executive Director, holds a Master in Business Administration
degree in E-Commerce from University of Ballarat, Australia
and a Bachelor of Business Administration degree in Economics
from Hong Kong Baptist University. He is also a member of
the Association of Chartered Certified Accountants. He has
been working as a financial consultant since 2008, before
which he was a director of Zap Financial Consultancy Ltd,
providing financial consulting or advisory services. He has
over 21 years of experience in financial consulting, corporate
restructuring, mergers and acquisitions, raising capital and
financing, strategic financial planning, especially assisting over
100 Chinese enterprises in the obtaining of leasing finance
and trade finance through banks in Hong Kong and the PRC.
He rejoined the Company as an Independent Non-executive
Director in December 2011.
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Directors’ Report
EEEHRESE

The directors of the Company (the “Directors”) have the
pleasure to present the annual report and the audited
consolidated financial statements of the Company for the year
ended 30 June 2014.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The Group is principally engaged in (i) resort and property
development; and (i) property and investment holding. The
activities of the principal subsidiaries of the Company and a
joint venture of the Group are set out in notes 39 and 17,
respectively, to the consolidated financial statements.

RESULTS

The results of the Group for the year ended 30 June 2014
are set out in the consolidated statement of comprehensive
income on page 40.

The Directors do not recommend the payment of a dividend.

MAJOR SUPPLIERS AND CUSTOMERS

The Group did not have any purchases and suppliers during
the year and at the end of the reporting period, respectively.
During the year, the aggregate revenue attributable to the five
largest customers and the largest customer of the Group were
100% and 45% of the total revenue of the Group, respectively.

To the knowledge of the Directors none of the Directors, their
close associates or any shareholders of the Company which,
to the knowledge of the Directors, owned more than 5% of
the issued share capital of the Company, had any beneficial
interest in the share capital of any of the five largest customers
of the Group.

INVESTMENT PROPERTIES

Details of movements during the year ended 30 June 2014 in
the investment properties of the Group are set out in note 14
to the consolidated financial statements.
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Directors’ Report
EEEHRES

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year ended 30 June 2014 in
the property, plant and equipment of the Group are set out in
note 15 to the consolidated financial statements.

MAJOR PROPERTIES

Details of the major properties of the Group as at 30 June
2014 are set out on page 136.

SHARE CAPITAL

Details of movements during the year ended 30 June 2014
in share capital of the Company are set out in note 28 to the
consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@) it is, or would after payment be, unable to pay its
liabilities as they become due; or

(b) the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share
capital and share premium.

In the opinion of the Directors, the reserves of the Company
available for distribution to shareholders as at 30 June 2014
amounted to HK$40,095,000 (2013: HK$126,127,000).
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Directors’ Report
EEEHRESE

DIRECTORS

The Directors during the year and up to the date of this report
were:

Executive Directors:

Mr. Hung Kin Sang, Raymond (Managing Director)
Mr. Hung Kai Mau, Marcus (Chairman)
Ms. Ng Kit Ling

Independent Non-executive Directors:

Mr. Lun Tsan Kau

Mr. Su Ru Jia

Mr. Lo Yun Tai

Mr. Chan Ming Fai, Terence

In accordance with Clause 86(2) and 87(1) of the Company’s
Bye-Laws and the Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, Mr. Hung Kai Mau, Marcus and Mr.
Chan Ming Fai, Terence shall retire at the forthcoming Annual
General Meeting of the Company and they will be eligible
to offer themselves for re-election. All other Directors will
continue in office. All the Independent Non-executive Directors
are appointed for a terms of three years, and are subject to
retirement by rotation in accordance with the Company’s Bye-
Laws.

The Directors being proposed for re-election at the forthcoming
Annual General Meeting do not have any service contract
in writing with the Company or any of its subsidiaries which
is not determinable by the relevant members of the Group
within one year without payment of compensation, other than
statutory compensation.
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Directors’ Report
EEEHRES

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

The Company and Mr. Hung Kin Sang, Raymond (“Mr.
Hung”), an Executive Director and the Managing Director of
the Company, entered into a subscription agreement dated
16 April 2013 in relation to the subscription by Mr. Hung of,
and pursuant to which Mr. Hung subscribed for, zero coupon
convertible bonds issued by the Company in the principal
amount of HK$31,080,000, due 2018, further details of which
are set out in the circular issued by the Company dated 6 May
2013. As announced by the Company on 23 December 2013,
148,000,000 Shares were allotted and issued to Mr. Hung
upon full conversion of the convertible bonds due 2018. Such
allotment and issue was approved by independent Shareholders
at the special general meeting of the Company held on 20
December 2013. The net proceeds of HK$30.6 million were
applied as general working capital of the Company, including
(i) approximately HK$20 million for administrative expenses
(i) approximately HK$6 million for interest payments and (iii)
approximately HK$4 million for feasibility studies and property
tax in respect of the Panama project.

Save as disclosed above, no contracts of significance to which
the Company or any of its subsidiaries is/was a party and in
which a Director has/had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time
during the year.

LITIGATIONS WITH A FORMER DIRECTOR,
MS. WONG KAR GEE, MIMI (“MS. WONG")

Reference is made to the Company’s Annual Report 2012.
After the dismissal of Ms. Wong’s claims against the Company
and its wholly owned subsidiaries in May 2012 and Ms. Wong
being ordered to pay all legal cost to the relevant defendants,
there are no significant legal proceedings between Ms. Wong
and the Company. The Group is in the process of taking the
appropriate steps to recover the legal costs of the Group from
Ms. Wong.
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Directors’ Report
EEEHRESE

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2014, the interests and short positions of the
Directors in the ordinary shares of the Company (the “Shares”),
underlying Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in
the register of members required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
contained in the Listing Rules and the SFO, were as follows:

(i) Long position in Shares

Beneficial
Name of Director owner
EEHR EREBA
Hung Kin Sang, Raymond* (“Mr. Hung") 492,117,701
BEA ™ (DA )
Hung Kai Mau, Marcus 2,960,000
Ng Kit Ling 10,000
RRK

*Note: These Shares were held by the following companies:

Malcolm Trading Inc.
Jaytime Overseas Ltd.

Malcolm Trading Inc. and Jaytime Overseas Ltd. are
wholly owned and controlled by Mr. Hung.
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(i) ROFEEFSH

Number of Shares

ROBE
Held by Approximate
controlled % of
corporation Total shareholding
R4 BAER
DREE #st BOL
75,022,883 567,140,584 48.90
(Note)
(Bft=E)
- 2,960,000 0.26
- 10,000 0.001
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3 Mr. Hung has confirmed to the Company that
10,010,056 Shares held in the name of Ms. Wong
were ordered to be transferred to him pursuant
to a court order in September 2013. After the
aggregation of such 10,010,056 Shares, Mr. Hung
will be interested in 577,150,640 Shares, representing
approximately 49.76% of the issued share capital
of the Company as at 30 June 2014. After further
aggregation of 2,960,000 shares held by Mr. Hung Kai
Mau, Marcus, the son of Mr. Hung, Mr. Hung further
confirmed that the Hung family holds 580,110,640
shares, representing approximately 50.02% of
the issued share capital of the Company as at
30 June 2014.

Save as disclosed above, as at 30 June 2014, none of
the Directors or chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model
Code and which were required to be entered into and kept
under the register pursuant to Section 352 of the SFO.

So far as was known to the Directors or chief executive of the
Company based on the register maintained by the Company
pursuant to section 336 of the SFO, as at 30 June 2014,
no persons (not being a Director or chief executive of the
Company) had, or were deemed or taken to have, any interests
or short positions in the Shares or underlying Shares which
were required to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO.
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

The directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company on
15 November 2012 (the “Scheme”). Particulars of the Scheme
are set out in note 29 to the consolidated financial statements.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any
other associated corporations (within the meaning of Part
XV of the SFO) and none of the Directors or their spouses or
children under the age of 18 had any right to subscribe for
securities of the Company or had exercised any such rights
during the year.

SUBSTANTIAL SHAREHOLDERS

Save as disclosed above and under the section headed
“Directors’ Interests in Shares, Underlying Shares and
Debentures”, as at 30 June 2014, the Company has not been
notified of any other person having interests representing 5%
or more in the Company’s issued share capital and recorded in
the register maintained under Section 336 of the SFO.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of the Independent
Non-executive Directors, an annual confirmation of his
independence pursuant to the guidelines set out in Rule
3.13 of the Listing Rules. The Company considers all of the
Independent Non-executive Directors are independent.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year ended 30 June 2014, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.
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Directors’ Report
EEEHRES

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year ended 30 June 2014, the Company had no
transactions which constituted connected transactions of
the Company and which were required to be disclosed in
accordance with Chapter 14A of the Listing Rules.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group during
the year ended 30 June 2014 are set out in note 36 to the
consolidated financial statements.

DONATIONS
During the year ended 30 June 2014, the Group made

charitable and other donations of HK$17,500 (2013:
HK$80,000).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 30 June 2014.

AUDITOR

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint Mazars
CPA Limited, Certified Public Accountants, as auditor of the
Company.

On behalf of the Board
Hung Kai Mau, Marcus

Chairman

Hong Kong, 19 September 2014
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Corporate Governance Report
TERER/RBEE

The board of directors of the Company (the “Board”) is
pleased to present the Corporate Governance Report for the
year ended 30 June 2014.

The Company has complied with the provisions (“Code
Provisions”) of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in the
Appendix 14 of the Rules Governing the Listing of Securities
("Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) throughout the corresponding effective
periods of the financial year, save in respect of Code Provision
A.4.2. Details of the deviations are set out in the paragraph
below headed “(iii) Appointment and Succession Planning of
the Directors”.

After specific enquiries of each of the directors of the
Company (the “Directors”), the Directors confirm that they
have complied with the standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"), contained in Appendix 10 of the Listing Rules.

The Company has always been committed to good corporate
governance principles and practices to safeguard the interests
of its Shareholders and uphold accountability, transparency and
responsibility of the Company.

The Company regularly reviews its corporate governance
practices to ensure that the Company continues to meet the
requirements of the CG Code. A narrative summary of how the
Company has applied the key corporate governance principles
as set out in the CG Code, and explanations of any deviations
thereto, is set out below.

THE BOARD
(i) Board Composition

Executive Directors

1. Mr. Hung Kin Sang, Raymond (Managing
Director and father of Mr. Hung Kai Mau,
Marcus)

2. Mr. Hung Kai Mau, Marcus (Chairman and son

of Mr. Hung Kin Sang, Raymond)
3. Ms. Ng Kit Ling
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ARBRAFBEEARE D B THE BB
BRHMBRATR ([RFMH]) 2@%F TR
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(i)

Independent Non-executive Directors

Mr. Lun Tsan Kau

Mr. Su Ru Jia

Mr. Lo Yun Tai

Mr. Chan Ming Fai, Terence

& WS

Save as stated above, there is no relationship (including
financial, business, family or other material relevant
relationship(s)), among members of the Board.

Responsibility

The business and affairs of the Company and its
subsidiaries (the “Group”) are under the direction of
and vested with the Board pursuant to the bye-laws
of the Company (the “Bye-laws”). The Board is the
ultimate decision-making body of the Group except in
respect of matters reserved for the shareholders of the
Company (the “Shareholders”). The Board is ultimately
accountable and responsible for the performance and
affairs of the Group and for the preparation of the
accounts of the Company. The Board retains overall
responsibility for all major matters of the Group, which
include approving and monitoring all policy matters,
managing overall strategies and budgets, internal
control and risk management systems, entering into
material transactions (especially any transactions
which may involve a conflict of interest within the
Board), providing financial information, appointing the
Directors and other significant financial and operational
matters. Certain authority is delegated by the Board
to the management of the Company (led by the
Managing Director) in order to enable the management
to develop and implement the Group’s strategic plans
and operations, and to conduct the Group’s day-to-day
activities. The Company maintains a formal schedule
of matters specifically reserved for Board approval.
The Board also informs and gives clear directions to
management on the matters that must be approved by
the Board before decisions are made on the Company’s
behalf. The Board diligently monitors the management’s
performance in that regard but responsibility for
conducting the Group’s daily operations rests with the
management.

(i)

BUHBITESE
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The role of the Group’s Chairman is separated from that
of the Group’s Managing Director and their respective
responsibilities are set out by the Board. The Managing
Director is responsible for day-to-day management of
the business of the Group, whilst the Chairman provides
leadership for the Board to ensure that the Board acts
diligently and in the best interests of the Group, and
that meetings are planned and conducted effectively.
The Chairman is also responsible for approving the
agenda for each Board meeting, taking into account,
where appropriate, matters proposed by the Directors.
The Chairman also actively encourages the Directors
to make full contributions and actively participate in
the Board’s affairs. It is also the responsibility of the
Chairman to ensure that good corporate governance
practices and procedures are established.

The Board has established three Board committees,
namely the Audit Committee, Remuneration
Committee and Nomination Committee, to oversee
particular aspects of the Group’s affairs. The Company
reviews the authorities of the above committees on a
regular basis to ensure that they remain appropriate
to the needs of the Company. The Board and the
Board committees work under the well established
corporate governance practices in accordance with the
requirements of the Listing Rules and relevant statutory
requirements.

Each Director of the Company is provided, upon
reasonable request made to the Board, with means,
at the Company’s expense, to seek independent
professional advice in furtherance of his/her duties if
necessary. The Independent Non-executive Directors
are high calibre executives or professionals with
relevant and/or professional industry experience who
provide their skills and expertise to the Board. Their
brief biographical details are on pages 12 to 14 of
this Annual Report. They ensure that the Board and
the Company maintain high standards in its financial
and other mandatory reporting obligations as well as
provide adequate checks and balances to safeguard the
interests of Shareholders and the Company as a whole.
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(iii)

The Board regularly reviews its composition and
structure to ensure appropriate levels of expertise and
independence are attained and maintained.

Appointment and Succession Planning of
the Directors

The Company has established a nomination committee
which comprises of a majority of Independent Non-
executive Directors. The Company follows a formal,
considered and transparent procedure for the
appointment and removal of Directors. Under Code
Provision A.4.2 of the CG Code, all Directors who
are appointed to fill casual vacancies are subject to
re-election at the first general meeting after their
appointments by the Board, and every Director,
including those appointed for a specific term, should
be subject to retirement by rotation at least once every
three years. The Bye-laws deviates from this Code
Provision in the following aspects:

(i) Under Bye-law 86(2) of the Bye-laws, amongst
other things, the Directors have the power to
appoint any person as a Director, either to fill
a casual vacancy on the Board, or, subject to
authorisation by the Shareholders in general
meeting, as an addition to the existing Board.
Any Director so appointed by the Board shall
hold office until the next following annual
general meeting of the Company.

The reason for retaining this Bye-law is for the
purpose of compliance with paragraph 4(2) of
Appendix 3 of the Listing Rules. The requirement
for Directors appointed to fill casual vacancies
or as additional members of the Board to retire
only at the next annual general meeting, rather
than at the next general meeting also allows
Shareholders to consider re-election of such new
Directors at the same time as the re-election of
the Directors who are subject to retirement by
rotation, at the same general meeting.

(iii)
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(iv)

(i)

Under Bye-law 87(1) of the Bye-laws, at the
Annual General Meetings of the Company,
one third of the Directors for the time being (or
where the number is not a multiple of three, the
number nearest to, but not greater than one
third), including the Independent Non-executive
Directors, shall retire from office by rotation,
provided that the Chairman of the Board and/
or the Managing Director of the Company shall
not, whilst holding such office, be subject to
retirement by rotation or be taken into account
in determining the number of Directors to retire
in each year. Notwithstanding the provisions
of Bye-law 87(1), in practice, the Chairman
of the Board, Mr. Hung Kai Mau, Marcus has
voluntarily submitted himself for re-election by
Shareholders at the annual general meeting
of the Company before, and will continue
to do so, and the Managing Director of the
Company, Mr. Hung Kin Sang Raymond will also
voluntarily submitted himself for re-election by
Shareholders at the annual general meeting of
the Company at least once every three years.
Accordingly in practice, all Directors of the
Company (including the Independent Non-
executive Directors), are subject to retirement
by rotation at least once every three years.
All Independent Non-executive Directors are
appointed for a term of three years, and are
subject to retirement by rotation in accordance
with the Company’s Bye-Laws.

Continuous Professional Development of
the Directors

Each newly appointed Director receives a comprehensive

and formal induction to ensure that he/she has an

appropriate understanding of (i) the business and

operations of the Group; (ii) his/her responsibilities

and obligations under the Listing Rules and relevant

regulatory requirements; (iii) the corporate governance

code of the Company; and (iv) the Model Code.

(iv)
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The Directors are continuously updated with legal
and regulatory developments, and the business and
market changes to facilitate the discharge of their
responsibilities and to ensure that and are fully aware
of their duties and responsibilities under statute and
common law, the Listing Rules and the Company’s
business and governance policies. Continuing briefings
and professional development to Directors will be
arranged whenever necessary.

The Company has received from each of the Directors a
record of training they received during the year ended
30 June 2014. A summary of such training is listed as

EEFTHENZRNEERR &
EBMIISHECAERITERE -
WHERAFITE D BB AR R E R
% EMRAIR AR B ERRER
BERTHEBENEE WNFERHL
P ERBNERERATES -

ARREWRIBREEREE_T
—AERA=ZTHIEFERZERE
8 o SFIl BT

follows:

Type of training
Name of Director EENE b2 [E ki)
Executive Directors HITEE
Mr. Hung Kin Sang, Raymond A KA B
Mr. Hung Kai Mau, Marcus AT A, B
Ms. Ng Kit Ling RB®R T+ A, B
Independent Non-Executive Directors BUHBITEE
Mr. Lun Tsan Kau mEREE B
Mr. Su Ru Jia FORERSE B
Mr. Lo Yun Tai ERFEE B
Mr. Chan Ming Fai, Terence FeR AR 8 50 A= A, B
A: Attending training courses and/or seminars, A: HEAEARRIZER - LRl

conferences, workshops or forums relevant to the
Company’s business, Listing Rules, etc.

B: Reading journals and updates relevant to the
Company’s business or directors’ duties and
responsibilities.

SEEIRER S E &
# - TIEYIskamig

B: FEEMANREBREZRA
T R EFHER -
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TREGHRESE
(v) Company Secretary’s Training

(vi)

(vii)

Pursuant to Rule 3.29 of the Listing Rules, the Company
Secretary must take no less than 15 hours of relevant
professional training in each financial year. Ms. Ng Kit
Ling, an Executive Director, was re-appointed as the
Company Secretary of the Company on 14 November
2013. She has provided her training records to the
Company indicating that she has undertaken more than
15 hours of relevant professional development during
the year ended 30 June 2014, by means of attending
seminars and reading relevant guidance materials.

Securities Transactions

The Company has adopted a code of conduct regarding
securities transactions by the Directors (the “Securities
Code"”) on terms no less strict than the standard set out
in Model Code contained in Appendix 10 of the Listing
Rules. Pursuant to the Securities Code, a Director
must, among other things, notify the Chairman or his/
her alternate in writing of the specific purpose of a
proposed dealing in the securities of the Company and
obtain a dated written acknowledgement prior to any
such dealing. All Directors have confirmed that they
have complied with the required standard set out in the
Securities Code.

Contribution by Directors

The Board regularly reviews the contribution required
from a Director to perform his/her responsibilities to the
Company to assess whether the Director is spending
sufficient time performing them. The attendance
record of the Directors at the regular meetings of the
Board, annual general meeting of the Company, special
general meetings of the Company and the Committee
meetings during the reporting period is as follows:

(v)

(vi)

(vii)

DB
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NN S R A
TEERBREE
Annual Special Remuneration ~ Nomination Audit
Board general general  Committee ~ Committee  Committee
meeting  meeting*  meeting ** meeting meeting meeting
attended/  attended/  attended/  attended/  attended/  attended/
held held held held held held
LEEE  ERRR  HRERR  LEEM 0 ERRE HREQ
283 BEAS* KAAE» ZREEE %8883 ZEgeE

Name of Director ESi? RE/HBB RE/8E RH/88  RE/BB RE/8E RB/4%

Mr. Hung Kin Sang, Raymond 2454 11/14 1 01 33 A2 NANER

Mr. Hung Kai Mau, Marcus S0 1414 i i 33 NATER  NAMER

Ms. Ng Kit Ling RERIL 14114 1N M NATER NATER  NATER

Mr. Lun Tsan Kau RERLLE 114 " ot 33 0 0

Mr. Su Ru Jia BnErs 914 n n 33 NATEA 22

Mr. Lo Yun Tai BEGLE 114 n n 33 212 22

Mr. Chan Ming Fai, Terence  FRBiBJc 4 11114 i i 33 )] W)

* This meeting was the 2013 annual general meeting of * FZRERAR_TE—=F+—A+=
the Company held on 13 November 2013. HETH -Z—=FARAIBERE

FRE -

** This meeting was the special general meeting of the ** ZARERN_T-=F+-A=+

Company held on 20 December 2013. HRTHARRBRREIAE
(viii) Corporate Governance Functions (viii) EEERBEE

During the year ended 30 June 2014, the Board was REBEZZFT-HOFAA=THLF

responsible for and performed the following corporate B EERRBRTHRTUTHLEE

governance duties: AERE

(@)  developing and reviewing the Company’s @@  HIEMBRFRAREEREER
policies and practices on corporate governance; HIBERMEH

(b)  reviewing and monitoring the training and (b) A MEBERARFEERESR
continuous professional development of the ERABRBEIIMFFEE R
Directors and senior management; &

(0  reviewing and monitoring the Company’s @ REMERARAHNBERMT
policies and practices on compliance with legal R ATREBERNMEERN
and regulatory requirements; &3k

(d)  developing, reviewing and monitoring code of d  HE - mAMERERARET
conduct and compliance manuals applicable to MEBEFHNRT TR RESTTF
employees and Directors; and s &

(e)  reviewing the Company’s compliance with the (e) RET AN EETTFRNESC 2B

Code Provisions and disclosure in the Corporate
Governance Report.
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TEERBRES
(ix) Board Diversity Policy (ix) ESEZTLEE

The Company is committed to equality of opportunity
in all aspects of its business and does not discriminate
on the grounds of race, gender, disability, nationality,
religious or philosophical belief, age, sexual orientation,
family status or any other factor.

The Company continuously seeks to enhance the
effectiveness of its Board and to maintain the highest
standards of corporate governance and enhance the
benefits of diversity in the boardroom. The Company
sees diversity as a wide concept and believes that
a diversity of perspectives can be achieved through
consideration of a number of factors, including but not
limited to skills, regional and industrial experiences,
background, race, gender and other qualities. In
infusing its perspective on diversity, the Company will
also take into account facts based on its own business
model and specific needs from time to time.

The Company endeavors to ensure that its Board
has the appropriate balance of skills, experience and
diversity of perspectives that are required to support the
execution of its business strategy and in order for the
Board to be effective.

Board appointments will continue to be made on a
merit basis and candidates will be considered against
objective criteria, with due regard for the benefits
of diversity on the Board. The Board believes that
such merit-based appointments will best enable the
Company to make sure that its Board is able to act in
the best interests of the Company and its Shareholders
going forward.

The Nomination Committee is primarily responsible
for identifying suitably qualified candidates to become
members of the Board and in carrying out this
responsibility, will give adequate consideration to the
Company’s diversity policy.

The Company will review the policy on a regular basis
to ensure its continued effectiveness. In addition, the
Company will disclose details of its policy and any
measurable objectives it has set itself in this regard in
the Corporate Governance Report set out in its Annual
Report.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company includes
a majority of Independent Non-executive Directors. The
Remuneration Committee comprises two Executive Directors,
Mr. Hung Kin Sang, Raymond, Mr. Hung Kai Mau, Marcus and
four Independent Non-executive Directors, namely Mr. Lun
Tsan Kau (Chairman of the Remuneration Committee), Mr. Su
Ru Jia, Mr. Lo Yun Tai and Mr. Chan Ming Fai, Terence.

The purpose of the Remuneration Committee is to assist
the Board of the Company in determining the policy and
structure for the remuneration of Executive Directors,
evaluating the performance of Executive Directors, reviewing
incentive schemes and Directors’ service contracts and fixing
the remuneration packages for all Directors and senior
management. The terms of reference of the Remuneration
Committee has been made available on the website of the
Stock Exchange and the Company’s website.

During the year under review, the Remuneration Committee
has reviewed the Chairman’s remuneration, annual special
bonus to Executive Directors, the annual salary review for staff,
the remuneration for newly appointed Directors and made
recommendations of the above to the Board for approval.

NOMINATION COMMITTEE

The Nomination Committee of the Company includes
a majority of Independent Non-executive Directors. The
Nomination Committee comprises one Executive Director,
Mr. Hung Kin Sang, Raymond and three Independent Non-
executive Directors, namely Mr. Lun Tsan Kau, Mr. Lo Yun Tai
(Chairman of the Nomination Committee) and Mr. Chan Ming
Fai, Terence. The Nomination Committee is responsible for
making recommendations to the Board on proposed changes
to the Board and senior management of the Company to
complement the Company’s corporate strategy after its reviews
of the structure, size, composition and diversity of the Board
and senior management from time to time.

The purpose of the Nomination Committee is to assist the
Board in identification of suitable individuals qualified to
become members of the Board and senior management, to
review the structure, size, composition and diversity of the
Board and senior management and make recommendations on
any proposed changes to the Board and senior management to
complement the Company’s corporate strategy.
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Prior to the establishment of the Nomination Committee, the
Board as a whole was responsible for the functions of the
Nomination Committee, through its meetings held to review
the structure, size and composition of the Board and senior
management from time to time.

During the year under review, the Nomination Committee
has reviewed the qualification and experience of several
candidates applying for the post of Company Secretary and
made recommendations of suitable candidates to the Board
for approval. Also, the Nomination Committee had amended
its terms of reference in respect of the “Board Diversity Policy”
on 23 September 2013 and then which was approved by
the Board. The revised terms of reference of the Nomination
Committee has been made available on the website of the
Stock Exchange and the Company’s website.

AUDIT COMMITTEE

The Audit Committee comprises four Independent Non-
executive Directors, namely, Mr. Lun Tsan Kau (Chairman of the
Audit Committee), Mr. Su Ru Jia, Mr. Lo Yun Tai and Mr. Chan
Ming Fai, Terence. All of them have appropriate professional
qualifications or accounting or related financial management
expertise in accordance with the Listing Rules. The Audit
Committee is responsible for reviewing and assessing together
with senior management and the external auditor of the
Company, the internal control system and external auditing
process and findings, the accounting principles and practices
adopted by the Group, Listing Rules and statutory compliance.
The members of the Audit Committee also meet to discuss
matters relating to auditing, internal control, risk management
and financial reporting (including the interim financial report of
the Group for the first six months of each financial year).

The main duties of the Audit Committee include making
proposals and recommendations to the Board on the
appointment and removal of the external auditor of the
Company and its terms of engagement and termination as
well as monitoring the independence and effectiveness of the
external auditor and recommending appropriate actions if
required.
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The purpose of the Audit Committee is to assist the Board in
considering how the Board should apply financial reporting
and internal control principles and to maintain an appropriate
relationship with the Company’s auditor. The terms of
reference of the Audit Committee has been made available on
the website of the Stock Exchange and the Company’s website.

During the year ended 30 June 2014, the Audit Committee,
through its meetings with the external auditor, mainly worked
on the review and discussion of (i) the financial reporting
(including the interim report for the first six months ended 31
December 2013); (i) auditing; (iii) internal control and (iv) risk
management of the Group.

AUDITOR’S REMUNERATION

For the year ended 30 June 2014, payments made to Mazars
CPA Limited, the external auditor of the Company, for
providing audit and non-audit services were approximately
HK$520,000 and HK$83,000 respectively.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board believes that a well-designed system of internal
control is crucial to safeguard the assets of the Group and to
ensure reliability of financial reporting as well as compliance
with the relevant rules and regulations. A system of internal
controls has been set up, with the intention of preventing
material misstatements and losses to manage and, where
possible, eliminate risks of failure in operational systems to
achieve the Group’s objectives.

The Board has overall responsibility for the Group’s internal
control, financial control and risk management system. The
Board also monitors their effectiveness from time to time, and
reviews the scope and frequency of audit reviews according
to risk assessment. Special reviews may also be conducted
on areas of concern identified by management or the Audit
Committee from time to time.
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During the reporting year, the Board through the Audit
Committee reviewed the effectiveness of the internal control
system of the Group, including the functions of financial,
operation, compliance and risk management. The review
covered the adequacy of resources, qualifications and
experience of staff involved in the Company’s accounting and
financial report function, their training programs and budget,
and all material controls. The Board, also through the Audit
Committee, where necessary, initiated necessary improvements
and also reinforcements to the internal control system. No
material problems in any aspect of the internal control of the
Company were noted. The review showed that the internal
control system operated, on the whole, satisfactorily.

SHAREHOLDERS' RIGHTS AND INVESTOR
RELATIONS

The rights of Shareholders and the procedures for demanding
a poll on resolutions at shareholders’ meeting are contained in
the Company’s Bye-laws. The Company’s Bye-laws have been
made available on the website of the Stock Exchange and the
Company’s website. Amendments to the Listing Rules which
came into force on 1 January 2009 have made it mandatory
for all voting at meetings of shareholders of the Company
to be taken by way of poll. Effective 1 January 2012, the
Listing Rules have been amended to allow voting by poll on
procedural and administrative matters to be dispensed with by
the chairman of the meeting. The Company has taken steps to
ensure compliance with the requirements about voting by poll
and arrangements have been made for the voting of each of
the resolutions being put to the meetings to be dealt with by
means of poll pursuant to the Listing Rules.

Pursuant to Bye-law 58 of the Company’s Bye-laws,
Shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition
to the Board or the Company Secretary of the Company, to
require a special general meeting to be called by the Board for
the transaction of any business specified in such requisition.
The purposes of convening the meeting must be stated in the
relevant requisition, signed by all the shareholders concerned
in one or more documents in like form and deposited at the
Company’s head office and principal place of business in Hong
Kong.
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At general meetings, the Board and the respective committee
members of the Audit Committee, Remuneration Committee
and Nomination Committee are responsible for answering
questions raised by the Shareholders. The auditor of the
Company will also attend the annual general meeting to
answer questions raised by the Shareholders on the conduct of
the audit, the preparation and content of the auditors’ report,
the accounting policies and auditor independence.

In order to provide detailed and up-to-date information to our
Shareholders, the Company has a range of communication
channels to ensure its Shareholders are kept well-informed.
These comprise communication by way of general meetings,
annual reports, public notices, announcements and circulars.

The Company seeks to enhance communications and positive
relationships with investors by maintaining regular dialogues
with institutional investors and analysts to keep them updated
about the business, operations and development of the Group,
and by replying to any enquiries from investors appropriately.
Investors are welcome to make enquiries to the Company
at its office in Hong Kong or visit the Company’s website
(www.applieddev.com) directly for updated corporate and
financial information on the Group.

CONTACT DETAILS

Shareholders may send their enquiries or requests to the
following:

Address:  Units 3402-3, 34th Floor, China Merchants Tower,
Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong

(For the attention of the Company Secretary)

Fax: (852) 2873 4676

For the avoidance of doubt, Shareholders must deposit and/
or send the original duly signed written requisition, notice
or statement, or enquiry (as the case may be) at or to the
above address and provide their full name, contact details and
identification in order to give effect thereto. Shareholders’
information may be disclosed as permitted or required by law.

Shareholders may also call the Company at (852) 2520 8600
for any assistance.
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THE ANNUAL GENERAL MEETING

Shareholders’ meetings provide a principal forum for
dialogue between Shareholders and the Company. The
Board encourages Shareholders to attend and welcomes
their participation. For the annual general meeting of the
Company, notice of the meeting and the related circular are
dispatched to the Shareholders of the Company at least 20
clear business days before the meeting. Separate resolutions
for each substantial issue, including the election of Directors,
is proposed at the annual general meeting and details of the
poll voting procedures and rights of Shareholders to demand a
poll are included in the related circular. Poll results in respect of
each resolution proposed at the annual general meeting will be
published by way of an announcement after the close of the
meeting in accordance with the Listing Rules.

PUBLIC FLOAT

The Board’'s knowledge of the public float is based on
information publicly available to the Company. As at the date
of this report, over 25% of the total issued share capital of the
Company was held by the public.

THE BOARD’S STATEMENT

The Company believes that good corporate governance
reflects a high quality of management and operations of the
Group's operations and business. Good corporate governance
can safeguard the proper use of funds and ensure effective
allocation of resources which in turn, will protect the interests
of the shareholders. The management recognises the
importance of good corporate governance practices and will
use its best endeavours to maintain, strengthen and improve
the standard and quality of the Group’s corporate governance.
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Independent Auditor’'s Report
BB EHRES

MAZARS

TO THE SHAREHOLDERS OF
APPLIED DEVELOPMENT HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Applied Development Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 40 to
134, which comprise the consolidated statement of financial
position as at 30 June 2014, the consolidated statement of
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, in accordance
with Section 90 of the Companies Act 1981 of Bermuda (as
amended), and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free
from material misstatement.

Mazars CPA LIMITED
ISR @ ot v 05 A A

42nd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong
T ol 1 A7 5 M 0 1 8 98 P IR R 424
Tel ##fi: (852) 2909 5555

Fax {2 E(: (852) 2810 0032

Email % #: info@mazars.hk

Website #81lk: www.mazars.cn
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BYZBEHRES

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 30
June 2014, and of the Group’s loss and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 19 September 2014

Eunice Y M Kwok
Practising Certificate number: P04604
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Consolidated Statement of Comprehensive Income

meZHEBRER

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Turnover
Other revenue
Other income
Other operating income (expenses), net
Net (decrease) increase in fair values
of investment properties
Administrative expenses
(Impairment loss) Interest income on promissory
note receivable from a joint venture
Finance costs
Share of results of a joint venture

Loss before tax
Taxation

Loss for the year, attributable to
equity holders of the Company

Other comprehensive loss
Items that are or may be reclassified
subsequently to profit or loss
- Change in fair value of available-for-sale
investments

— Reclassification adjustment relating to disposal
of available-for-sale investments

— Exchange difference arising on translation
of foreign operations

Other comprehensive loss for the year,
net of tax

Total comprehensive loss for the year,
attributable to equity holders of
the Company

LOSS PER SHARE

Basic

Diluted

Applied Development Holdings Limited EhZ%¥&BAR 2R Annual Report 2014 F4§

Note
Bitzx
EE 5
Hio iz 5
Hi A 6
HigEWA (i) F8 9
BEMELTE
(R ) S5 14
TBER

Elh—HagtR 2 ALRE
2 (RfEER) MBKA 21

AR A 8
[ElE—AE L ENES 17
BRBATE R 9
HIE 10

FEEFE EEERLT
BRESEA 11

Hit2EBR

BB AREN I

ERuakITE

- HEEREL
AFER

- ARLETHHEREL
B EBE

- BEBIEHCEREE

FEAMREER  RHE

FEXABRAE
BEAXARBEREA

BRER 13

E-9\

2014 2013
—E-{F —T-=F
HK$'000 HK$'000
TET THT
279 -

- 9

813 487
864 (2,066)
(32,127) 18,103
(38,013) (25,211)
(22,857) 11,926
(3,708) (6,668)
(94,749) (3,420)
(1,319) 1,146
(96,068) (2,274)

59 58

(109) -
- (373)

(50) (315)
(96,118) (2,589)
(adjusted)

(&h=)

(7.26) HK cents #fli | (0.21) HK cents /&l
(7.26) HK cents 4l | (0.21) HK cents /&Ll




Consolidated Statement of Financial Position

e MR &

At 30 June 2014 R —_ZE—MF~A=1H

Non-current assets
Investment properties
Property, plant and equipment
Promissory note receivable from
a joint venture
Other assets
Interest in a joint venture
Prepaid lease payments
— non-current portion
Available-for-sale investments

Current assets
Trade and other receivables
Amount due from a joint venture
Prepaid lease payments

— current portion
Bank balances and cash

Non-current assets classified
as held for sale

Current liabilities

Other payables

Interest-bearing borrowings
Obligation under a finance lease
Convertible bonds

Liabilities associated with non-current
assets classified as held for sale

Net current liabilities

Total assets less current liabilities
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REAEFE
REERRBAE

Note
MaE

14
15

21
16
17

18
19

18
23

24

25
26
27
37

2014 2013
= —T=F
HK$'000 HK$'000
FHET FET
326,000 373,587
4,765 4,530
121,457 144,314
312 1,973
1,471 1,511
179 278
454,184 526,193
10,430 26,179
16,763 16,763
40 40
10,764 18,098
37,997 61,080
17,569 -
55,566 61,080
4,682 19,385
98,777 78,311
595 1,162
- 40,906
104,054 139,764
16,956 -
121,010 139,764
(65,444) (78,684)
388,740 447,509
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Consolidated Statement of Financial Position

e MR R

At 30 June 2014 R Z—ZE—ME&,~A=1H

Capital and reserves EXRF#E

Share capital [N

Share premium and reserves e nER#EES
Total equity RERBE
Non-current liabilities FRBEE
Obligation under a finance lease BE T4 FE
Convertible bonds ARRER
Deferred tax liabilities RERIERE

The consolidated financial statements on pages 40 to 134 were
approved and authorised for issue by the Board of Directors on
19 September 2014 and are signed on its behalf by:

Hung Kai Mau, Marcus
Chairman
FiE

2014 2013
=F-mE —T=F

Note HK$’000 HK$'000
Pt TR THT
28 11,598 8378
377,142 411,578

388,740 419,956

27 - 595
37 - 22,745
30 - 4,213
- 27,553

388,740 447,509

FABEF1BAEMBZEFEEVBREER
—Z-NEAATAARES S ERITERE

17 Y TIESREREE

Hung Kin Sang, Raymond

Managing Director
EFpgE
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Consolidated Statement of Changes in Equity
ReERBER

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

Attributable to equity holders of the Company

FRARBEEARE
Convertible Investment  Capital
Share Share bonds revaluation redemption Capital Translation  Retained
capital  premium  reserve  reserve  reserve  reserve reserve profits Total

UER  REER  ERER
Bx  RORE FERE 1 ffe  HARG  RERE REER g
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK§'000  HK$'000  HK$'000
TiEn Tin TiEn TR TR T ThL i Thr
(Notei) (Noteil)  (Noteii)  (Notei) (Notev)  (Notevi)
(ki) (i) (Wski) (WsEw) (B (kW)

At 1 luly 2012 R-E--%+A-A 8378 445 3,846 (400) 11,931 2045610 97 185626 414533
Loss for the year FEFE - - - - - - - Q4 274
Other comprehensive income (loss)  Eft2EUA (B8
Items that are or may be EBTRELEN
reclassified subsequently to EFFEEERE
profit or loss ZEE
- Change in fair value of - MEREREL
available-for-sale investments NTER - - - 58 - - - - 58
- Exchange difference arising on - BB
trandlation of foreign operations EiEE - - - - - - (37) - (373)
Total other comprehensive Ab2ERA
income (loss) (B8) 8% - - - 58 - - (373) - (315)

Total comprehensive income (loss)  AEER2E
for the year WA (B8) 88 - - - 58 - - B73) 4 (2589

Transaction with equity holders ~ SREREAZRS
Contributions and distributions PEREH

Issue of convertible bonds RITARER - - 8012 - - - - - 8012
At30 June 2013 WZE-=F
~A=tH 8378 445 11,858 (38) 11,931 204,610 (276) 18332 419,956
At 1 July 2013 RZF-=FtA-A 8378 445 11,858 (38) 11,931 204,610 (276) 183352 419,956
Loss for the year EREE - - - - - - - (9068 (96,068)
Other comprehensive income (loss) SHft2EUA (B8
Items that are or may be B ETEN
reclassified subsequently to B BT ER R
profitor loss ZEH
~ Change in fair value of - MiHERE,
available-for-sale investments NTER - - - 59 - - - - 59
- Reclassification adjustment relating - BB ETHHE
to disposal of available-for-sale REZEMHE
investments it - - - (109) - - - - (109)
Total other comprehensive loss 2 EFELE - - - (50) - - - - (50)
Total comprehensive loss for the year AEER2AHELE - - - (50) - - - (9068 (96,118)

Transaction with equity holders ~ SREREAZRS
Contributions and distributions PEREH

Conversion of convertible bonds TRARRERE 320 66719 (1185) - - - - 6,761 64,902
At 30 June 2014 R-E-1E
~A=1H 11,598 67,224 - (392) 11,931 204,610 (276) 94,045 388,740
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Consolidated Statement of Changes in Equity
ReEnBER

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Notes:

(iv)

(vi)

Share premium represents the excess of the net proceeds or
consideration from issuance of the Company’s shares over
their par value. The application of the share premium account
is governed by Section 46(2) of the Companies Act 1981 of
Bermuda (as amended).

Convertible bonds reserve represents the equity component
(conversion rights) of the convertible bonds issued.

Investment revaluation reserve comprises the accumulated
gains and losses arising on the revaluation of available-for-sale
investments that have been recognised in other comprehensive
income, net of the amounts reclassified to profit or loss when
those investments are disposed of or are determined to be
impaired.

Capital redemption reserve has been set up and is dealt with
on repurchases and cancellations of the Company’s own
shares. The application of the capital redemption reserve
is governed by Section 42A of the Companies Act 1981 of
Bermuda (as amended).

Capital reserve represents contributed surplus arising from
the cancellation of share premium account of the Company
pursuant to a special resolution passed by the Company on
22 February 1999 and waivers of loans from the then minority
shareholders of subsidiaries of the Company during the years
ended 30 June 2006 and 2008.

Translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements of
foreign operations.

BYEE

(ii)

(iii)

(vi)

BB EIEZHRIFMEAEEBHART
FITH R BB EIREE - R ERR
MEMRHARE - NN\ —FRFES
46(2) & (RB{ER] ) FEE »

AR IR R D R TR AR R
rEmabtn (k) -

KREBMFHREREHIHESREN
EENRFBNIBREAREME2ER
A EERE R EREE RBER - Kk
MWEREEH AR -

BABOFER L EARARRRDHE
BT - ZEABEEHENERARBRE
RE-NN\—FRRPEE 4201 (K1I85])
FTESE ©

ERRBEDRBEARRNR-ANANEFE A
“HRBBZ AR RIRERATHEA
NERMEERIA - ZERFR-ET
NFERNA=ZTHIEFERERREN QM
BRAAZIVBERZERMEENGRE

BERBERREE L REIN RN I B R
RHINEZEH
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Consolidated Statement of Cash Flows

L N = IE:%/)": ’13—%

Year ended 30 June 2014 HZ =&

OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Depreciation of property,
plant and equipment
Dividend income
Finance costs
Exchange difference
Gain on disposal of other assets
Gain on disposal of financial assets
at fair value through profit or loss
Gain on disposal of
available-for-sale investments
Impairment loss on other
receivables
Impairment loss (Interest income)
on promissory note receivable
from a joint venture
Interest income
Net decrease (increase) in fair
values of investment properties
Release of prepaid lease payments

Operating cash flows before
changes in working capital

Changes in working capital:
Trade and other receivables
Other payables

Net cash used in operating
activities

—OFEANA=THLFE

REEY

BRI AR

AEIEHE

ME - BE&
RiBZITE

BB dA

BB R

PR ERR
HERMERE 2 WaE
HERAFEZC ABRRZ
s EEZ W
HERHEERE 2 W

B 5 REMERFIRZ
(BB

ER—FHaELEZ
EARIB 2 BIERR

(FLEHA)
A BUA
REMERNTHERD

() P
BRBNEE IR

EEESRHAIZ
RERER

BEELRD
B 5 B A IO
HARE 3R

REFHFTAZRE TR

2014 2013
—E-mF —E-=F
HK$'000 HK$'000
FHET FHET
(94,749) (3,420)
1,242 1,215

- (19
3,708 6,668

- (90)
(519) -

- (468)

(170) -
107 -
22,857 (11,926)
- )
32,127 (18,103)
40 40
(35,357) (26,112)
15,642 (2,653)
(3,279) 5,412
(22,994) (23,353)
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Consolidated Statement of Cash Flows
wh R IE)%/)Ib ’13—%

Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

2014 2013
—E-mEF —T—=F
HK$'000 HK$'000
FHER FHTT
INVESTING ACTIVITIES REEH
Additions to investment properties TG B (2,109) (1,806)
Deposits received on disposal of HEREMEEWIZS
investment properties - 8,028
Dividend received BB - 19
Interest received 2HE - 9
Proceeds from disposal of other assets  Hi & E & & 2 Wz 2,180 -
Proceeds from disposal of HERATFEE LT ABEERES
financial assets at fair value B E E 2 W
through profit or loss - 1,501
Proceeds from disposal of HE R ERE 2 e
available-for-sale investments 219 -
Purchase of other assets BAREMEE - (928)
Purchase of property, plant and BAME - BER&E
equipment (1,477) 611)
Net cash (used in) from investing RE&EEE (FTA) IBZEEFHE
activities (1,187) 6,212
FINANCING ACTIVITIES RMEE
Finance charges paid in respect of BEHERAEDNRESR
obligation under a finance lease (39) (77)
Interest on convertible bonds SANEIEEYEE: SIS (960) (3,341)
Interest on bank borrowings ERIRITEEFE (1,458) (1,313)
New bank borrowings raised FLIRITEE 20,000 10,000
New other borrowing raised FHZHAMEE 10,000 -
Issue of convertible bonds, net of BT E IR
issue costs ?Dfﬁf%ﬁﬁﬁizﬁ - 30,627
Repayment of bank borrowings BEBRITEE (9,534) (7,447)
Repayment of obligation under BREE A AIE
a finance lease (1,162) (1,124)
Net cash from financing activities BEFZERAE2REFE 16,847 27,325
Net (decrease) increase in RERBESEEYZ
cash and cash equivalents Om2) s (7,334) 10,184
Cash and cash equivalents at FOReRALEEY
beginning of the year 18,098 7,824
Effect of foreign exchange rate changes  SMNEETE 3 R 8) » /& - 90
Cash and cash equivalents atend FRESRRLSEEY -
of the year, represented RRB|OTHEFRRE
by bank balances and cash 10,764 18,098
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office
and the principal place of business of the Company
are disclosed in the section headed “Corporate
Information” in the annual report.

The consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is the functional and
presentation currency of the Company.

The Company acts as an investment holding company.
The Group is principally engaged in resort and property
development, property investment and investment
holding. The activities of the principal subsidiaries of
the Company and its joint venture are set out in notes
39 and 17 to the consolidated financial statements
respectively.

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. The consolidated financial
statements also comply with the applicable disclosure
requirements under the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

—REE
ARRB/—FRBREEMKL 2
HEeARQA  HERODEZTEBHAR
SBERAR ([RHA]) £ K
YNCIPASRilisE Y8 bl e 3 i1
BENAFR [ RRIER | R#HEE -

KR MBHRERTIABITES > BT
TRARBZINEEER2FIEEE

RART—REEER AR - A5 H
TEREEBNRMEERRE  WER
BREREER ¥ - AREIEEMH
BArk—HeaErEZEBI R
LR & R 39 2 17 o

EREEEER

(SEey-1

KR M BHREBRBEBV RS
EA (TEAEHHHREER]D  HB
BREASAE ([FESA
g |) WA ER N ERNE BT
WELEA - FAGIEA ([FEF
A ]) RRBOREEELBRANZ
GEFRA - AREFECRBED) #
BEREMEER - AgE P BEHREIN
HERHACERF ETRAD ([ EmH
A1) WEREERE -
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The consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2013 consolidated financial
statements except for the adoption of certain new/
revised HKFRSs effective from the current year that
are relevant to the Group. A summary of the principal
accounting policies adopted by the Group is set out
below.

Adoption of new/revised HKFRSs

HKFRS 10: Consolidated financial statements

HKFRS 10, which replaces the requirements in HKAS
27 relating to the preparation of consolidated financial
statements and HKSIC-Int 12, introduces a single
control model to determine whether an investee should
be consolidated. It changes the definition of control
by focusing on whether the entity has power over the
investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its
power to affect the amount of those returns.

In accordance with the transitional provisions of HKFRS
10, the Group reassessed the control conclusion for its
investees at the date of initial application. The exercise
does not change any of the control conclusions reached
by the Group in respect of its involvement with other
entities at that date.

HKFRS 11: Joint arrangements

HKFRS 11, which replaces HKAS 31 and HKSIC-Int 13,
divides joint arrangements into joint operations and
joint ventures. Such classification is determined based
on the rights and obligations of parties to the joint
arrangements by considering the structure, legal form,
contractual terms and other facts and circumstances.

Notes to the Consolidated Financial Statements
e IR R M

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

A EPMBHRRDIZRERANR_-F
—=FHEEPBRR BN
RMmAme - HERBA T EAREEER
ERAFEEERNIE]EIETNE
B BHRE L - REBPAARANE
ZETBREZEWT ©

HE] BTN ERM B RS
e [:OE2 T
ERUHREEAE 105 G2
##

BB BRELENFE10FRRELS
AHERISE 27 5 B R AR B & M5 ¥
RZBRENRBEEBREZESR
BE 1258 sIA—EE1HIE
NBEBETERERBELHPIRES
BEES - 2RPUTE T EBMEUS
AIEA DR R RS R A RFRE
BOZEZTRREEEIEEN - R
ERERPILE T ERE AR

REEREEBM B REERE 105
2 BE X E AR A BTN
IS B - NRERRTE X
BEAFEERSREMRRAER
BRI &% -

EBYBHEERE1% SELH

BARMBHEENE N HRIRELES
AHERIEIVRE B AR R BLES
REE 139 BRLELHENRAER
BREEDRE - ZERABRERE
2B TN N EE A R
A BOBFUAREMEER RBERA
B -
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 2 —F—NFESXA=ZFTHILFE

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the assets, and obligations for the liabilities,
relating to the arrangement while a joint venture is a
joint arrangement whereby those parties have rights
to the net assets of the arrangement. Joint operations
are recognised on a line-by-line basis to the extent of
the joint operator’s interest while joint ventures are
accounted for using the equity method. Proportionate
consolidation is no longer allowed.

As a result of the adoption of HKFRS 11, the Group has
reassessed its involvement in its joint arrangements and
has reclassified the investment from jointly-controlled
entity to joint venture. The investment continues to be
accounted for using the equity method and therefore
the application of the standard does not have any
material impact on the amounts recognised.

HKFRS 12: Disclosure of interests in other entities

HKFRS 12 sets out in a single standard all the disclosure
requirements relevant to interests in subsidiaries,
joint arrangements, associates and unconsolidated
structured entities. In general, the disclosures required
by HKFRS 12 are more extensive than those previously
required by the respective standards. To the extent
that the requirements are applicable to the Group,
those disclosures are set out in notes 39 and 17 to the
consolidated financial statements.

HKFRS 13: Fair value measurement

This new standard improves consistency by providing a
single source of guidance for fair value measurement
and disclosures about fair value measurement when
such measurement is required or permitted by other
HKFRSs. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at
the measurement date.

BREEBRAREEGRESERY
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RAEEEEMNERATE -

BB BHERERE 12, HERE
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E/%HM%#&:%E IEE 125515 B A E S
NNIEEN /:.\ B BE QR
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HEAE 2B T2 FEEEE M
BREBIZER|ERIFTHEEEREZ ©
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In accordance with the transitional provisions, the
standard has been applied prospectively. Apart from the
additional disclosures about fair value measurements
on investment properties as detailed in note 14 to the
consolidated financial statements, the application of
the new standard does not have any material impact on
the amounts recognised.

Going concern

The consolidated financial statements have been
prepared in conformity with the principles applicable
to a going concern basis. The applicability of these
principles is dependent upon the Group’s future
profitable operation and the continuing bank financing
in the future in view of the excess of current liabilities
over current assets.

Basis of measurement

The measurement basis used in the preparation of the
consolidated financial statements is historical cost,
except for investment properties and certain financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
as at 30 June each year. The financial statements of its
subsidiaries are prepared for the same reporting year
as that of the Company using consistent accounting
policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results
of subsidiaries are consolidated from the date on
which the Group obtains control and continue to be
consolidated until the date that such control ceases.

Notes to the Consolidated Financial Statements
e IR R M

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

Non-controlling interests are presented, separately from
equity holders of the Company, in the consolidated
statement of comprehensive income and within equity
in the consolidated statement of financial position.
The non-controlling interests in the acquiree, that are
present ownership interests and entitle their holders
to a proportionate share of the acquiree’s net assets
in the event of liquidation, is measured initially either
at fair value or at the present ownership instrument’s
proportionate share in the recognised amounts of
the acquiree’s identifiable net assets. This choice of
measurement basis is made on an acquisition-by-
acquisition basis.

Allocation of total comprehensive income

Profit or loss and each component of other
comprehensive income are attributed to the equity
holders of the Company and to the non-controlling
interests. Total comprehensive income is attributed
to the equity holders of the Company and the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.

Changes in ownership interest

Changes in the Group’'s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions. The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed
to the equity holders of the Company.

Subsidiaries

A subsidiary is an entity that is controlled by the Group.
The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. The Group reassesses whether
it controls an investee if facts and circumstances
indicate that there are changes to one or more of the
elements of control.
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In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
accumulated impairment losses. The carrying amount
of the investments is reduced to its recoverable amount
on an individual basis. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.

Joint venture

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the arrangement. A joint
arrangement is an arrangement of which two or more
parties have joint control. Joint control is a contractually
agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing
control. The Group reassesses whether it has joint
control of an arrangement and whether the type of
joint arrangement in which it is involved has changed,
if facts and circumstances change.

The Group’s investment in joint venture is accounted
for under the equity method of accounting, except
when the investment or a portion thereof is classified as
held for sale. Under the equity method, the investment
is initially recorded at cost and adjusted thereafter
for the post-acquisition changes in the Group’s share
of the investee’s net assets and any impairment loss
relating to the investment. Except to the extent that the
Group has incurred legal or constructive obligations or
made payments on behalf of the investee, the Group
discontinues recognising its share of further losses
when the Group’s share of losses of the investee equals
or exceeds the carrying amount of its interest in the
investee, which includes any long term interests that, in
substance, form part of the Group’s net investment in
the investee.

Unrealised profits and losses resulting from transactions
between the Group and its joint venture are eliminated
to the extent of the Group’s interest in the investees,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

If an investment in a joint venture becomes an
investment in an associate, any retained interest is not
remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other
cases, on the loss of joint control, the Group remeasures
any retained interest in the former investee at fair value.
The difference between the fair value of any retained
investment and proceeds from disposing of the partial
interest in the investee and the carrying amount of
the investment at the date when joint control is lost
is recognised in profit or loss. In addition, all amounts
previously recognised in other comprehensive income in
respect of the former investee are accounted for on the
same basis as would be required if the former investee
had directly disposed of the related assets or liabilities.
The fair value of the retained interest on the date of
ceasing to be a joint venture is regarded as the fair
value on initial recognition as a financial asset.

Investment properties

Investment properties are land and/or building that are
held by owner or lessee under finance lease to earn
rental income and/or for capital appreciation. These
include properties held for a currently undetermined
future use, properties that are being constructed or
developed for future use as investment properties and
properties that are held under operating lease, which
satisfy the definition of investment property and are
carried at fair value.

Investment properties are stated at fair value at the
end of the reporting period. Any gain or loss arising
from a change in fair value is recognised in profit or
loss. Where appropriate, the fair value of investment
property is based on a valuation by an independent
valuer who holds a recognised professional qualification
and has recent experience in the location and category
of property being valued.

HRNEZEREZIRER BN E QT
ZIRETEBEMTEEAREER
Rz MABREEERBEREA
fR EFMEEMBERT  WMRAEE
AP ERARZS - AEEBIRQF
BEEFENATRIRE QR AR
B - EAREREZAFERY
ERBPIRE AR a2 FTSHUR
B ENKREBAFELHFEHE
Bz RHEEZ R ERNERRTE
Ao BEIN  SERIBATR R E R RN E
il = ERATER Z P8 S BIR AR &
DR FINFTRIRE RRIEEE
EHREEERRE RILATREE -
REEANKRIEREERCEERZA
FERRRNTERREREEZR
FE -

KREMERMERBAXBREREA
BARLE,SMEUABIERS K
AR/ HEREE HBERERMK
IREARKRA AR RBE R MAKRA
EREMERAENDEREHERE
HENMEMETNAREMENTE
ENERRAFE -

BREMEEREHRBEAFET
B - EMRAAFENEE S| B AT
HERBEWRERRBREA - 0@
o ZREMENRFERRERA
RAIEXERNB N FHEE A BT
HEMELEMYEERIGE &5 -

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

53



Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or
loss in the year in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment, other than properties
under development, are stated at cost less accumulated
depreciation and accumulated impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Repairs and
maintenance are charged to profit or loss during the
year in which they are incurred.

Properties under development are stated at cost
less accumulated impairment losses. Cost includes
development expenditure, borrowing costs capitalised
and other directly attributable expenses incurred during
the development period.

Depreciation is provided to write off the cost less
accumulated impairment losses of items of property,
plant and equipment, other than properties under
development, over their estimated useful lives from
the date on which they are available for use and after
taking into account their estimated residual value, using
the straight-line method, at the following rates per
annum:
Leasehold land Over the term of the leases
and buildings or 25 years, whichever is
shorter

Leasehold improvements  20%

Furniture, fixtures and 10% to 25%
equipment

Motor vehicles 10% to 33',%
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Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, whereas shorter, the terms of the relevant
leases.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the
year in which the item is derecognised.

Prepaid lease payments

Prepaid lease payments are up-front payments to
acquire fixed-term interests in lessee-occupied land. The
premiums are stated at cost and are amortised over the
period of the lease on a straight-line basis to profit or
loss.

Other assets

Other assets are antiques and artworks held for long-
term investment purposes and are stated at cost less
accumulated impairment losses.

Non-current assets held for sale

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through
a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is
highly probable and the asset is available for immediate
sale in its present condition. Management must be
committed to the sale, which should be expected to
qualify for recognition as a completed sale within one
year from the date of classification.
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Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised
when and only when the Group becomes a party to
the contractual provisions of the instruments and on a
trade date basis.

A financial asset is derecognised when and only when
(i) the Group’s contractual rights to future cash flows
from the financial asset expire or (i) the Group transfers
the financial asset and either (a) the Group transfers
substantially all the risks and rewards of ownership of
the financial asset, or (b) the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the financial asset but it does not retain
control of the financial asset.

If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues
to control the transferred asset, the Group recognises
the financial asset to the extent of its continuing
involvement and an associated liability for amounts it
may have to pay.

A financial liability is derecognised when and only when
the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged,
cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially
recognised at their fair value plus, in the case of
financial assets or financial liabilities not carried at fair
value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the
financial assets or financial liabilities.
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(1)

(2)

Loans and receivables

Loans and receivables including promissory note
receivable, trade and other receivables, amount
due from a joint venture and bank balances and
cash are non-derivative financial assets with
fixed or determinable payments that are not
quoted in an active market and are not held
for trading. They are measured at amortised
cost using the effective interest method, except
where receivables are interest-free loans and
without any fixed repayment term or the effect
of discounting would be insignificant. In such
case, the receivables are stated at cost less
impairment loss. Amortised cost is calculated by
taking into account any discount or premium
on acquisition over the period to maturity.
Gains and losses arising from derecognition,
impairment or through the amortisation process
are recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivative financial assets that are either
designated at this category or not classified in
any of the other categories of financial assets.
They are measured at fair value with changes
in value recognised as a separate component
of equity until the assets are sold, collected or
otherwise disposed of, or until the assets are
determined to be impaired, at which time the
cumulative gain or loss previously reported in
other comprehensive income shall be reclassified
to profit or loss as a reclassification adjustment.

Available-for-sale financial assets that do
not have a quoted market price in an active
market and whose fair value cannot be reliably
measured are stated at cost less impairment
loss.
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(3) Financial liabilities

The Group’s financial liabilities include other
payables, interest-bearing borrowings,
convertible bonds and obligations under a
finance lease. All financial liabilities except for
derivatives are recognised initially at their fair
value and subsequently measured at amortised
cost, using the effective interest method, unless
the effect of discounting would be insignificant,
in which case they are stated at cost.

(4)  Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of
the Group after deducting all of its liabilities.
Equity instruments issued by the Company are
recorded at the proceeds, net of direct issue
costs.

Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial
assets, other than those at fair value through profit
or loss, are impaired. The impairment loss of financial
assets carried at amortised cost is measured as the
difference between the assets’ carrying amount and the
present value of estimated future cash flow discounted
at the financial asset’s original effective interest rate.
Such impairment loss is reversed in subsequent periods
through profit or loss when an increase in the asset’s
recoverable amount can be related objectively to an
event occurring after the impairment was recognised,
subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had
the impairment not been recognised. Once a financial
asset or a group of similar financial assets has been
written down as a result of an impairment loss, interest
income is thereafter recognised using the rate of
interest used to discount the future cash flows for the
purpose of measuring the impairment loss.
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When an available-for-sale financial asset is impaired,
a cumulative loss comprising the difference between
its acquisition cost (net of any principal repayment
and amortisation) and current fair value, less any
previously recognised impairment loss in profit or
loss, is reclassified from equity to profit or loss as
a reclassification adjustment. Impairment losses
recognised in profit or loss in respect of available-
for-sale equity instrument are not reversed through
profit or loss. Any subsequent increase in fair value of
available-for-sale equity instrument after recognition
of impairment loss is recognised in equity. Reversal of
impairment loss of available-for-sale debt instruments
are reversed through profit or loss, if the increase in
fair value of the instrument can be objectively related
to an event occurring after the impairment loss was
recognised in profit or loss.

Impairment of other assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant
and equipment, prepaid lease payments, investments
in antiques and artworks, subsidiaries and a joint
venture may be impaired or impairment loss previously
recognised no longer exists or may be reduced. If
any such indication exists, the recoverable amount of
the asset is estimated, based on the higher of its fair
value less costs to sell and value in use. Where it is
not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the smallest group of assets that generates
cash flows independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
Impairment losses are recognised as an expense
immediately.
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A reversal of impairment loss is limited to the carrying
amount of the asset or cash-generating unit that would
have been determined had no impairment loss been
recognised in prior years. Reversal of impairment loss is
recognised as an income in profit or loss immediately.

Convertible bonds

The component of the convertible bonds that exhibits
characteristics of a liability is recognised as a liability in
the consolidated statement of financial position, net of
issue costs.

On the issue of the convertible bonds, the fair value of
the liability component is determined using a market
rate for a similar bond that does not have a conversion
option; and this amount is carried as a liability on the
amortised cost basis until extinguished on conversion or
redemption.

The remainder of the proceeds is allocated to the
conversion option that is recognised and included
in the convertible bond reserve within shareholders’
equity, net of issue costs. The value of the conversion
option carried in equity is not changed in subsequent
years. When the conversion option is exercised, the
balance of the convertible bond reserve is transferred
to share premium account or other appropriate reserve.
When the conversion option remains unexercised at the
expiry date, the balance remained in the convertible
bond reserve is transferred to retained profits. No gain
or loss is recognised in profit or loss upon conversion or
expiration of the option.

Issue costs are apportioned between the liability and
equity components of the convertible bonds based
on the allocation of proceeds to the liability and
equity components when the instruments are first
recognised. Transaction costs that relate to the issue of
the convertible bonds are allocated to the liability and
equity components in proportion to the allocation of
proceeds.
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Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue and costs, if applicable, can be measured
reliably, with reference to fair value of consideration
received or receivable, and on the following bases:

Rental income from operating leases is recognised
when the properties are let out and on a straight-line
basis over the lease terms.

Interest income from financial assets is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable.

Dividend income from investments is recognised when
the Group's rights to receive payment have been
established.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

As lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s
net investment in the leases. Finance lease income
is allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.
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As lessee

Assets held under finance leases are recognised as
assets of the Group at the lower of the fair value of the
leased assets and the present value of the minimum
lease payments. The corresponding liability to the
lessor is included in the statement of financial position
as finance lease obligation. Finance charges, which
represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to profit or loss over the term of the
relevant lease so as to produce a constant periodic rate
of charge on the remaining balance of the obligations
for each accounting period.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the terms of
the relevant lease.

Lease incentives are recognised in profit or loss as an
integral part of the net consideration agreed for the use
of the leased asset. Contingent rentals are recognised
as expenses in the accounting period in which they are
incurred.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification. Leasehold land which title is not
expected to pass to the lessee by the end of the lease
term is classified as an operating lease unless the lease
payments cannot be allocated reliably between the land
and building elements, in which case, the entire lease is
classified as a finance lease.

Foreign currency translation

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (“foreign currencies”)
are recorded in its functional currency (i.e. the currency
of the primary economic environment in which the
entity operates) at the rates of exchange prevailing
on the dates of the transactions. At the end of each
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reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing
at the end of the reporting period. Non-monetary items
carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period except
for differences arising on the retranslation on non-
monetary items in respect of which gain and losses
are recognised directly in equity, in which cases, the
exchange differences are also recognised directly in
equity.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group's foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at the
rate of exchange prevailing at the end of the reporting
period, and their income and expenses are translated
at the average exchange rates for the period, unless
exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component
of equity (the translation reserve). Such exchange
differences are recognised in profit or loss in the period
in which the foreign operation is disposed of.

Retirement benefit scheme

Payment to defined contribution retirement benefit
scheme is charged as expenses when employees have
rendered service entitling them to the contributions.

Details of the retirement benefit scheme are set out in
note 40 to the consolidated financial statements.

EFIRR N AINEEBZIFEBIERTD
BREAVEEEER ZEXREHMBR
B o UIMESHEBNE LR AANRZ
FERHBYTERE -

ERERAREREREEREEL Y
PE R ER N EEHRA R R RS E
R BRRERTERELEZ BN EE
B RELEREREREERT
BENRENIIFEEHEE NELZHE
ZRFEREBHEERAALR -

EIGAEMBREAMS - AREE
SNEBZEERABHREES

EXHBESAEE 25T (B
7)) MABZBARMXIAR TR
FEBRFHEXGE - RIFHRE
KHREBARE - BRERT - 8
RARZEMZER - ELENZ
#|(wA) DR BB AL 2B
#o (MERHE) - BEREZENZ
TRFHNETS H E IR IR R R o

RAKERGE

8 E R IKE A ET 8 2 R
BORMIRE M EE A HKEAFRX
SI8R o

BERKENTEFBEEERGEY
TEMRMIFE A0 EE -

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

63



64

Equity-settled share-based payment
transactions

Share options granted to employees of the Group

The fair value of services received determined by
reference to the fair value of share options granted at
the grant date is expensed on a straight-line basis over
the vesting period, with a corresponding increase in
share options reserve in equity.

At the end of each reporting period, the Group
revises its estimates of the number of options that are
expected to ultimately vest. The impact of the revision
of the estimates, if any, is recognised in profit or loss
with a corresponding adjustment to share options
reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred
to retained profits.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. However, if a new award is substituted for
the cancelled award, and designated as a replacement
award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification
of the original award, as described above.

When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve
will be transferred to retained profits.

Notes to the Consolidated Financial Statements
e IR R M

Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

DRESEE2ROJBERTR
2R
BRERTAFEZET

FTEIRTS 2 A FETI2ZEBEERER
HEMZATFEEE  ERREREB
HIR A B ORTIER S - YR
(BNEERHEfEMS ) 1EAREZ 380N -

REBREHR - REBEFTEHTES

REFBBIEHRE 2EE - #ih
BrzEslzw®& () REBEREHR
HERR - WHIRBROE R EL AR

=

§ x

ERRETTER - TN EREREE
R BRI AR RE - B
PR E i B D RTT R EHORY
5 AT A i SR ok 4 P W R 2 R TR G
ARBEF] -

iR AERERIOE - BRE /M
RERBUEARER T - EAMEAREK
R ARSI ER - B2 R
—HHkEERERIUENO RS - I
BERBRTE B /BRI - G5
HAFTE U - 0 ERTal - ERIEE
AR e ZEET

P57 B FHARE A M 02 W A& SR FE
BEMDARITEE - SRR A SR
BRERBERE2REEN -

Applied Development Holdings Limited EhZ%¥&BAR 2R Annual Report 2014 F4§



Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

Borrowings costs

Borrowings costs which are directly attributable to the
acquisition, construction and production of qualifying
assets, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. All other borrowing costs are recognised as and
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included in finance costs in profit or loss for the period PR E BB R o
in which they are incurred.
Taxation BIE

The charge for current income tax is based on the
results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, if the deferred tax arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of
the transaction affects neither the accounting profit nor
taxable profit or loss, it is not accounted for.

The deferred tax liabilities or assets are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or liability is settled, based on
the tax rates and the tax laws that have been enacted
or substantively enacted at the end of the reporting
period.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the deductible temporary differences, tax
losses and credits can be utilised.

Deferred tax is provided on temporary differences
arising on investments in subsidiaries and a joint
venture, except where the timing of the reversal of the
temporary differences is controlled by the Group and
it is probable that the temporary difference will not
reverse in the foreseeable future.

SR B IRBEAFEREA
WHRANBERRIEMERKERE
o2 B R B ARSI HH 2
TAB EHRARRAE -

EEHBERABREE  HRMEHK
MEEMBEHERBEERNGER
BRmR A REEME 2R FE T
MEE R AR - AT - HEELTH
HEXATREEAH  BXSHEED
FESREMNE T EERBIEN K
BIEARZPMIGEINEELER
& - BIBFERERE TS AR -

EEHBRBEHEE  RARRRE
ZEERFEZABENIMEERNS
REE - RKENERGEERCHAITH
HEE EERTHOREMBOES ©

REERATBERRAEMES LERAD
AT EER  RIAEKEEMNE
REVERBUE A - 7 REERIEETL IR

BEERADRERSZRMELNRE
RHBARREEREMR KT
REFENEREZRRHANEEE
BN AR BEE R TR ER R AR
KHE[E -

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

65



66

Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

Cash equivalents REeZEY

For the purpose of the consolidated statement of cash AR

RHRERERME  BEFEY

flows, cash equivalents represent short-term highly EHARRYE - MENIESR - HRERKE
liquid investments which are readily convertible into MewHRS - BEEZEHRABRRN
known amounts of cash and which are subject to WIRE - BMERITEX °

an insignificant risk of change in value, net of bank

overdrafts.

Related parties B A

A related party is a person or entity that is related to BE T R AL EAANEANE
the Group. 8 o

(a) A person or a close member of that person’s (a) A A EZEA BEZETNR

family is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Group or of the parent
of the Group.

(b) An entity is related to the Group if any of the (b)

following conditions applies:

() the entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary
is related to the others).

(i) one entity is an associate or joint venture
of the other entity (or an associate or
joint venture of a member of a group of
which the other entity is a member).

(iii) both entities are joint ventures of the
same third party.
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Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 2 —F—NFESXA=ZFTHILFE

(iv) one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

(v) the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group. If the Group is itself such a
plan, the sponsoring employers are also
related to the Group.

(vij  the entity is controlled or jointly
controlled by a person identified in (a).

(vii)  a person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include:

(a) that person’s children and spouse or domestic
partner;

(b) children of that person’s spouse or domestic
partner; and

(0) dependants of that person or that person’s
spouse or domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.
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Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s chief operating decision
maker for the purpose of allocating resources to, and
assessing the performance of, the Group’s various lines
of business and geographical locations.

Individual material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.

Critical accounting estimates and
judgements

In the process of applying the Group’s accounting
policies, management has made various estimates and
judgements which are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Estimates and judgements are
continually evaluated. The key source of estimation
uncertainty and critical judgements made in applying
accounting policies that result in significant risk of
causing a material adjustment to the carrying amount
of assets and liabilities in the next financial year or
significantly affect the amounts recognised in the
consolidated financial statements are discussed below:

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

(i)

Key sources of estimation uncertainty

Useful lives of property, plant and equipment

The management determines the estimated
useful lives of the Group’s property, plant and
equipment based on the historical experience
of the actual useful lives of the relevant assets
of similar nature and functions. The estimated
useful lives could be different as a result of
actual usage and maintenance, which could
affect the related depreciation charges included
in profit or loss.

Impairment of property, plant and equipment

The management determines whether the
Group’s property, plant and equipment are
impaired where an indication of impairment
exists. This requires an estimation of the
recoverable amount of the property, plant and
equipment, which is equal to the higher of net
selling price or the value in use. Estimating the
value in use requires the management to make
an estimate of the expected future cash flows
from the property, plant and equipment and
also to choose a suitable discount rate in order
to calculate the present value of those cash
flows. Any impairment will be charged to profit
or loss.

Impairment of loans and receivables

The management determines the provision for
impairment of the Group’s loans and receivables
based on the current creditworthiness and
the past collection history of each customer
and other debtors and the current market
condition. If the financial conditions of the
Group’s customers and other debtors were to
deteriorate, resulting in an impairment of their
ability to make payments, provision may be
required.

(i)
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Impairment of investments and receivables

The Company and the Group assess annually
if their investments in subsidiaries and a
joint venture have suffered any impairment
in accordance with HKAS 36 and follow the
guidance of HKAS 39 in determining whether
promissory note receivable and/or amounts
due from those entities are impaired. Details
of the approach are stated in the respective
accounting policies. The assessment requires
an estimation of future cash flows, including
expected dividends, from the assets and the
selection of appropriate discount rates. Future
changes in financial performance and position
of these entities would affect the estimation of
impairment loss and cause the adjustments of
their carrying amounts.

Reassessment of present value of promissory
note

In view of the recent development of the
litigation and having taken into consideration
of the process of arbitration, management
reassessed the period of recovery of the
promissory note receivable from a joint venture
and considered that it would be realisable
in further 4 years’ time from 30 June 2014.
Therefore, the promissory note has been
discounted at the original effective interest rate
of 9% adopted in initial assessment in year
2011. The reassessment of the present value
requires the Group to make estimates about
the expected realisation period and the original
effective interest rate, and they are subject to
uncertainty. The carrying value of the promissory
note at the end of the reporting period was
HK$121,457,000 (2013: HK$144,314,000).
If the realisation period and original effective
interest rate had been increased or decreased
by 1 year and 10% respectively from the
management’s estimates, the carrying amount
of the promissory note would be reduced or
increased by approximately HK$14,421,000.
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(i) Critical judgements made in applying
accounting policies

Properties held for capital appreciation

The Group’'s investment properties under
development in the Republic of Panama
(the "Panama”) with a carrying value of
HK$95,000,000 (2013: HK$115,500,000) are
held for capital appreciation after development
but not for own use. Accordingly, the properties
under development in Panama have been
accounted for as investment properties instead
of property, plant and equipment in the
consolidated financial statements.

Future changes in HKFRSs

At the date of authorisation of the consolidated
financial statements, the HKICPA has issued the
following new/revised HKFRSs that are relevant to the
Group and are not yet effective for the current year,
which the Group has not early adopted.

Amendments to Investment Entities '
HKAS 27 (2011),
HKFRS 10 and

HKFRS 12

Presentation
— Offsetting Financial Assets
and Financial Liabilities

Amendments to
HKAS 32

Notes to the Consolidated Financial Statements
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE
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Amendments to
HKAS 36

Amendments to
HKAS 39

HK (IFRIC) = Int 21

Amendments to
HKAS 19 (2011)

Recoverable Amount Disclosures
for Non-Financial Assets '

Novation of Derivatives and
Continuation of Hedge
Accounting '

Levies '

Defined Benefit Plans: Employee
Contributions 2

HAEZEER
%365
(1&8&7)
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% 395F%
(1877)
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Notes to the Consolidated Financial Statements
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Various HKFRSs

Various HKFRSs

Amendments to
HKAS 16 and
HKAS 38

Amendments to

HKFRS 11

HKFRS 15

HKFRS 9

Amendments to

HKFRS 9, HKFRS 7
and HKAS 39

Annual Improvements
2010 -2012 Cycle ?

Annual Improvements
2011 -2013 Cycle 3

Classification of Acceptable
Methods of Depreciation and
Amortisation *

Accounting for acquisitions of
Interests in Joint Operations *

Revenue from Contracts with
Customers *
Financial Instruments ©

Financial Instruments (Hedge
Accounting and Amendments
to HKFRS 9, HKFRS 7 and
HKAS 39) ¢

BEEBIT
SRR

[ == R VAN

BEREEYH

e

BAGETEL
F169 %
BB G4
%385
(1&77)
BAVBERE
ERIZE 1158
(1£37)
BAVBwE
YERIZE 1558
BAMBHE
ERIZE 9557
AR wE
ERIZE 95T -
BB WRE
ERIFE 7R
BB GEHAEL
%3998 (183])

—F=FHY
ZFRUE
EH-

AERZITER

HET RS

SRS,
/L‘%_% /B 4

WiEH A &

Ve Fon gy

HBEPZ EE R
BRI

MBETR®

HMBETR (g

FHREBHYER
EERIE 99 -
BB L E
BYE 755 R

BB ER

! Effective for annual periods beginning on or after
1 January 2014

2 Effective for annual periods beginning on or after 2
1 July 2014
3 Effective for annual periods beginning on or after 3

1 July 2014, except for certain amendments which are
effective prospectively relevant transactions occurred
on or after 1 July 2014

4 Effective for annual periods beginning on or after 4
1 January 2016

° Effective for annual periods beginning on or after >
1 January 2017

6 Effective for annual periods beginning on or after 6

1 January 2018
The Group does not anticipate that the adoption of

these new HKFRSs in future periods will have any
material impact on the results of the Group.
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Notes to the Consolidated Financial Statements
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

3.

FINANCIAL INSTRUMENTS

(a)

Financial risk management
objectives and policies

The Group’s financial instruments include
available-for-sale investments, promissory
note receivable and amount due from a joint
venture, bank balances and cash, trade and
other receivables, other payables, secured
bank borrowings, unsecured other borrowing,
convertible bonds and obligation under
a finance lease. Details of these financial
instruments are disclosed in respective notes
to the consolidated financial statements. The
risks associated with these financial instruments
and the policies on how to mitigate these risks
are set out below. Management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and
effective manner.

Market risk

Currency risk

The Group is exposed to foreign currency risk
primarily on the promissory note receivable from
a joint venture and the Group’s operation in
the British Virgin Islands (“BVI”) and Panama.
The currency giving rise to this risk is United
States dollar (“US$"”). The Group does not
hedge its foreign currency risks because the
rate of exchange between HK$ and US$ is
stable under current market condition and the
existing currency exchange policies adopted
by the Government of Hong Kong Special
Administrative Region.

3.
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Interest rate risk

The Group's exposure to market risk for changes
in interest rates relates primarily to the Group’s
secured bank borrowings with floating interest
rates as at the end of the reporting period. The
interest rates and terms of repayment have
been disclosed in note 26 to the consolidated
financial statements. The Group currently does
not have a policy to hedge against the interest
rate risk as management does not expect any
significant interest rate risk as at the end of the
reporting period.

At the end of the reporting period, if interest
rates had been 100 basis points higher/lower
and all other variables were held constant,
the Group’s net loss would increase/decrease
by approximately HK$888,000 (2073:
HK$783,000), but there would be no impact on
the other equity reserves.

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the end of the
reporting period and had been applied to the
exposure to interest rate risk for the secured
bank borrowings in existence at that date. The
100 basis points increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual end of the reporting
period. The analysis is performed on the same
basis for year 2013.

Price risk
The Group is exposed to equity price risk arising

from available-for-sales investments in the
consolidated financial statements.
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

At the end of the reporting period, the
Group does not have significant exposure to
fluctuation of the quoted market price of the
listed securities as the impact for the change in
equity price is insignificant.

Credit risk

Credit risk refers to the risk that debtors
will default on their obligations to repay the
amounts due to the Group, resulting in a loss
to the Group. The Group’s credit risk is mainly
attributable to the promissory note receivable,
amounts due from a related party and amount
due from a joint venture.

The management closely monitors the financial
position of the joint venture and is ready to take
appropriate actions to safeguard the interest of
the Group as and when necessary. Therefore,
the Group's exposure to credit risk is to a large
extent limited. The maximum exposure to credit
risk is represented by the principal amount of
the promissory note receivable, amount due
from a related party and amount due from
a joint venture as reported in the Group’s
consolidated statement of financial position.

At the end of the reporting period, the Group
is exposed to concentration of credit risk where
82% (2013: 59%) of the amounts due from
related parties is originated from a related party
of the Group.

At the end of the reporting period, the
Company had a concentration of credit risk as
58% (2013: 86%) and 100% (2013: 100%) of
the total amounts due from subsidiaries were
due from the largest subsidiary and the top five
subsidiaries respectively.
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Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility
through banking facilities available. The
management monitors the utilisation of bank
borrowings and ensures compliance with loan
covenants. At the end of the reporting period,
there was no (20713: HK$4,000,000) unutilised
banking facilities available to the Group.

The maturity profile of the financial liabilities
of the Group and the Company at the end
of the reporting period based on contractual
undiscounted payments is summarised below:
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TE TR

AEE B RREFTIHERI
RAE S RIRITEREEETE
T EREERBITIEEN
FRAEX THRRETERR
2o RREER - AEEIR
B (ZF—=1 : 4,000,000
JT) RIEEA 2 RITIREEEE °

A
&

R

RBERR - AEENEIHE
BRIPTRTAARITR R

BB MRBIHRBURIIRNT

Group rEE
2014
—E—-F
Total
Total contractual On demand
carrying undiscounted  or less than
value cash flow 1 year 1-5 years
BARKKREER RERR
IREAHE ReRg DPR—F —ZRfF
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FTHERT THERT THET
Other payables HA A FIR 2,245 2,245 2,245 -
Obligation under A A AL
a finance lease 595 601 601 -
Bank borrowings, secured  DIEIFRITIEE 88,777 98,828 98,828 -
Other borrowing, HAh R
unsecured fEE 10,000 10,300 10,300 -
101,617 111,974 111,974 -
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2013
—E—=%F
Total
Total contractual On demand

carrying  undiscounted or less than

value cash flow 1 year 1-5 years
REKIAREEE BRERY
AR R Heng DR—1F —EAF
HK$'000 HK$'000 HK$'000 HK$'000
TET THET FET TET
Other payables Hib IR 15,192 15,192 15,192 -
Obligation under BB TAEE
a finance lease 1,757 1,802 1,201 601
Bank borrowings, secured  DIEIFRITEE 78,311 90,551 90,551 -
Convertible bonds QR ES 63,651 72,840 41,760 31,080
158,911 180,385 148,704 31,681
Company NN
2014
=F-mEF
Total
Total contractual On demand
carrying undiscounted  or less than
value cash flow 1 year 1-5 years
BAKKRER RERR
IREAE RERE PR-F —ZEf
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FTHERT FTHERT FTHET
Other payables HAb e 518 918 918 918 -
Amount due to e —FE
a subsidiary BB ARIFIA 228,689 228,689 228,689 -
Other borrowing, HAh IR
unsecured fEE 10,000 10,300 10,300
239,607 239,907 239,907 -
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Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

2013
=%
Total

Total contractual ~ On demand

carrying  undiscounted or less than
value cash flow 1 year 1-5 years

BAEKIAREEE BRERY
RE®SE Hene DR—1F —EhF
HK$'000 HK$'000 HK$'000 HK$'000
TET THET FET TR
Other payables Hi IR 1,447 1,447 1,447 -

Amount due to FER—F

a subsidiary LRIz YNGIP 8] 218,910 218,910 218,910 -
Convertible bonds QESES 63,651 72,840 41,760 31,080
284,008 293,197 262,117 31,080

The amounts repayable under a loan agreement

that includes a clause that gives the lender the
unconditional right to call the loan at any time
are classified under the “on demand” bracket.
In this regard, secured bank borrowings of
HK$88,777,000 (2013: HK$78,311,000) as
at the end of the reporting period have been
so classified even though the directors do not
expect that the bank would exercise its rights to
demand repayment and thus these borrowings,
which include payment of interest, would be
repaid according to the following schedule as
set out in the loan agreements:

BEERGZE (HELTEE
NENE TR EGEENN
G EEEBRBWSEA
MRERE | —W - Bt ms -
EFZEHZROTIETER
REFBESER - BEIFRITE
£88,777,0008 T (= F—=
F 1 78 311,000,877 ) B H
EHMRDEALSE - WIEE
B HPBEFNEEXM - $ik
FRE PO B R IF 5% P 51| DA T B P
rEE

Within

1 year 1-5years Over 5 years Total
R—FR —ERE BBRE ook
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

At 30 June 2014 R-E—F
~A=1H 24,707 18,825 55,296 98,828

At 30 June 2013 R-_E—=F
NA=1H 10,702 18,810 61,039 90,551
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

(b) Categories and fair value of (b) MBEIENIERAF
financial instruments =]

Fair value measurements A FEGE

The following table presents the carrying value NTE2IWNR_ZE—NER=F

of financial instruments measured at fair value at —=FRNA=THUAFER

30 June 2014 and 2013 across the three levels ENUBRITEZREE  KE

of the fair value hierarchy defined in HKFRS 13, BTSRRI 13 A FE

Fair Value Measurement, with the fair value STEFEBEMNZAZRFIES

measurement categorised in its entirety based 5 - A EREDEREE

on the lowest level of input that is significant to BRI EEEATENRES
the entire measurement. The levels of inputs are BADEERBOIE - BY
defined as follows: EREEWNT -

. Level 1 (highest level): quoted prices . E—ER (&EER):
(unadjusted) in active markets for AEEAEFERAFABAE
identical financial instruments that the BRI R T
Group can access at the measurement BEMRE CREHAE)
date;

. Level 2: inputs other than quoted . BER BRE-FR
prices included within Level 1 that are FrBtEz mESN - A
observable for the financial instruments, HEEEAEBER 2B
either directly or indirectly; TAMNBAZE ;

. Level 3 (lowest level): unobservable . FoZR (REER)
inputs for the financial instruments. EEBR VBT AN

BAZE -
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Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

Financial assets measured at fair value URAFEFIEZHEESE
Group KEEH
At 30 June 2014
R-B-WEXA=1H
Total Level 1 Level 2 Level 3
mE £-%8 EER £=ER
HK$"000 HK$'000 HK$'000 HK$’000
TBT THT T TER
Available-for-sale AHEERE -
investments:
Equity investments REE L2
listed in Hong Kong R A % 179 179 - -
At 30 June 2013
RZZE—=F-A=1H
Total Level 1 Level 2 Level 3
1BE E—ER FEH FER
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FAT FET
Available-for-sale AHEERE -
investments:
Equity investments REB LT Z
listed in Hong Kong IR AR EE 75 278 278 - -
During the years ended 30 June 2014 and REEZZ—NEFR=-_FT—=
2013, there were no transfers between Level FXA :+EIJt¢F§ /NS |
1 and Level 2 fair value measurements, and STERERE—EANE-F
no transfers into and out of Level 3 fair value B EEREEERE=5R
measurements. RS A R B o
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

The carrying amounts of each of the following

categories of financial assets and financial

liabilities are set out as follows:

THNBEER T EE MY
BEME@ESSEET

2014 2013
—E-IF —T-=F
HK$’000 HK$'000
FER FHIT
Loans and receivables 5=/ N
measured at cost/amortised B RIEW IR -
cost:
Trade and other receivables B 5 & E A EUGRIA
(excluding prepayments (TBEENFE
and legal costs recoverable) Al E 2 EEER ) 1,092 2,903
Promissory note receivable E—EEETEZ
from a joint venture EHEER 121,457 144,314
Amount due from Y —fEl & b5
a joint venture 238 16,763 16,763
Bank balances and cash WwITREF RIS 10,764 18,098
150,076 182,078
Available-for-sale financial BN FEFEZ AT
assets measured at fair value:  $HERIGFEEE -
Available-for-sale investments A IHERE 179 278
Financial liabilities measured ~— LABK7 ~# #5 2K
at cost/amortised cost: FTEZHUBEE -
Other payables H b eI FRIE 2,245 15,192
Interest-bearing borrowings HEEE 98,777 78,311
Obligation under AR AR
a finance lease 595 1,757
Convertible bonds AR EE - 63,651
101,617 158,911

In the opinion of the directors, the carrying

amounts of the financial assets and liabilities

as reported in the consolidated statement of

financial position approximate their fair value.

REBEEEZER  EHAVH
AR RFITR 2 A5 8 B Ko Bt
BREZEEEOFERF
=0
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CAPITAL MANAGEMENT

The objectives of the Group’s capital management are
to safeguard its ability to continue as a going concern
in order to provide returns for shareholders and benefits
for other stakeholders, to maintain an optimal capital
structure, to reduce the cost of capital and to support
the Group’s stability and growth.

The Group actively and regularly reviews and manages
its capital structure to ensure optimal capital structure
and shareholder returns, taking into consideration the
future capital requirements of the Group. In order to
maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders,
issue new shares or return capital to shareholders.
No changes were made in the objectives, policies or
processes during the years ended 30 June 2014 and
2013.

TURNOVER AND REVENUE

Turnover B

Gross rental income from HIgEYZEER
investment properties FEvE AL N

Other revenue Hibr s

RITHSMWA

Bank interest income

Total revenue U =

Notes to the Consolidated Financial Statements
e IR R M

Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

EXEE

AEFREAER 2 BN RELSE
REEEEERS - WAKRRRME
E Koy Bt ) 5 2 o SR U 2 PR DA A 5

REBERGEE  ETRERERA

RSFAREEZIZE RIER

REBEFHREHEHREEEER

ERARERBEZEAEE LR
%Z@ﬁ'ié%%$%l$%2£
RER - AR FERFNFAHZER
B AEEMEANELTRES
BB ZE%E  BOHBRAKABR
REOEXR - REEZZT—NFR-Z
— =A==t HILEFE EEE
1Z - BURSKIZFr I S ) o

—E S EE
Group
HEE
2014 2013
—F-mE —F=F
HK$’'000 HK$’'000
FHET THET
279 -
- 9
279 9
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

6. OTHER INCOME 6. EHAtlkA
Group
rEH
2014 2013
—F-IF —F=F
HK$'000 HK$'000
FERT FHIT
Dividend income fig BUA - 19
Gain on disposal of financial assets PEZRATEZEA
at fair value through profit or loss BRI EEZWE - 468
Gain on disposal of other assets & E M EE 2 W 519 -
Gain on disposal of RERMEEERE 2 W=
available-for-sale investments 170 -
Exchange gain, net b 5 W e 558 28 -
Sundry income FETEIA 9 -
813 487
7. SEGMENT INFORMATION 7. OEER
Management identifies operating segments based on ERERERAFELERESE (B
internal reports that are regularly reviewed by the chief REE) THEZARAE S B
operating decision maker, who are the directors, for ER NG EERIR 2 AEPHRE A5
the purposes of allocating resources to segments and KEDES - EERBE RN LY
assessing their performance. The directors consider B MEREREREERDAEEE
resort and property development, property investment BREDH - AEB 2 ERNEME
and investment holding are the Group’s major operating BROMBEEZBEERN TR K
segments. The Group's resort and property development By EEEE - EEEM LAY
segment includes multi-purpose resort communities #oNEHEEPNERN RMERR
as well as sale of condo hotels, residential units and D ER R A BREV RS o W EIRE H
club memberships. No revenue has been earned by the FTEBRRE/BERGESMINE S WA
resort and property development segment which is still MEBZEEREAME - WEER
under development. The property investment segment SHEEREREERERAME
includes mainly residential and commercial properties B o DA mIEL ST -

that are held for capital appreciation or to earn rentals.
The investment holding segment includes holding and
trading of investments and other assets. No operating
segments have been aggregated.
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Segment revenue and results for the year ended 30

June 2014 are presented below:

Turnover
Other revenue and income

Results
Segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs
Impairment loss on promissory
note receivable from
a joint venture

Loss before tax
Taxation

Loss for the year

ERE
Hetrras R A

RERA
R —Eae%

CRZARER

ZREEE

PRI BB 1R
BB

FEER

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

BHE—_ZT—
DEbU R N FE AR =R T ¢

MERA=1THILEFEZ

Resort and
property Property  Investment
development investment holding Total
EBRNR
MERR MERE REZR b
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET FHET
- 279 - 279
- - 689 689
- 279 689 968
(24,481) (11,015) (384) (35,880)
124
(32,428)
(3,708)
(22,857) (22,857)
(94,749)
(1,319)
(96,068)
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e ISR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

Segment assets and liabilities as of 30 June 2014 and

other segment information for the year ended 30 June

2014 are presented below:

Assets gE
Liabilities 8f
Other segment information: ~ Eft 2 804 % :
Non-current assets dlassified ~ HH8AGHE
as held for sale fIEREEARE
Liabilities associated with ~ PHABHE
non-current assets WFEREEE
dassified as held forsale ~ ziAHEE
Additions to property, nE - BER
plant and equipment BN
Additions to investment RENZ
properties IR
Decrease in fair value of REMENTE
investment properties LRD
Depreciation of property, ~ #1% - BER
plant and equipment REINE
Gain on disposal of HETHREE
avallable-for-sale RE Mz
investments
Gain on disposal of HEEWEE
other assets b
Impairment loss on EfthpEMR
other receivables LEERE
Release of prepaid BRENEE
lease payments AR

R-ZZE-—NFRA=THZIHEE
rBERBE-T—NFA=1+H
IFFEEZEMDEMER5HmMT

Resort and
property Property  Investment Segment
development  investment holding total  Unallocated Total
ERNR
NERRE NERE REER PHER E ) ]
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
AR TER TER AR AR AR
233,565 249,354 811 483,730 26,020 509,750
2,651 17,788 11,018 31,457 89,553 121,010
- 17,569 - 17,569 - 17,569
- (16,956) - (16,956) - (16,956)
- 50 55 105 1372 1,477
2,109 - - 2,109 - 2,109
22,608 9,519 - 32,127 - 32,127
- 209 125 334 908 1,242
- - 170 170 - 170
- - 519 519 - 519
- 70 37 107 - 107
- 40 - 40 - 40
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Segment revenue and results for the year ended 30

June 2013 are presented below:

Turnover
Other revenue and income

Results
Segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs
Interest income on promissory
note receivable from
ajoint venture

Loss before tax
Taxation

Loss for the year

EXRE
Hetrras R A

BE A
El—Eae%

CRZARER

ZHBHA

BRI BB 1R
W

FREER

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

BE_T—="FRA=THLFEZ

7 B M AE D AN T

Resort and
property Property Investment
development investment holding Total
B/ &
MRER EIE REZRK k]
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THETT TET
- 6 487 493
- 6 487 493
5,156 7,678 (652) 12,182
3
(20,863)
(6,668)
11,926 11,926
(3,420)
1,146
(2,274)
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

RZEBE-—=FRA=THZOHMEE
rBBERBE_T—=F R A=1H
IFFEZHEMDRERINRAT

Segment assets and liabilities as of 30 June 2013 and
other segment information for the year ended 30 June
2013 are presented below:

Resort and
property Property  Investment Segment
development  investment holding total  Unallocated Total
ERAR
NEER ES RERR HEEE AR et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TET TEL TET TEL TET

Assets EE 277432 258,715 2,641 538,788 48,485 587,273
Liabilities 8 5,070 16,755 1,593 23,418 143,899 167,317
Other segment information: ~ Eft 2 804 % :
Additions to property, nE - BER
plant and equipment B{-Pa N - 348 263 611 - 611
Additions to investment RENZ
properties LR 1,806 - - 1,806 - 1,806
Increase in fair value RENEATE
of investment properties ZIEM 6,794 11,309 - 18,103 - 18,103
Depreciation of property, 1% - BER
plant and equipment RENE - 239 91 330 885 1,215
Gain on disposal of HERATEE
financial assets fLrt NB&EZ
at fair value BBEERS - - 468 468 - 468
Release of prepaid BRENEE
lease payments FE - 40 - 40 - 40

REMFEAARE K amm D EER
GRESL - LiltMERESEKREZ

There was no revenue generated from inter-segment
transactions for both years. Revenue from the property

investment segment reported above represents rental
income earned from external customers. Segment
results represent profit or loss attributable to each
segment without allocation of central administration
costs, share of the results of a joint venture, finance
costs and income tax expense. Segment assets and
liabilities represent all assets and liabilities under
each segment together with unallocated corporate
assets and liabilities other than those that have been
eliminated in consolidation.

BEDRBRRAIINBET 2EE W
A o DEBFRAE R E D #BE R D
RRITHRERER  BE—HAZD
EWMES BEXANFAERHZ
Al 2N REE - DREERBER
REBEDSHMzAEEERBBERRD
EEREENBE  BRIFVEEERT
R
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Geographical information

The Group’s operations are principally located in Hong
Kong, the People’s Republic of China other than Hong
Kong (the “PRC"), the BVI and Panama.

The following table provides an analysis of the Group’s
revenue from external customers by geographical
market:

Hong Kong BE

The following is an analysis of the carrying amounts of
non-current assets by geographical area in which the
assets are located:

Hong Kong HE
Panama BE25
PRC i

Non-current assets presented above exclude financial
instruments. The Group does not have deferred tax
assets, post-employment benefit assets and rights
arising under insurance contracts.

WEEE

AEBZEEMWREBEMREL
hEAREME (TEEFE) (¥
B RBEAREEREES -

A TPIRE R IR R T I5E 0 AR E
R AN EEE W as 2 DA

Turnover by
geographical market

BET IS D 2 ERE
2014 2013
—F-IF —F=F
HK$'000 HK$'000
TEx AT
279 -

REEMEEED ZIFRDEER
EEZDHIT

Carrying amounts of
non-current assets

FRBEEREE
2014 2013
=F-mE —T=F
HK$°000 HK$'000
TR THT
235,587 236,876
95,000 115,500
1,961 29,225
332,548 381,601

FRFERBDEESTBREMBLEA -
AEEWLBRERAEE - BEBIER
HE R B E M BRI A FIEE 2 st o
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Year ended 30 June 2014 2 —F—NFESXA=ZFTHILFE

Information about major customers

Revenue from external customers contributing over

10% of the revenue from the Group’'s property

investment segment is as follows:

FEFEEER
YR E Iz WS b A EE AW
10% A L2 oINS AR MR AN T

2014 2013

—E-MF ZE—=fF

HK$’000 HK$'000

FExT FHTT

Customer A B H 126 N/A 73 R
Customer B BEEL 116 N/A e
Customer C BER 37 N/A TN

FINANCE COSTS L= 922
Group
rEH
2014 2013
—E-lmEF —T—=F
HK$'000 HK$'000
FER FiET
Interest on convertible bonds AR EERFE
(note 37) (B&E37) 2,211 5,278
Interest expenses on bank borrowings  $R{T{EEFI &
— wholly repayable — BEEE
Within five years RAFR 287 31
More than five years ZRASF 1,171 1,282
Finance charges on obligation under  BY&THLFIER
a finance lease BMEEMA 39 77
3,708 6,668

The analysis above includes the interest expenses

on bank borrowings, which contain a repayment

on demand clause, in accordance with the agreed

scheduled repayment dates as set out in the loan

agreements. The interest expenses on bank borrowings

which contain a repayment on demand clause
amounted to HK$1,458,000 (2013: HK$1,313,000).

A RIERBHNE R IHER L
EWHEFARNRTEENER
X - R BIERERRERZ IR o
RITEBE 2R BPRERERFER
2GR E R B R S 7% 1,458,000 74 7T
(—ZFE—=4F : 1,313,000/%7T) °
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LOSS BEFORE TAX

o.

Loss before tax has been arrived at after charging

(crediting):

Staff costs, including directors’

emoluments

Salaries and other benefits

Retirement benefit scheme
contributions

Other operating (income)
expenses, net

(Reversal of) Provision for
compensation on sale and

purchase agreement for disposal
of an investment property (note 24)
Impairment loss on other receivables

Other items

Auditor’s remuneration

Depreciation of property, plant
and equipment

Direct operating expenses relating

to investment properties that
generated rental income

Direct operating expenses relating

to investment properties that

did not generate rental income

Exchange (gain) loss, net

Legal and professional fees (Note)
Operating lease payments on premises
Release of prepaid lease payments

BEE - B
EsMe
e L HAMRERN
R ET IR

HihE (A ) X H
B
HE—IREWMED
BE M2 EE
(#E) BE
(FfisE24)
H b e R IB 2 R E SR

Hitt®H
2 Gl en
E NI e
HTE
BFRELHES
WAZBEYZE
MEZEEX H
BRRBELEAS
WAZIEYZE
MEREESH
PES, (Ueat) o - 38R
FREBEER (M)
BFOEEMEOH
FRRR TR HE R

Note: The amount included a reduction in legal costs

recoverable of approximately HK$7.7 million due to

the decisions of taxation court up to August 2014.

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

BRBLAIE 18
BBAEBEDION GEA) THIEH

Group

REH
2014 2013
—E—MF —E-=F
HK$'000 HK$’'000
FHERT FAT
13,664 12,952
100 100
13,764 13,052
(971) 2,066
107 -
(864) 2,066
520 520
1,242 1,215
184 -
3,235 2,317
(28) 191
13,109 2,537
1,989 1,684
40 40

PEE
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Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

10. TAXATION 10.

Hong Kong Profits Tax has not been provided as the
Group did not have any assessable profits arising from
Hong Kong for the years ended 30 June 2014 and
2013.

Taxation arising in the PRC and overseas jurisdictions,
if applicable, are calculated at the rates prevailing in
the relevant jurisdictions based on existing legislation,
interpretations and practices in respect thereof.

The tax charge (credit) comprises:

Current tax B E
Deferred taxation EEHE
Origination and reversal of ERMEENESE
temporary differences PSEEEl

Total tax charge (credit) for the year ~ AEEFFHEEM (ER)
“aE

BLIR
HE-T-WFER-F-=FAA
STEILFE - E AR EE S
BB OERBET - HLRE
ARSI R -

ERFE SN RDARISEEMTIR

WES - BRAWAAREHRITA
7 REREHOREHE

HMRER (B2) 821 -

Group

rEHE
2014 2013
—F-IF —T=F
HK$'000 HK$'000
FER FAET
1,319 (1,146)
1,319 (1,146)
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

11.

Reconciliation of taxation

Loss before tax

Tax at Hong Kong Profits Tax rate of
16.5% (2013: 16.5%)

Tax effect of expenses not deductible
in determining taxable profit

Tax effect of income not taxable in
determining taxable profit

Unrecognised tax losses

Unrecognised deductible temporary
differences

Recognition (Reversal) of taxable
temporary differences
— Land Appreciation Tax

Tax expenses (credit) for the year

Group
AEH
HIEZHE ST 2014 2013
—E-mF —ET-=F
HK$’000 HK$'000
FHER FHTT
BT ATE 1 (94,749) (3,420)
REABNEHNE16.5%
(ZFE—=F:165%)
8 (15,634) (564)
& TE FE AR | Rs N AT 407
Sz BB E 10,200 4,364
B TE FE AR ARy BB AR A
WAZ BT E (196) (3,838)
REERBIEEE 1,900 1,159
ANHER AR B E =R
3,730 (1,121)
TR (R ) FERM
TR
— T IR 1,319 (1,146)
REEBIET L (H5) 1,319 (1,146)

LOSS FOR THE YEAR ATTRIBUTABLE
TO EQUITY HOLDERS OF THE

COMPANY

The consolidated loss for the year attributable to

equity holders of the Company includes a loss of
HK$92,793,000 (2013: profit of HK$1,224,000) which
has been dealt with in the financial statements of the

Company.

No dividend was paid or proposed during the year and

up to the date of the consolidated financial statements

(2013: HK$Nil).

1.

RABREREARBGEE
WHEE

RATRERFEARRFEEEGGE
BEAECERARR VBRI
B~ E5 18 /£ 92,793,0008 T ( = &F
—Z4F 5 FA 1,224,000 )

RAFERBENFAPBHREKRZA
HRADIRREZRE (ZF—=%F -
) o
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

12. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS

(a)

Directors’ emoluments

12. EEREEMS

For the year ended 30 June 2014, the

emoluments paid or payable to each of the

seven (2013: seven) directors were as follows:

Year ended 30 June 2014

Fees
Other emoluments
Salaries and other benefits
Retirement benefit
scheme contributions

Total emoluments
Year ended 30 June 2013
Fees
Other emoluments
Salaries and other benefits
Retirement benefit

scheme contributions

Total emoluments

Note:

HECR-pE
RAAZTHLEE
aA

Afulite
FERAMER
RN B,

ik

Hz-3-=F
RA=TRILERE
2R

HitEe

F5 REMER
RIVERIEEIE

=
=
>

(a) EE=M=E
HEZZ—MNEFA=1THIL
FE-ARTUEZER (ZF .
—=4F  tfz) INHE X A
ZBemT

Hung Kai
Mau,
Marcus Hung Kin
("Mr. Sang,
Marcus  Raymond
Hung") ("Mr.
A Hung’)  NgKit  LunTsan Chan  LoYun
(e At Ling Kau SuRulia  Ming Fai Tai  Total
5D (MEfE)) 28k RER BRE  RYE EER a%
HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
TEr  TEn  TER  TEn  TEr  TEr  TEr  TEn
(Note)
(Htzt)
- - - 150 150 150 150 600
2,997 7019 1,118 - - - - 11,134
15 - 15 - - - - 30
3,012 7,019 1133 150 150 150 150 11,764
- - - 150 150 150 150 600
4947 4453 1,150 - - - - 10,550
15 - 14 - - - - 29
4,962 4453 1,164 150 150 150 150 1179
e REBEZE_Z-—NFERA

During the year ended 30 June 2014, in

addition to the above, the Group provided

rent-free accommodation with estimated

rateable values of approximately HK$170,000
(2013: HK$170,000) to Mr. Marcus Hung.

=t+ALFE BEdz
REB BHEEREE
RERBEIBEZERE
1 7 (& #) & 170,000 % T
(ZF—=4 :170,000%
JT) e

N
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

(b) Employees’ emoluments (b)

The five highest paid individuals included three
(2013: three) directors of the Company, details
of whose emoluments are set out above. The
emoluments of the remaining two (2073: two)
individuals are as follows:

EEME
hEKSHFALRE=R (=
F—=F:=F)&E%F  Hb
THBHRNLEX - EBEW A
(ZF—=F &) ALz
T

¥re LHMEF
BRIREFET IR

Salaries and other benefits
Retirement benefits scheme
contributions

Group

REE
2014 2013
—F-mE —T=F
HK$'000 HK$'000
FET THTT
645 606
29 28
674 634

The two (2073: two) highest paid individuals’
remuneration falls within the following band:

ME(ZE—=F &) &
SFALTZHEBTHIEHE

Number of employees

Nil to HK$ 1,000,000 £% 1,000,000 #7T

EE#A
2014 2013
—F-MF —F=F
2 2

During the years ended 30 June 2014 and 2013,
no emoluments were paid by the Group to the
five highest paid individuals, including directors,
as an inducement to join or upon joining the
Group or as compensation for loss of office.
During the years ended 30 June 2014 and
2013, no directors waived or agreed to waive
any emoluments.
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 2 —F—NFESXA=ZFTHILFE

13. LOSS PER SHARE 13. BREE
The calculation of the basic loss per share attributable STEARTRERE ARG TRER
to the equity holders of the Company is based on the BRI
following data:
2014 2013
—E-IF —T-=F
HK$'000 HK$'000
FER FET
Loss for the purposes of STEEREAKREE
basic loss per share FrERA 2 BB 96,068 2,274
2014 2013
—E-lmF —T-=F
No. of shares No. of shares
REGEER fginer B
(adjusted)
(FEA%)
Weighted average number of STEEREREE
ordinary shares for the purposes FER A 2 htE 19
of basic loss per share RN B 1,323,351,024 | 1,067,323,854

REABEBE_T-—NER_FT—=F
A :-f—EiJJ:iEZHx%MEﬂE '
BB B EAEHARERE - RRR
BRI SE AR A AR A 2 AT A
Z UHIIRALGE M BRERME

to the consolidated financial statements. 42 o

The number of shares for the purpose of calculating
basic loss per share for the years ended 30 June 2014
and 2013 has been adjusted to reflect the bonus
element of rights issue of shares completed subsequent
to the end of the reporting period as set out in note 42

For the years ended 30 June 2014 and 2013, diluted BHE_ZT—NUFM_T—=F <A
=+ EILEEV EARB AT MR R
BITHEE T BREBRELREER
bonds have anti-dilutive effect on the basic loss per REESEHIE - MEREEBEESR
share. EXEER—K

loss per share is the same as basic loss per share as the
potential ordinary shares issuable under the convertible
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

14.

INVESTMENT PROPERTIES

Fair value

At 1 July 2012

Additions — subsequent expenditure

Transfer from non-current assets classified as
held for sale

Net increase in fair values

At 30 June 2013

Additions — subsequent expenditure

Net decrease in fair values

Transfer to non-current assets classified as
held for sale (note 24)

At 30 June 2014

14. REWYHE

Group
TEE
HK$'000
FHETT
AFE
N—=E——®+A—H 336,900
g — BN 1,806
HESEARLENIERBEE
16,778
N EEIFRE 18,103
R-ZE—=FA=1H 373,587
g — BTN 2,109
NEERAFRE (32,127)
HEYESEAFLENIERDEE
(KI7E24) (17,569)
R-E—NEXA=TH 326,000

The fair values of the investment properties held in
Hong Kong and the investment properties under
development held in Panama have been arrived at on
the basis of valuation as at the end of the reporting
period carried out by an independent qualified
professional valuer not connected with the Group.
The valuation, which conforms to the HKIS Valuation
Standards on Properties, was conducted on an open
market basis by the comparison approach assuming
sale with the benefit of vacant possession or by making
reference to comparable sale evidences as available
in the relevant market. Sales prices of comparable
properties in close proximity adjusted for differences
in key valuation attributes, such as size and age, were
used to value the properties. The most significant input
into this valuation approach is price per square foot.

RAEENRBBZREMERNERS
BRTPIREMEZ AHEEBTIRE
RN SR [ 30 4R R 2 B S E R A (ERD
RBEMRET2HESE - %AE
DIREEBANEMBG TR (B
AEMBEME[EFE) R &
RRRAmSERELH AL HREE
TRHEEZEMERRBLRANT
5 EREM A L HFIEMS R - 48
AR EE 36 2 S E BRI B RE
REEBELZZR  fIIIRNME
B EHRERE - WAEFEYE
BE - WHREDEREANBASH
REFTTRER -
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

The fair value measurement of the Group’s investment
properties has been categorised into the three-level
fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The fair values of the investment
properties as at 30 June 2014 were classified as Level
2 fair value measurement, which uses significant
observable inputs in arriving at fair value. During the
year ended 30 June 2014, there were no transfers
between Level 1 and Level 2 fair value measurement, or
transfers into or out of Level 3 fair value measurement.

All of the Group’s property interests held under
operating leases to earn rental or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties.

The carrying values of investment properties held by the
Group comprise:

REBZREMEC LB BVBRE
HERIE 13|22 FlEETE - FTEEN
NFEN=ESFEFEEI R R
E-HFEANA=ZTHZREMEED
BRATEREZE -SH  HRF
ERERTAEBRBRE 2B AZHM
HEBKR - R=ZZT—WFRA=1H
IEHIRE - AFEAERERE —FR
RE_EFRIABRICANE=F
RNERARERL -

AEEFAMBREESROMERS
Was sl AMERERNIBEZ MR E A
AR HETEFE B R RIS

AEEFBEZREMEZEEER
&

2014 2013
—E-NF —E—=F
HK$’'000 HK$'000
FHET FHETT
Held in Hong Kong: NEBFE :

Long-term leases KHEIFEL 231,000 231,000

Held outside Hong Kong: REBAINO T FE
Medium-term leases FRHAFR 49 - 27,087
Freehold KA SR 95,000 115,500
326,000 373,587
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BRENRRE

Group rEE
Furniture,
Leasehold fixtures
land and Leasehold and Motor
buildings  improvements equipment vehicles Total
HE B £8
THREF MEEE R#&fE RE fag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Titn THr Fitn Tian THR
Cost KA
At 1 July 2012 WZE——F+A—H 589 12,570 926 13,191 27,276
Additions i - 407 204 - 611
Written off Bai - - - (1,595) (1,595)
At 30 June 2013 RZE—=F/ A=TH 589 12,977 1,130 11,596 26,292
Additions e - 50 55 1372 1477
Written off Ra - - (149) - (149)
At 30 June 2014 RZE-MEXA=1H 589 13,027 1,036 12,968 27,620
Accumulated ERTERAE
depreciation and
impairment
At 1 July 2012 RZE——F+F—H 102 12,298 849 8,893 22,142
Provided for the year FEEIHE 7 85 76 1,047 1215
Written off T - - - (1,595) (1,595)
At 30 June 2013 RZE-=#/ A=1H 109 12,383 925 8,345 21,762
Provided for the year FEIE 7 146 100 989 1,242
Written off B - - (149) - (149)
At 30 June 2014 RZE-MEAA=TH 116 12,529 876 9,334 22,855
Carrying values kAR
At 30 June 2014 RZE-MEXA=1H 473 498 160 3,634 4,765
At 30 June 2013 RZE-=FxA=tH 480 594 205 3,251 4,530
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

16.

17.

The carrying values of leasehold land and buildings held
by the Group comprise:

Held in the PRC under long-term fERE R
land use rights FAESE

The carrying values of property, plant and equipment
of the Group include an aggregate amount of
HK$1,910,000 (2013: HK$2,605,000) in respect of
asset held under a finance lease.

OTHER ASSETS 16.

Other assets of the Group and the Company represent
antiques and artworks held for long-term investment
purposes. In the opinion of the directors, other assets
are worth at least their carrying values at the end of the
reporting period.

INTEREST IN A JOINT VENTURE 17.

Share of net assets JE(5FEE

AEEBFBEz LW EBTFTREAER
1

2014 2013
= —T=F
HK$°000 HK$'000
TER THT
473 480

REBZYHE BERIKEBZER
ERPERERMEBRNBECEER
®E 491,910,000 T (= F — =% -
2,605,000 ) °

HitEE
AEBRARFRMEERIERBR
ERBHEZEERBIG - BER
B RBESKFRZAMEESD
B E A -

R—EEEbEZER
Group
A
2014 2013
— —T=F
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Year ended 30 June 2014 HZ =&

The Group has a 50% interest in a joint arrangement
that is structured as a limited liability company and
provides the Group and the parties to the agreements
with rights to the net assets of the limited company
under the arrangement. Therefore, the entity is
classified as a joint venture of the Group. The particulars

—EEAB=FHIEFE

of the joint venture at 30 June 2014 are as follows:

Form of
Name of joint  business
venture structures
TENER BEEBER
Quorum lIsland Corporation

(BVI) Limited ~ BRAF
("Quorum™)

Place of
incorporation/
operation
Rl
=3

British Virgin
Islands

REBEBREE

AEERAS 0% BRI AERY (K

RBERRAR]) REZE

ks %$‘$l

&ﬁﬁﬁ’*ﬁt%ZﬁhéFZzﬂ?F °
AR ’%‘gﬁv\iﬁﬁyﬁﬁlz/\Mfﬁ

. RN _FE—
N — =

Proportion of
issued share

Class of capital held

shares held by the Group

BEERE HEEZES

Lzl 1AV

%

ERoNsd

Ordinary 50
G
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

Relationship with a joint venture

Interlsle Holdings Limited (“Interlsle”), the joint
venture partner, failed to meet its obligation to pay
the outstanding consideration of US$10.5 million
(the “Outstanding Consideration”) in relation to its
subscription of the 50% equity interest in Quorum,
which led to the failure of Quorum to deliver its
payment of the promissory note of US$22 million to
the Group on the due date of 9 April 2011. Upon
advice from the lawyer of the Group, even though the
joint venture agreement provides that the above failure
would lead to a reduction in Interlsle’s shareholding
in Quorum, control does not shift to the Group until
certain actions are taken by Interlsle to enable the
control of Quorum being taken over by the Group.
Since the Group has not obtained control over Quorum
at the end of the reporting period, the directors
consider Quorum should remain as a joint venture of
the Group.

At 30 June 2014, included in the statement of financial
position of Quorum was a piece of land, which has
been classified as property, plant and equipment
at a carrying amount of HK$150,000,000 (2013:
HK$166,780,000), of which HK$75,000,000 (20173:
HK$83,390,000) relates to the Group's interest. The fair
value of the land as at 30 June 2014 was approximately
HK$150,000,000 (2013: HK$180,000,000), which has
been arrived at on the basis of a valuation carried out
on that date by an independent professional valuer.

Fair value of investment

The joint venture is a private company and there is no
quoted market price available for the investment.

HEEMEIBER

Interlsle Holdings Limited ([ Interlsle |)
TAEENEGEXH  Interlsle R
EETHEHEL INBEERARE
Quorum #950% 42 1 2 & 18 18 X (B
# %10,500,000% 7T ([ & B & £
B1) EHQuorum TEEHBR - &
——FMANBR AN ERE
#822,000,000% 7T - RIBEAEE R
MR BEAEHHEATH L
itz R EITE B ® 8 Bnterlsle 7 2
£ Quorum Z FFIRE - (B BTSN
RBEBREAREE  HZEInterlsle iR
A TTE) 3 AR & EH & Quorum 2
THIHE o ARERSARAEELSR
B HUS Quorum Z 1 il #E - EERA
Quorum fEZ B IERA KB 2 5%
2o

E-ZT—NFEFA~AA=Z+H &
QuorumM Bf ARk Lk LB & — 1
T (DEAME  BEREZE)
= 8 ™ {& 4 150,000,000/ T ( =
=T — = F 166,780,000/ r) £
# 75,000,000 T ( = F — = F :
83,390,000,87T) HANE BRI o
RZZE—WFEA=1+H LHHAQ
F{E49/%150,000,0008 7T (—F—=
4F : 180,000,000 ) » AN BE
HEMAERE AFTESE -

REZRNYVE
BECER—RLARANRIIRET
BERAHS2EZRE -
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Financial information of a joint venture

The summarised financial information in respect of

Quorum is set out below, which represents amounts

shown in the financial statements of Quorum

prepared in accordance with HKFRSs and adjusted by

the Group for equity accounting purposes including

any differences in accounting policies and fair value

adjustments.

Gross amount
Non-current assets
Current assets
Current liabilities

Net liabilities
Included in above:
Cash and cash equivalents

Current financial liabilities *

*Exclude other payables and

provisions

Reconciliation
Net liabilities of joint venture

Group's ownership interests

Carrying amount of the Group’s
interest in joint venture

Gross amount
Revenue

Expenses

(Loss) Profit for the year and

total comprehensive (loss) income

B
FEREEE
MBEE
mBAE

A LB :
R MREFEY
BB AE*

*TBIEEMAE
R

REEFA 2

AEEZRERE
fm 2 FRE(E

A
Yz
B

RAFEZ (BR) &EH
REZE (BE) KA

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

HEEMXHBER

REE A S % Quorum 2 B & #
BMEBHIRNT » NEELELERES
B 1% s E R AR B B TS R PR G
S WEAEBUEREELFE
BREHBRREENAHERE -

2014 2013
= =%
HK$'000 HK$'000
FET FHETT
150,000 166,780
976 624
(192,810) (192,821)
(41,834) (25,417)
976 624
(171,600) (171,600)
(41,834) (25,417)
50% 50%

1,641 1,597
(18,058) (1,455)
(16,417) 142
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

18.

The financial information of Quorum is prepared using
the same accounting policies as those adopted by the
Group.

Unrecognised share of losses of a joint
venture

The unrecognised share of loss of a joint venture for
the current year amounted to HK$8,208,000 (20173:
profit of HK$71,000) and the related share of losses
cumulatively up to the end of the reporting period
amounted to HK$20,917,000 (2013: HK$12,709,000).

Contingent liabilities

There are no contingent liabilities relating to the
Group’s interest in the joint venture.

PREPAID LEASE PAYMENTS

L)

FEREED D

Current portion
Non-current portion

Prepaid lease payments of the Group represent cost
paid for long-term lease land use rights in the PRC. The
cost is amortised over the leasehold period.

18.

BELRARANEHBREAREHE
PrERAM ST BER A2

AERIEZEE LR ZER

REE—HEEREIRBEREGE
1B Bl 58,208,000 T (—F—=
F mH71,00087) R B EEER
RIREHIR 520,917,000 70 (= F
—=4F : 12,709,000 ) °

HAREE

AEEIREENEEREERLE
REE-

i

BHEERIE
Group
EM
2014 2013
= —T=F
HK$'000 HK$'000
FET FHT
40 40
1,471 1,511
1,511 1,551

AEEBMNHEHERARKREI AR F
B AR HERENRERR -
AN NI £
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

19. AVAILABLE-FOR-SALE INVESTMENTS 19.

Equity investments at fair value BRATEFERES LT
listed in Hong Kong 2R E

The fair values of the listed investments are determined
on the basis of quoted market price at the end of the
reporting period.

AHREERE
Group
EH
2014 2013
—F-mF —F=F
HK$'000 HK$'000
FET THTT
179 278

FHREZ AFETRBERRZT
BREMEE

20. TRADE AND OTHER RECEIVABLES 20. ESZRHMEBEWRIE
Group Company
rEE N
2014 2013 2014 2013
—E-[OF —E=F —EB-IE —E-=F
Note HK$'000 HK$'000 HK$'000 HK$'000
BT FiERr FAEL FHET FAEL
Trade receivables B EWFE 20(a) - - - -
Other receivables HitE W
Deposits, prepayments & - BT
and other debtors REAEREA 1,605 3,859 20 1,847
Legal costs recoverable  FIMRELZEEER  20(b) 8,825 22,213 8,825 22,213
Amount due from el — R 7
a related party LA 20(c) - 107 - -
10,430 26,179 8,915 24,060
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

20(a) TRADE RECEIVABLES

The Group allows credit period ranging within 90 days
to its trade customers. There was no trade receivables
as at 30 June 2014 (2013: HK$Ni).

20(b) LEGAL COSTS RECOVERABLE

As at the end of the reporting period, management
estimated that the Group and the Company would
be able to recover legal costs of approximately
HK$7,200,000 (2013: HK$9,000,000) from Wong
Kar Gee, Mimi (“Ms. Wong"), a close family member
of Mr. Marcus Hung, a director of the Company, as a
result of the consent judgement of a High Court case.
The assessment requires an estimation of the final legal
costs to be recovered from Ms. Wong and is subject
to uncertainty. Any change in estimation will cause an
adjustment to profit or loss.

The balance of total legal costs recoverable of
HK$8,825,000 (2013: HK$22,213,000) also included
an amount of approximately HK$1,625,000 (2073:
HK$13,213,000) paid by the Company for Mr. Hung
relating to a High Court case pursuant to the “Indemnity
Clause” as stated in Clause 168 of the Company’s Bye-
Laws. As a result of the consent judgement of the High
Court case, Mr. Hung would be reimbursed the related
legal costs on indemnity basis from Ms. Wong.

20(c) AMOUNT DUE FROM A RELATED
PARTY

The amount represents amount due from Ms. Wong
which is unsecured, interest-free and repayable on
demand. The maximum amount outstanding of
the Group and the Company during the year were
HK$660,000 (2013: HK$660,000) and HK$313,000
(2013: HK$313,000) respectively. At the end of the
reporting period, provision of HK$660,000 (20173:
HK$553,000) had been made for non-repayment of the
balance.

20(a) B 7 B RIA

AEBEGTEESEFP ZEEHE0
AR R-_F—OFA=1TH I
BESRWGE (—F—=F &)-

20(b) AT E 2 A EE

RFEHR TEEBGRTLAERK
RATBEERNETRE (Tt ])
WEZEREERHARAT ZEZEER
#97,200,000% T ( = & — = #F -
9,000,000/8C)  EXERARF
EEHEREENBET YRR
B EMERFEYRKRAIETRL
W elAE RS RED G WFETEE
HZE - HAdErAEBRIEBREFRE
o

A YL [E AR B 48 %8 /5 8,825,000 8
T (—FE—=% :22213,000/47T) "
HABEREEARAR 2 ARIMAIE
168 RFTIlAY [ BEERK ] TERARTR]
BREEMINBERE— RS EREY
2 & H1,62500087 (ZF—=4F :
13,213,000/ 7T ) - 1R &= &% &
RUMHRER  BEEBAIRTE X
T AREERE 2 EEER -

20(c) FEUR —BARE 75 2 IR

ZRBERERERZLTZHE  EAE
HF - RERREKEE  AEERK
AATRFAREAEESEI R A
660,000/ 7t ( = F — = 4 - 660,000
JBEor) &313,0008 L (ZFE—=4F:
313000/ c) R EBR B3
660,000/ 7T (=& —=4F : 553,000%
JT) RARIBEEREE 2 B
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Year ended 30 June 2014 HZE—F—WEASA=FTHILEE

21. PROMISSORY NOTE RECEIVABLE 21. BEHR—BEEEERNE

FROM A JOINT VENTURE

Non-current portion JERBE D

Following the expiration of the due date of the
promissory note receivable from Quorum Island (BVI)
Limited (“Quorum”) on 9 April 2011, management
of the Group considered that there was objective
evidence that an impairment loss on the promissory
note had occurred. Management expected that the full
amount of the promissory note amounted to US$22
million (equivalent to approximately HK$171,600,000)
would be realisable in approximately four years after
30 June 2011. Consequently, impairment loss of
HK$50,143,000 measured as the difference between
the carrying amount and the present value of estimated
future cash flows discounted at 9% per annum was
recognised in profit or loss in the reporting period
ended 30 June 2011.

In December 2012, the Group brought a legal action
against Quorum for the non-payment of the promissory
note. Having taken into consideration of the latest
development of the legal action, management has
reassessed the period of recovery and expected that the
full amount of the promissory note would be realisable
in four years’ time from current year. Accordingly,
impairment loss of HK$22,857,000 measured as the
difference between the carrying amount and the
present value of estimated future cash flows discounted
at 9% per annum was recognised in profit or loss for
the year ended 30 June 2014.

The promissory note is unsecured. At the end of the
reporting period, the promissory note was past due for
more than one year (2073: more than one year,).

B
Group
A EE
2014 2013
= =%
HK$'000 HK$'000
FERT THET
121,457 144,314

& & U Quorum Island (BVI) Limited
([Quorum]) A H EHE ZRHANR =2
——i@ﬂﬂaaﬂﬂﬂ C REEERE
REBRBEBRRPEED AR
TE?EEE c BEETEE  AALEENE
H 4 ¥ 522,000,000 % 7T (FERH
171,600,000 87T ) R ZZT——F X
A=+HR HEFEEHE - Al -
R—Y__Eﬂﬂ:+aﬁ%%ﬁ’
9% FHERBREERRESRE
WIRENRAETECER  T£EH%
AR AR W SRR EE 18 50,143,000 7 7T ©

RZE—ZF+=Zh AEBHRK
7 {5 7 G 22 8 16 Quorum $2 AR FATT
B) o ERIZFATHZEINER
EEED EMT A E BRI RTERZ
%E%f%%@Aﬁ%W$¢ﬁtﬁ
PFEBBHEE - Bt - RZT—
¢AH:+Hﬁ%%ﬁ'M9%¢ﬂ
KRR GE R B RENREHE
EEEZZR  ERZEREPERE
REEE A 22,857,000 8T °

AAHRE R EIER - RIREHKR
ZEAREBH-FALE (ZF—=
F o —FLE) o
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22. AMOUNT DUE FROM A JOINT
VENTURE

The amount is unsecured, interest-free and has no fixed
repayment term. At the end of the reporting period,
no provision had been made for non-repayment of the
amount due and the carrying amount of the amount
due approximates its fair value.

23. BANK BALANCES AND CASH

Bank balances and cash comprise bank balances and
cash held by the Group and the Company that bear
interest at prevailing market interest rates.

24. NON-CURRENT ASSETS CLASSIFIED AS
HELD FOR SALE

Investment property WA
Liabilities associated DEAFLERN
with non-current assets IERENEE
classified as held for sale ZNEaE

During the year ended 30 June 2012, a subsidiary of
the Group, Quorum Electronics (Shenzhen) Company
Limited (“Quorum Shenzhen”) entered into a sale
and purchase agreement (the “Agreement”) with a
third party (the “Purchaser”) for the disposal of the
investment property (the “Disposal”) in the PRC, at a
consideration, net of land premium, of RMB13,957,000
(equivalent to approximately HK$17,569,000 as at 30
June 2014).

22,

23.

24,

ER—BEegtE A

ZEETEEI - %8 R E TR
5o RIBEEK REYREES K
TE{E A - TR R T (T T
HATHE -

RITEEFERRE

RITEF LA BEANEBEAR
AR ARIERITMHMNE 2% BIRTT
EERBRE -

DTERABLENFRDEE

Group

TEE
2014 2013
—E-mEF ZE—=fF
HK$’'000 HK$'000
FER T
17,569 -
16,956 -

REBEEZT——FA=tHLFE
N AEBH—HWEAR - B
ZRIEZE ORI BRA R ([ R
Z2)HE=F (EH D LEER
& ([l HEMRFENEEY
X (EED  KRE (NEkREHE) &
13,957,000 AR® T (RZZT—MHF
NAZTHBEERK17,569,000%
TT) e
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During the year ended 30 June 2013, as a result of
the failure to agree on the additional tax payable
calculated based on the property value assessed by the
PRC tax bureau, the Purchaser filed an application to
the court for an order that the Disposal be completed
and the payment of additional tax be borne by
Quorum Shenzhen. Quorum Shenzhen had filed a
counterclaim against the Purchaser for non-payment of
the additional tax and the unconditional cancellation of
the Agreement. As advised by the lawyer of the Group,
with additional tax being imposed, the Disposal would
violate the PRC Contract Law. Therefore, the directors
considered that the Disposal should be terminated.
Accordingly, the criteria in HKFRS 5 could no longer
be satisfied because of unlikelihood of the investment
property being disposed of in the near future. The
investment property and the liabilities associated
therewith were accounted for as investment properties
and other payables in the consolidated financial
statements for the year ended 30 June 2013.

Upon the Court judgement ordering Quorum Shenzhen
to proceed with the Agreement (the “Judgement”) on
27 November 2013 and the result of appeal application
against the Judgement on 11 May 2014, Quorum
Shenzhen was required to proceed with the Agreement.
As a result, the investment property and the liabilities
associated therewith are classified as non-current assets
held for sale in the consolidated financial statements.

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

RBE_ZT—=F A=1TBLFE
A - HRREBEFLE M BRSNS (B
B SHEE N AR R BEME
HORMABIR) ER R - BETRDA
iz s - BRABZTRLER
AENRBEINES - BBEZERER
o MBS BRI
BIRMHEURLE - EAEENRME
&N BRI R — R
T HEKERTFEGRE - Eit -
EER/HERZBRL - BEREY
EETANBERTIARATRELE - E
BUBRELENESHFNERE - B
Tl - REE_T—=ZF<A
=R LEFEFEPHEHRERT  RE
MEREEABNAECRAE/K
BYENEMBENTIA

ER_TE—=F+—HA=Z+tHZZE
BrrR (T#0R]) - RER=ZZ—N4F
FA+—BRREHRZ LFE

B S W ERBARBITZ M - Bt
ZIREYMEREBENBEN GRS
BEP HEATFHENIERENEE -
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 2 —F—NFESXA=ZFTHILFE

The carrying amount of the investment property held
for sale stated in the consolidated statement of financial
position at 30 June 2014 was arrived at by reference to
the consideration of the Disposal. The major classes of
liabilities associated with the Disposal at the end of the
reporting period are as follows:

RIB-—MERA=TRZEEHH
RRZARIN ZFFHHENREMEZ
REEDR2EHERHEIRE- B
HEZHBERENTIZHEMT ¢

Group
KEE
HK$'000
FET
Deposits received on the Disposal (note 25) B E%e (MIEE25) 10,329
Compensation payable relating HEMRE EIEESD
to the Disposal 1,095
Deferred tax liabilities (note 30) FEFTBEE (FIFE30) 5,532
Liabilities associated with non-current DEAFHENIERDEE
assets classified as held for sale ZiEaE 16,956

The estimated compensation payable relating to
the Disposal amounted to HK$1,095,000 (2073:
HK$2,066,000) has been recognised at the end of
the reporting period. Accordingly, over-provision of
compensation amounted to HK$971,000 has been
included in the "other operating income (expenses),
net” in the consolidated statement of comprehensive
income.

No significant gain or loss on disposal is expected upon
the completion of the Disposal, which is expected to be
completed in the next 12 months.

HstEEREcENEE2RE
B 1,095,000 L (= FE—=F -
2,066,00087C) B R EEHARIER °
H LB RE AR 2 BB &£ /971,000 7
TERERGEEZANRERAZ[H
B A (ZH) 5 -

RERHEER - BHRKRI12EAR
TR SR BB ERAKEE R
BR -
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Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

25. OTHER PAYABLES

Accrued charges and
other creditors

Deposits received on
the Disposal (note 24)

26.

Bank borrowings,
secured

Other borrowing,
unsecured

Current portion
Non-current portion
which contains
a repayment on
demand clause

AR RABEHA

ElhERS (HE24)

EHEMRITHEE

HEtEERER

e
SERBNE A
BREAEX

BRUER

INTEREST-BEARING BORROWINGS

Note
i3

25. HtENRE
Group Company
BN 3 E N
2014 2013 2014 2013
—E-mE | DT | ZSE-mEF | T =F
HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TR TR
4,682 9,056 918 1,447
- 10,329 - -
4,682 19,385 918 1,447
26. HEMEE
Group Company
KM ARF
2014 2013 2014 2013
“BR-mE | ZEC=F | ZEBR-mE | ZE=F
HK$'000 HK$'000 HK$'000 HK$'000
Tz TR THET TR
88,777 78,311 - -
10,000 - 10,000 -
98,777 78,311 10,000 -
33,592 9,443 10,000 -
65,185 68,868 - -
98,777 78,311 10,000 -
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

BENERBZET O ETRA B
(BB AT 4% 2SR & KM IRR 2 &

Analysis of the amounts due based on scheduled
payment dates set out in the loan agreements (ignoring

the effect of any repayment on demand clause) is as ) MEHRIEN ST
follows:
Group Company
r5E b N
2014 2013 2014 2013
—F-mF | ZF=F | =E-mF | ZF=
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET THER FET
Within 1 year —FR 33,592 9,443 10,000 -
One to five years —ERF 14,979 14,403 - -
Over five years FFEUE 50,206 54,465 - -
On demand or R E SR
within one year —FR 98,777 78,311 10,000 -
Note: MisE
i) At the end of the reporting period, the Group’s bank (i) RBEER - NEBMORITIEE

RZEBEABRITRERBMEF
R145% E230% (= F— =4 :
1.45% £2.30%) » NFERNER
BEEFARAE185%(=ZF—=
F:1.85%) BRARITEEME
WOAEBEE  BEARRENH

borrowings carried variable interest rates ranging from
1.45% t0 2.30% (2013: 1.45% to 2.30%) per annum
above one month Hong Kong Inter-bank Offer Rate.
The effective interest rate during the year was 1.85%
(2013: 1.85%) per annum. The bank borrowings are
secured by the assets of the Group as set out in note

(ii)

35 to these consolidated financial statements.

The secured bank borrowings with a clause in its
terms that gives the bank a customary overriding right
of repayment on demand and an unfettered right
of terminating the facility at any time by notice in
writing to the Group at its sole discretion are classified
as current liabilities even though the directors do
not expect that the bank would exercise its rights to
demand repayment.

Other borrowing represented fixed rate loan from
an independent financial institution amounted to
HK$10,000,000, which is unsecured, bearing interest
at 12% per annum and with maturity date on 24
September 2014. Subsequent to the end the reporting
period, on 14 August 2014, the fixed rate loan was
fully settled.

(ii)

RARMIFESS ©

RiEE M IRITIE B IR Z 5K
PR TRITIREFEELERE —
U112 W K AE AR B ) LA 25 TS AN
FEBTRHORMBERRILEREZ
R BEEEL THEBZBRITE
T EENEIER - MATTRE
BEARBAE -

H b & B 4 %8 410,000,000 7% T
(BER R FEAELR T
—EAA-TEARIE) - Rk
SHIR Y B = E—N4E N\ A +m
A ZEMEEERENE -
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Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

27. OBLIGATION UNDER A FINANCE

LEASE

Current portion
Non-current portion

JERTF0E -
—FR
More than one year but iB—%F

less than two years [ERYNGES

Amounts payable:
Within one year

o RRRERR

Less: Future finance
charges

Present value of A =EZRE

finance lease obligation

B Rt ZEAR

Less: Amount due for

settlement within ZER IR
12 months

Amount due for +-@R#%
settlement after ZERFOR

12 months

VL)

FERENER D

27. BEMEIRE
Group
A EE
2014 2013
= =%
HK$’'000 HK$'000
FHERT FHET
595 1,162
- 595
595 1,757
Group
A%E

Minimum lease Present value of

payments minimum lease payments
BRIEEQNR RERQYNRERE
2014 2013 2014 2013
—E-mE | —T-ZF | ZE-OF | 2=
HK$'000 HK$'000 HK$'000 HK$'000
THET TR T THEL
601 1,201 595 1,162
- 601 - 595
601 1,802 595 1,757
(6) (45) - -
595 1,757 595 1,757
(595) (1,162)
- 595
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e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

The obligation under a finance lease of the Group is rEEREHERAECHHEEEE
secured by the lessor's charge over the leased asset TR WEHNGRE AWK -
as set out in note 15 to the consolidated financial
statements.
The lease term is three years and on a fixed repayment HERR=FRBRETEENRN BE
basis. For the year ended 30 June 2014, the average —E-NMEXA=ZtTHILFE  F
effective borrowing rate was 3.26% (2013: 3.26%) per HEBREEFNNERAEEF3I26%(=F
annum. Interest rate was fixed at the contract date. The —=4F :326%) c FIRETEEEHA
lease is on a fixed repayment basis. H o FTBHERURBITEEFAAE o
28. SHARE CAPITAL 28. K&
Number of
ordinary shares HK$'000
Ordinary shares of HK$0.01 each TEEREE0.01 AT ERRHE FAT
Authorised: ETE
At 1 July 2012, 30 June 2013 N-_ZE-——F+A—H-
and 30 June 2014 —T-=FRA=1H
k=Z2-NEXA=1H 6,000,000,000 60,000
Issued and fully paid: BETREE
At 1 July 2012, 30 June 2013 R-Z——F+H—H-
and 1 July 2013 —E-=ZFXA=1H
k=F—=FtH—H 837,773,826 8,378
Shares issued upon conversion of M IRRERM BT
convertible bonds (Note) 2B (BfeE) 322,000,000 3,220
At 30 June 2014 R-E-NFEXA=1+H 1,159,773,826 11,598
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Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Note:

During the year ended 30 June 2014, the convertible bonds
with aggregate value of HK$72,840,000 were converted into
ordinary shares of HK$0.01 each in the Company. The details
of the conversion are as follows:

e

REZE-_T—NEXAZ+HIEEER
4R%FH /72,840,000 70 2 AT ARG R iR EE i
RN T E AR EIREEA0.01 T2k
= HFBWT -

Class of convertible bonds

ARREEER

8% convertible bonds due
in2013("2013 CB")

—ZT-=F28%RRER
([2013 AR 1)

2013 CB
2013 R BEE

Zero coupon convertible
bonds due in 2018
(2018 CB")

TR \FZESARERR
([2018 AR |)

Conversion date

B A

10 October 2013
—F-=#+A+H

17 October 2013
—F-=Ft+ATLA

23 December 2013

Number of
ordinary shares Conversion Conversion
of HK$0.01 price per principal
each converted share amount
EBRERHEE
£0.01 BT 28 BRE (8R) BnRzEE
HK$ HK$
BT BT
90,660,000 0.24 21,758,400
83,340,000 0.24 20,001,600
148,000,000 0.21 31,080,000

—E—=F+=-A=+=H

Total #8%8

322,000,000
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

29.

SHARE-BASED PAYMENTS

The Company adopted a share option scheme on
15 November 2012 (the “Scheme”) for the primary
purpose of providing incentives to directors and eligible
employees. Under the Scheme, the board of directors
of the Company may, at their discretion, grant options
to any employees, including executive directors, or
consultants of the Company and/or its subsidiaries, to
subscribe for shares in the Company.

The total number of shares in respect of which options
may be granted under the Scheme is not permitted to
exceed 10% of the shares of the Company in issue at
the date of adoption of the Scheme (“Scheme Mandate
Limit”) which was 83,777,383 shares. Unless approved
by the shareholders of the Company, the number of
shares in respect of which options may be granted to
any individual is not permitted to exceed the higher of
1% of the number of shares issued and issuable under
the Scheme or any other limit as may be permitted
under the Listing Rules.

Any grant of options under the Scheme to a director,
chief executive or substantial shareholder of the
Company or any of their respective associates must
be approved by independent non-executive directors
(excluding any independent non-executive director
who is the grantee of the options). Any share options
granted to a substantial shareholder or an independent
non-executive director of the Company or to any of
their respective associates, in excess of 0.1% of the
shares in issue and with an aggregate value (based on
the closing price of the shares at the date of grant) in
excess of HK$5 million, in any 12-month period, are
subject to shareholders’ approval in a general meeting
of the Company.

29.

DRABERZ(RE
ARBR_E——F+—A+HHEKE
MR ERTE (R HEID - 1B
B#ZirE  ARRESEAHIBRAN
RAR/REMBARIZIEE (B1F
WITES) IFEMREURBAAA
B 17 2 BE AR o

RIEZAT IR 2 AR TS R 2 IR
DHBE - TEBBRMNZTEE B AR
NRIBEITRM Z 10% ([FTFEIRER
%) /83,777,383 - R IEBH A
AIRERAAE - AT TEAERALZ
BARERS R 2 RNEE - TEHBA
RIEZAT 8B BT R AT 1T 2 RN &
B2Z1% 5B & LRI AT 2 F
AEAMRSH (AREERE)

RIEFTE - LAARAIES - TE1T
HMABSEERFKEF(ABEAL
R EIERE  BRBIIERNITE
B (TEEELAFABREFRFEAZ
FRIBIIFAITES ) FRBE o i
MARREEZRRSBILIERITES
S ESECHMBATE L ERE
ER RGBT/ Z20.1% &
M+ Z{E A B R 42 {E 835 5,000,000
BT (RIBERENE D A BkRKD 2
WmEE) BERRERRIAE
A -
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Options granted must be taken up within 30 days
of the date of grant, upon payment of HK$1 by the
grantee on each acceptance of grant. Options may
be exercised at any time from the date of grant to the
10th anniversary of the date of grant. In each grant of
options, the board of directors of the Company may
at their discretion to determine the specific exercise
period. The exercise price is determined by the directors
of the Company, and will be the highest of (i) the
closing price of the Company’s share on the date of
grant; (ii) the average closing price of the Company’s
shares for the five business days immediately preceding
the date of grant, and (iii) the nominal value of the
Company’s shares.

The directors and employees of the Company and its
subsidiaries are entitled to participate in the Scheme.
At 30 June 2014, the total number of shares available
for issue under the Scheme was 83,777,383 (2013:
83,777,383) shares, which represented approximately
7.2% (2013: 10.0%) of the Company’s issued share
capital.

During the years ended 30 June 2014 and 2013, no
share options had been granted. There were no share
options outstanding as at 30 June 2014 and 2013.

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

B 2 B BRI A B R 30
HBREDR  REEMASEBMNRTE
BREIZRTHEM BT - BRE
AEFLAREERE BEE 1085
IEEARIBE RS AT E o RO L R AR IR
EFZenMNBEETREITERS - 17
BHRARREEET  WHER(HR
H BEAR R BIRR G 2 B (i) BE
RO AR AEEZEAERRRRG <
FIGURTE ¢ K (i) AR RRD ZEE
(AREERE) -

AARREMBRARZEERIEEDY
A2EARNRZETE - RZTE—HF
NAZTH - REBFE A HEITRG
HEHAE83777383K (= F—=
F :83777,383/%)  EREAERQF
BETRMHOT2%( - F— =4
10.0%) »

REBE-_T—NER-_T—=FXA
=+HIEFE  RERLERE - ®
—TE--MER_T-ZF~A=Z1
B 8B BRI TR -
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Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

30. DEFERRED TAXATION 30. ELEBIE
The movements for the year in the Group’s net deferred MAFAREBREHEREFEY
tax liabilities are as follows: BT -
Group
rEE
2014 2013
—E-mF —E-=F
HK$’000 HK$'000
FExT FHIT
At beginning of the reporting period ~ 7EANR 5 HA%) 4,213 5,359
Charge (Credit) to profit or loss PEZERIG (GEA) 1,319 (1,146)
5,532 4,213
Deferred tax liabilities associated NEATHERIERD
with non-current assets held for BEZ HERERIE
sale (note 24) BfE (ME24) (5.532) -
At the end of the reporting period AR HIF - 4,213
Recognised deferred tax liabilities at the end of the RREHREHRECHREBEEED
reporting period represent the following: K
Group
rEH
2014 2013
—F-MF —T=F
HK$’000 HK$'000
FExT FHEIT
Land appreciation tax adjustment THIRE TR 5,532 4,213
Amount expected to be recovered after JEHEARB+ —1E A
more than 12 months #ele 58 - 4,213
The balance represented deferred tax on the land HEBRTHENREMEMEEZ
appreciation tax adjustment arising from investment THIBET TR 2 IEERIE

property classified as held for sale.
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Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

31.

Unrecognised deferred tax assets arising from

Deductible temporary differences AR EREER
Tax losses MIEEE
At the end of the reporting period RIFEHF

The deductible temporary differences of
HK$76,172,000 (2013: HK$53,563,000) represent
deficit on revaluation of overseas investment
properties. At the end of the reporting period, the
Group had unused tax losses of HK$255,132,000
(2013: HK$232,592,000) available for offset against
future taxable profits. No deferred tax assets in respect
of these items have been recognised due to the
unpredictability of future profit streams. The tax losses
may be carried forward indefinitely.

MAJOR NON-CASH TRANSACTION

For the year ended 30 June 2014, convertible bonds
with liability component and equity component of
approximately HK$64,902,000 and HK$11,858,000
respectively were converted into approximately
322,000,000 ordinary shares of the Company of
HK$0.01 each.

The Group did not have major non-cash transaction for
the year ended 30 June 2013.

31.

REREL T IREERE
Group
&M
2014 2013
=F-mE —T=F
HK$'000 HK$'000
FERT T
76,172 53,563
255,132 232,592
331,304 286,155

AT A0 2 E R = 276,172,000
JT ( = F — = 4F : 53,563,000;% 7T )
REREBMEINEEMENRT -
REHK ~AEBBEARHARES
$8255,132,000 L (= F —=# -
232,592,000 7T ) AT BH R R PER
T2 FE o AP AT T8 R 89 R 2R F1H
T EEIER ERHWERAIELERIE
B - BIEEE ] ERELE -

FEFRERS
REBEZ_Z—NWFA=FTHLF
B AEEMETBRREEBEETHD
Kz 3010 99 Bl &%) 64,902,000 & 7T
11,858,000 B LMK AN R E) 2 T
A% A4 0.01 % 7T 2 322,000,000
A&R&D -

REBE-_Z—=FXA=1THLF
B AEETETIEHESRH -
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

32.

33.

OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect of
rented premises which fall due as follows:

Within one year —5R
In the second to fifth year inclusive F_EERF
(PREEEME)

Operating lease payments represent rentals payable
by the Group for certain of its offices and directors’
accommodations. Leases are negotiated for a term of
2 years (2013: 2 years). Rentals are fixed over the lease
period and no arrangements have been entered into for
contingent rental payments.

OPERATING LEASE ARRANGEMENTS
The Group as lessor

At the end of the reporting period, the Group had
contracted with tenants for future minimum lease
payments, which represent rentals receivable by the
Group under non-cancellable operating leases which
fall due as follows:

Within one year R—F A
In the second to fifth year inclusive RRFERFR
(PEEEMT)

32.

33.

L&A AR
AEFEAEEA

RIFEHR  AEBREAEDEZT
Al BB 2 R R&IEM
ST

Group

REE
2014 2013
—E-mEFE —T=F
HK$'000 HK$'000
FERT FHET
1,379 3,789
- 1,379
1,379 5,168

REMERSEARBEEN ZETH
RELEFERRAX  -HBSMEF
—F—=F  pF) HEREOH
BAEE - I BE AR S AR
SRR Z S

REROZH
AEEBHBEA

R 8K - AR BRI S THiR
BT HEERY 2 RIEAS KA
mF

Group
REE

2014 2013
—E-mF —T—=F
HK$'000 HK$'000
FExT FET

1,720 -

1,680 -

3,400 -
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e ISR

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

34. CAPITAL COMMITMENTS 34, EAREE
Group
rEE
2014 2013
—E-mEF —T-=F
HK$'000 HK$'000
FExT FHTT
Capital expenditure in respect of BEYHERELEE
the acquisition of investment B sk B
properties and property, plant and ZEHABEREMER
equipment contracted but not M - BEREHE2
provided for in the consolidated B
financial statements
— the Group - R&EHE 19,139 19,203
— share of a joint venture - B —faeh 31,288 31,288
50,427 50,491

35. PLEDGE OF ASSETS

At the end of the reporting period, the Group and
the Company had provided the following security for
the banking facilities granted to a subsidiary of the
Company as set out in note 26 to the consolidated
financial statements.

(@) Pledge of investment properties of the Group
with a carrying amount of HK$231,000,000
(2013: HK$231,000,000);

(b) All monies earned by the above pledged
investment properties of the Group. During
the year, rental income of HK$279,000 (2073:
HK$Nil) was generated from these investment
properties;

(0) Property insurance on the pledged investment
properties executed by the Group in favour of
the bank. At the end of the reporting period,
the property insurance coverage amounted to
HK$16,500,000 (2013: HK$16,500,000); and

(d) Unconditional and irrevocable corporate
guarantee given by the Company in respect of
all amounts owing by the subsidiary to the bank
under the facilities.

35. EEEH
RIEIR - AEERARQFFER
BT AARMN—RIEBARZRITE
B FBRRAMBEREME26 - W
R RBWT -

(a)
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BRAEE ZREYE AR
184 231,000,000870 (=&
—=4F : 231,000,000 ) :

AR EEEB IR EEM
BN R 2 ZB IR AR IE o A
RER - FHEWMERASRBA L
279,000 L (ZFE—=4F :
)

ZERIREMFEABNEE
BITHMERR 2REXEA
BIRTT - RIMEHIR - MER
B {R%8 4 16,500,00058 7 (=&
—=4F : 16,500,000/87C) : M

ARRRZEETARE ZH
BRA] - HIRITIRE BRI R
AAIHE 2 A RIHER o
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Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

36. RELATED PARTY AND CONNECTED 36. FEEATREERS

TRANSACTIONS

In addition to the transactions/information disclosed BT ERNGAUBRREEEZRS,
BN BARFRER - A B R

ATBETIRS :

elsewhere in the consolidated financial statements,
during the year, the Group had the following
transactions with related parties:

(a) Transactions @ X5
On 29 May 2013, the Company entered into a RZZE—=FRA=+NH"
subscription agreement with Mr. Hung, pursuant AR A B S A ET LR R
to which the Company agreed to issue, and & RIBRBIHE - ARFR
Mr. Hung agreed to subscribe for the 2018 CB BEORAREREAARS R
in the principal amount of HK$31,080,000 in 831,080,000 7T 3 & & BB
cash. These transactions constitute connected 2018 ATHARRR IR © RIR E AR
transactions of the Company under the Listing Al %R PBKAR R BBE
Rules and the relevant disclosures are set out R kAR BERIRE MR
in note 37(b) to the consolidated financial KMIFE37(b) °
statements.
On 23 December 2013, the 2018 CB with R-ZFB-Z=F+-A-+=
aggregate principal amount of HK$31,080,000 A - 2018 AIARRIRS HAS
were converted into 148,000,000 ordinary £$31,080,000/8 7L EAH &
shares of the Company of HK$0.01 each. #3148,000,000 /i Z A8 A 7]

B8 50.01 BT BB o
(b) Remuneration to key management (b) EEEEBAEME

personnel

The remuneration of members of key
management, other than directors as disclosed
in note 12 (a) to the consolidated financial
statements was as follows:

BT AR A B IS R M A
RE@WEIERIN  REFR
ZEZEBRABBMEWT :

Group
AEH
2014 2013
—E-EF —EF—=F
HK$’000 HK$'000
FHT FATT
Salaries and other benefits e REMmET 98 354
Retirement benefit scheme IRRBFET IR
contributions 5 11
103 365
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The remuneration of directors and other key
management personnel is determined by the
remuneration committee of the Company
having regard to the performance of individuals
and market trends.

The above transactions do not fall under
the definition of connected transactions or
continuing connected transactions under the
Listing Rules.

37. CONVERTIBLE BONDS

(a)

2013 CB

On 10 December 2010, the Company issued
the 2013 CB in the aggregate principal amount
of HK$41,760,000. The holders of the 2013 CB
may convert the whole or any part, in minimum
amount of HK$250,000 or integral multiples, of
the 2013 CB into shares at conversion price of
HK$0.24, subject to adjustments, with the term
of 3 years from 10 December 2010.

The fair value of the liability component and the
equity conversion component were determined
at issuance of the 2013 CB. The fair value of
the liability component was calculated using
an annual market interest rate of 12.2%. The
residual amount, representing the value of
the equity conversion component, had been
included in the convertible bonds reserve.

In October 2013, the holders of 2013 CB
exercised their right to convert the convertible
bonds into 174,000,000 new ordinary shares of
the Company.

ARmzHHEEES R TE
BIATZ KRB K5 BR M E
FEENHMIBERAEZ
M -

B ZTER EmRAER
THREXZRFEBFER
5 o

37. WERERE

(a)
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2013 AR EE

—T—TF+-A+H K
EEET2013 B EEH
4 & 78 541,760,000 T °
2013 MR EBFTEA - =
T-ZF+ A THU=FA
B - s e Ep ek A mIES
LA fx {K. & %8 250,000 78 jr ek H
BEEHHB2013 R E
B HRERER024ETT -
AT -

BEBO REEERITMHHOA
FELEEIT20130 BEE
BRET - A TFEMAESHD
RAGFENTIHHER12.2%
TE - RS BEERBER
RREERHEE  ERRKRE
ERIBMHHIEE o

MZE—=F+AF 20137
BRBEIFE ACITREER
4 1% # 8 32 5 174,000,000 A%
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(b)

2018 CB

On 29 May 2013, the Company issued the
2018 CB in the aggregate principal amount of
HK$31,080,000 to Mr. Hung for financing the
working capital requirements of the Group.
The 2018 CB borne no coupon interest and
was unsecured. The holders of the 2018 CB
may convert the whole or part, in minimum
amount of HK$500,000 or integral multiples, of
the 2018 CB into shares at conversion price of
HK$0.21, subject to adjustments, with the term
of 5 years from 29 May 2013.

The fair value of the liability component and the
equity conversion component were determined
at issuance of the 2018 CB. The fair value of
the liability component was calculated using
an annual market interest rate of 6.3%. The
residual amount, representing the value of
the equity conversion component, had been
included in the convertible bonds reserve.

In December 2013, Mr. Hung exercised his
right to convert the convertible bonds into
148,000,000 new ordinary shares of the
Company.

(b)

2018 AT AR E B
E-EZ—=FRA-+thAH"
N EEE 31720180 AR ZiE
%@ H31,080,000 78 JT 45 3t 5t
¢ﬁ$$lz%@§é
c 2018 A MR FEBE AT
%&%ﬁﬁommT@kﬁ
BRBEA #ZF—=FAA
ZHNBEUEFAE AR
2EREAIBH - AKELE
500,000 7 7T ok H B B3 {5 8
#2018 R BT - HiR(E
AFRR0.21 87T Al TR -

BESDEEREBRBHHA
FEREEIT2018F R E
BRETE - AFEMEESHD
EUNBFNMHNER63%
FE - M eBEHBER
ARREBRHE - HARRE
sEmIRMEE -

RZE—=F+ZA9F  #t%k
EEITRERERREERS
148,000,000 fi% X A R 2 3 &
AR o
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The above-mentioned convertible bonds
recognised at the end of the reporting period

were calculated as follows:

Liability component
At beginning of the reporting
period

Nominal value of convertible
bonds issued

Issue costs apportioned to
liability component

Equity component at
the issue date

At the issue date

Interest expenses (note 8)
Interest paid/payable
Conversion during the year

At the end of the reporting
period

Representing by:

Due within 12 months,
current portion

Due after 12 months,
non-current portion

Equity component

At beginning of the reporting
period

Convertible bonds issued

Issue costs apportioned to
equity component

Conversion during the year

At the end of the reporting
period

&N
RIS R

BEBHTAMRER 2 HE

BITA D BN B B

RETTH Bt A7

X

RETTH

|83 (KeEs)
M B2 RE A
REEER

REREHR

SH S>H

Az 30

R+ {EAREE
mENERD

R+—EAEREE
FEmEI R

R EBD

i =g ik

AR ERETT
BT D BB R AR

REEER
RERE R
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e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

() RBWEMR AT RAREE

EHEMT ¢

Group and Company

AEERAEAT

2014 2013
—E-—MF —E—=F
HK$°000 HK$'000
FHR FHIT
63,651 39,099
- 31,080

- (334)

- (8,131)

- 22,615

2,211 5,278
(960) (3,341)
(64,902) -
- 63,651

- 40,906

- 22,745

- 63,651
11,858 3,846
- 8,131
- (119)
(11,858) -
- 11,858
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38. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

Non-current assets
Interests in subsidiaries
Other assets

Current assets
Other receivables
Bank balances and cash

Current liabilities

Other payables
Interest-bearing borrowings
Amount due to a subsidiary
Convertible bonds

Net current liabilities

Total assets less current
liabilities

Capital and reserves

Share capital
Share premium and reserves

TOTAL EQUITY

Non-current liabilities
Convertible bonds

FRBEE
ISER)=YNGIL:: Fas
HivBE

REBEE
Hftb FEURIR
RITHEFNRE

RBRE

HLA R 5 RO

TEEE

e —FI B AR 2 3R
QDRSS

BERBAE
REERRBAE
BAXNEE

LN
BinwERHES
REAE

FRBEE
QR ES

38. ARDBHBARREK

Note
BfaE

39

16

20
23

25
26

37

28
38(a)

37

2014 2013
—F-IF —T=F
HK$000 HK$'000
TR TET
351,401 400,623
312 1,045
351,713 401,668
8,915 24,060
9,827 17,019
18,742 41,079
918 1,447
10,000 -
228,689 218,910
- 40,906
239,607 261,263
(220,865) (220,184)
130,848 181,484
11,598 8,378
119,250 150,361
130,848 158,739
- 22,745
130,848 181,484

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

125



126

Notes to the Consolidated Financial Statements

e ISR

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

Note: 5T -
(a) Share premium and reserves (a B EERFEES
Capital Convertible
Share  redemption Capital bonds Accumulated
premium reserve reserve reserve losses Total
TERE
ROEE EFBERRE BRfGEE BRE 2REA A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL TAL TAL TAL TAL
At 1 luly 2012 RoE-—f
+HA—H 445 11,931 204,610 3,846 (79,707 141,125
Profit for the year FEEMR
and total KEERRE
comprehensive oNe
income for
the year - - - - 1,224 1,224
Transaction with ~ EREBHA
equity holders 2%
Contributionsand ~ ##RIT#
distributions
Issue of convertible BT ARENE
bonds - - - 8,012 - 8,012
At30June 2013 RZE-=F
NA=1H 445 11,931 204,610 11,858 (78,483) 150,361
Loss for the year FEBBER
and total FEEREE
comprehensive ERESE
|oss for the year - - - - (92,793) (92,793)
Transaction with ~ ERREBBEARS
equity holders
Contributionsand 7 & RITH
distributions
Conversion of HETRREE
convertible bonds 66,779 - - (11,858) 6,761 61,682
At 30 June 2014 R-ZE-ME
~A=TH 67,224 11,931 204,610 - (164,515) 119,250

The capital reserve of the Company represents
contributed surplus arising from the cancellation of
share premium account of the Company pursuant
to a special resolution passed by the Company on
22 February 1999 and waivers of loans from the
then minority shareholders of subsidiaries of the
Company during the years ended 30 June 2006 and
2008. Under the Companies Act 1981 of Bermuda
(as amended), contributed surplus is distributable
to shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus, if there are
reasonable grounds for believing that:
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ERBHEDRERARTR AN
FoA- - HBBZ —ERFRIR
BERATHAR TR ABERRE
ERZTERFR-_FT/\FRA
=+ RIEFERBRENARREN
BRARZDEBRERZ ERMEEN
BmEs REARE-NN\—F
REPE (IERT) - BB
DIRTRCR - HMAIZRBEHR
THER - AIRRABTEEIRRL
RIS - SRIABMMEEMET DI -




Notes to the Consolidated Financial Statements
e IR R MR

Year ended 30 June 2014 HE —_Z—MNFXA=+THILFE

39.

(i) the Company is, or would after the payment
be, unable to pay its liabilities as they become
due; or

(ii) the realisable value of the Company’s assets

would thereby be less than the aggregate of
its liabilities and its issued share capital and
share premium account.

Subject to the conditions mentioned in the foregoing
paragraph, the Company had the following reserves
available for distribution to shareholders at the end of
the reporting period:

Capital reserve BARFEE
Accumulated losses 28518
INTERESTS IN SUBSIDIARIES 39.

FEEMRBMBL - A

Unlisted shares, at cost

Amount due from subsidiaries JE BT /B A B 2 5RIE
Accumulated impairment losses ZEtREEE

e —FI B AR Z 3R

Amount due to a subsidiary

@ RRBEEHZNRET
B EAEEIMZA

%

(ii) ARABEZAIEREE
BRI RERBERD %
TTRRAN R IR A i (B 2 4858 o

R LB ZIGET - AAE
RIREHIRAH DR TR 2 [

LU
2014 2013
—F-mE —T=F
HK$'000 HK$'000
TR THEL
204,610 204,610
(164,515) (78,483)
40,095 126,127
R AR
Company
ARF

2014 2013
=F-mE —T=F
HK$°000 HK$'000
FER TATT
77,747 77,747
419,650 393,766
497,397 471,513
(145,996) (70,890)
351,401 400,623
228,689 218,910
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The amounts due from/to subsidiaries are unsecured,
interest-free and have no fixed repayment term. At
the end of the reporting period, the carrying amounts
of the amounts due approximate their fair values. The
amounts due from subsidiaries are not expected to be
realised in the next twelve months from the end of the
reporting period.

Particulars of the principal subsidiaries at 30 June 2014
are as follows:

Place of Nominal value of
incorporation or issued and
establishment/  paid up share capital/

Name of subsidiary operation registered capital
Bl VE BRORMERE/
WELRER g% /gend  AfErEE
Applied Enterprises Limited Hong Kong Ordinary HK$1,000
&R E&ER 1,000
Applied Hong Kong Hong Kong Ordinary HK$500,000
Properties Limited Bl 38 500,000 57T
Applied Investment Hong Kong Ordinary HK$574,630,911
(Asia) Limited i k574,630,911 BT
ENREERARAA
AppliedLand Limited Hong Kong Ordinary HK$2
ENERERERAR Bl TRR2ET
Applied Mission Limited Hong Kong Ordinary HK$10,000
&b L33 10,0007

& FEM PR AN B BB A ) ARIE R MR IR
B REREETETY - NEEH
R-BHER N2EZOIFLT
18 - FRYPHE R R SRTEH LR R A

HIERERIARR+ —EAARTEEE -

TEMBRARNR _E—HFAA=T
BHZFRIT

Proportion of issued
share capital/
registered capital held
by the Company Principal activities
ANABACRIRE/
ARmERLA IEXH
Directly Indirectly
Bi itk

- 100% Investment holding

RERR

- 100% Investing in equity securities

BEREARE

100% - Investment holding and
investing in equity
securities

REER R EZEFRE

100% - Property, plant and
equipment holding and
investment holding

BENE  BERRBR
RERKR

- 100% Property, plant and
equipment holding
BENE  BERRE
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Place of Nominal value of Proportion of issued
incorporation or  issued and share capital/
establishment/  paid up share capital/ registered capital held
Name of subsidiary operation registered capital by the Company Principal activities
Bl BRATRAZRE/ KATREERITRE/
HWEARER B¥/Cewd  HMELERE EMERLA TEEH
Directly Indirectly
Ei &
Applied Secretaries Hong Kong Ordinary HK$2 100% - Providing administrative
Management Limited Bl L2 AT and secretarial services
RAMTI R ERT
Applied Toys Limited Hong Kong Ordinary HK$2 - 100% Property, plant and
Bl L2 AT equipment holding
BENE  BERRE
Data Pen Limited Hong Kong Ordinary HK$2 - 100% Property, plant and
e L@k equipment holding
BENE  BERR
Quorum Electronics PRC Registered capital - 100% Property holding
(Shenzhen) Company th HK$10,000,000 BENE
Limited * &7 10,000,000 7
BBERERE (RI)
BRAR *
Playa Grande Panama Ordinary US$200 - 100% Resort and property
Development Holdings Inc. E25 EBR200ET development
ERANRNEER
Playa Grande Hot Panama Ordinary US$200 - 100% Resort and property
Spring Development X L@k 2005 development
Holdings, Inc. ERIRNEER
Severn Villa Limited Hong Kong Ordinary HK$7,545,000 - 100% Property holding
&R L@k 7,545,000/ LS
* English translation of company name is for * NAEZENBLER/HAIRSR - Z

RAR—FARPEKINZEINE
BADE -

identification purpose only. The company is a wholly
foreign owned enterprise established in the PRC.

Applied Development Holdings Limited EhZ%¥EBAR AR Annual Report 2014 F4§

129



130

Notes to the Consolidated Financial Statements
e B RS SRR I EE

Year ended 30 June 2014 HE —_ZT—NMFNA=THILFE

40.

None of the subsidiaries had any debt securities
outstanding at the end of the reporting period, or at
any time during the reporting period.

The above list includes the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results of the year or assets and liabilities
of the Group. To give details of all other subsidiaries
would, in the opinion of the directors, result in
particulars of excessive length.

RETIREMENT BENEFIT SCHEME

With effect from 1 December 2000, the Group has
enrolled all its qualifying employees into a mandatory
provident fund scheme (the “MPF Scheme”). The MPF
Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident
Fund Scheme Ordinance. The assets of the MPF Scheme
are held separately from those of the Group in funds
under the control of an independent trustee. Under
the rules of the MPF Scheme, the employer and its
employees are each required to make contributions
to the MPF Scheme at rates specified in the rules. The
only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce
the contributions payable in future years.

The retirement benefits cost of the MPF Scheme
charged to profit or loss, as set out in note 9 to
the consolidated financial statements, represents
contributions payable to the fund by the Group at rates
specified in the rules of the MPF Scheme.

40.

R ERARKRE RERERE - S
BRARHELMRRERZERFES -

LIMBRRAEERREAEEF
EXRAXEENRABEIEFEZR
A BEERR JHMBEEMHEL
AlZH BB ERREBANITE

RKBRETE
H-ZTZZEF+_A—HEE  AEH
ERAGEREEMARFIEATE
Pl ([REEE]) - BB
TR R HIME RTE 2 At SR DR 3R 5
HREEEIEREM - REHE
BEDEAKEZEENH  ABY
XREABEZESRHA - REBES
AEZBRA BEREREARAD
BE 2L RABBESF IR - A&
R RE e 82— B ERRIERE
EFHARE 2K - MBS REZMH
SRR VEFNIRR SR B 2 3K

sRE 8 BRIRENR AT KRB
BRINBR I RF DI R UL 4R & B TS R I R
9 AAKBRZRBRESEIMRAEE
ZH R mES AR -
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|I1g
4
k

41. LITIGATIONS 41.

(a) High Court Miscellaneous

a) BEEREERNGESR

Loun)

Proceedings No. 243 and 522/2011

During January and February 2011, Ms. Wong,
a former non-executive director of the Company
retired on 14 January 2011, commenced
actions to bring the Company and a subsidiary
of the Company as intervening parties to the
matrimonial proceedings between Ms. Wong
and Mr. Hung.

On 7 July 2011, Ms. Wong lodged a statement
of claim to the High Court of the Hong
Kong Special Administrative Region (the
“High Court”) against the Company and
the subsidiary for claiming a declaration that
certain investment properties, which have been
included in the Group’s consolidated financial
statements, were actually held by the subsidiary
as a trustee for Ms. Wong and an order for the
taking of accounts or quantification of equitable
compensation amongst certain involved parties
(the “Claims”).

On 5 August 2011, the Company and the
subsidiary filed defence and counterclaims
against Ms. Wong for vacant possession
of those investment properties and unpaid
licence fees for remaining at the investment
properties until the recovery of possession of the
investment properties by the Company and the
subsidiary (the “Counterclaims”).

On 4 May 2012, Ms. Wong conceded on the
Claims against the Group and also on the
Counterclaims against her. Accordingly, the High
Court made the orders and judgement that the
Claims were dismissed with costs payable by
Ms. Wong to the Group on an indemnity basis.
A declaration that the investment properties
belonged to the Group was also granted.
Besides, Ms. Wong was ordered to deliver up
vacant possession of the investment properties
and pay mesne profits for her period of
occupation.

24312 522/2011
R-F——F—AM=-AH
B Ext RZT——F—
A+ BEERERRF 2 —3EH
TEER  REZERTHH
ZAYNSID &N ol = NI I
AEEB A 2 I INER AR 2 B
BAL e

E-ZT——FtAtR X
TAREBRAITTRES S

bt ([®EER ] BRAR
A Z B RARRA < X LRE
MERNEELAREZLH
B XRARRERAREZH
BRRIZKABBRRE ([H#
=D

E-_Z——F\AHB AR
AEMBARREZRLHRARH
ZREMEZERAINE
EFfFEARRELRENLR
RE BEARANKERF
MERHEZRENENLEER
(RRED -

EZZ-——_FHAMB > X
ITHERAAEEH AR
MIRRE - At - BF AR E
han e RFARKEZHR - £
KEBRBEEEINERE
RERTASHE - BHEBRA
SENREMENERTET
T o BRI 2N TREHE
TREZEEREME AH
AT RAGZ Y ER RV DR
R o
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(b)

On 11 June 2012, Ms. Wong returned the
possession of the investment properties to the
Group.

The Group is in the process of taking the
appropriate steps to recover the legal costs of
the Group in respect of the Claims and the
Counterclaims from Ms. Wong, which have
been recorded as legal costs recoverable as set
out in note 20 to the consolidated financial
statements.

High Court Action No. 424/2011

Ms. Wong originally commenced the claim for
various arrears of salaries and other allowances,
non-executive director’s fee and reimbursements
in respect of the investment properties in the
Labour Tribunal against the Company. After
a preliminary hearing, the Labour Tribunal
transferred the claim to the High Court in
February 2011 for a total sum of the claim of
approximately HK$3.5 million.

On 31 May 2011, Ms. Wong lodged a statement
of claim to the High Court against the Company
for an aggregate amount of approximately
HK$1.5 million and the related interest and
costs (the “Statement of Claims”).

On 21 August 2012, Ms. Wong's lawyer took
out a summons application for leave to amend
the Statement of Claim in which the claim
amount was adjusted to approximately HK$3
million with further interest and related costs to
be charged.

On 20 February 2013, the High Court
provisionally struck out the claim as Ms. Wong
failed to appear at the case management
conference. Ms. Wong applied appeal to the
High Court to restore the claim.

(b)
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(o)

On 26 February 2014, the High Court made
decision to restore Ms. Wong’s claim with no
conditions attached.

The directors consider that the claim from Ms.
Wong is without merit and have been advised
by the Group’s lawyers that the Group holds
strong positions in this claim and therefore no
provision for the claims is considered necessary.

The Eastern Caribbean Supreme
Court Virgin Islands Civil Appeal
(Claim No. BVIHCV No. 11/f 2013
2012/0135)

In December 2012, a wholly owned subsidiary of
the Group, Applied Enterprises Limited (”Applied
Enterprises”) commenced legal proceeding in
the High Court of the BVI and filed (i) a claim
against Interlsle and relevant parties for the
transfer of over 30% interest in Quorum to
Applied Enterprises (the “Transfer Claim") and (ii)
a claim against Quorum for the non-payment of
the promissory note in the principal amount of
US$22 million (approximately HK$171,600,000).
In response, Interlsle filed its application for
stay of the Transfer Claim and sought an order
for the Transfer Claim to be dealt with by way
of arbitration proceedings. The High Court
of the BVI granted the application for stay in
favour of Interlsle and ordered that the parties
should commence arbitration to determine the
substantive outcome of the Transfer Claim.
Following the decision of the High Court of the
BVI, Applied Enterprises applied to the Court of
Appeal of the BVI to appeal the decision of the
High Court of the BVI.

(9]

N-ZE-—ME_A=-+=87"
= 5AR A E T A A E A
EORRENK -

EEZRR EREWHARR
AR - A - AEEHZE
fhiEeg - RAAKEEZHR
FRENED - FIREEEL
ZERRIEL R -

Rtk RS EREB
HEEIHBRELK (F
£ # SBVIHCVE11/f
2013 2012/0135%% )

K& & &K 8 A 7 Applied
Enterprises Limited ([ Applied
Enterprises]) N = & — =
F+Z_RAREAEZLABHD
REEREER EXE
() Interlsle 2. B B8 & 7 M
Applied Enterprises® i FT 45
Quorum #130% A% # &) B &=
(THEERR]  REAREZM
2 N4 %822,000,000 % 7T (49
171,600,000 7T ) 7# ¥ 5 &
M QuorumE i #) R R o Ht
Il Interlsle 77 A B2 BT 4% 85 5%
HE  WEKERBSEESR
ELAME AT XEE - HERE
HRRESaZARILET
Interlsle 2 TERBRELF
FIERBAHNETEERR
ZEEMHER - RABERR
HERZERHAIRE - Applied
Enterprises A 52 3 & #t /8 = Bf
B EFRER A ARIEE £
5o
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42.

On 1 May 2014, the Court of Appeal of the
BVI made public its decision to dismiss Applied
Enterprises’ appeal against Interlsle and
maintain the decision of the High Court of the
BVI which granted the application for stay in
favour of Interlsle and ordered that the parties
should commence the arbitration to determine
the substantive outcome of the Transfer Claim.

The Group is in the process of taking the
appropriate steps to recover the promissory note
receivable from Quorum and the Transfer Claim
from Interlsle through arbitration proceeding.

EVENT AFTER THE REPORTING PERIOD

On 3 July 2014, the Group proposed to raise
approximately HK$80.6 million (before expenses)
by way of the rights issue (the “Rights Issue”) of
579,886,913 rights shares (the “Rights Shares”), on
the basis of one Rights Share for every two existing
shares of the Company at a subscription price of
HK$0.139 per Rights Share. The net proceeds from
the Rights Issue after deducting related expenses were
approximately HK$77 million. The Group would intend
to apply the net proceeds from the Rights Issue (i) as to
approximately HK$15 million for the payment of pre-
development costs of existing overseas projects; (ii)
as to approximately HK$22 million for opportunistic
investment by the Group in properties and/or other
businesses; and (iii) the balance of the net proceeds of
approximately HK$40 million is earmarked as general
working capital of the Group.

The Rights Issue was completed on 12 August 2014.
Details of the transaction are set out in the prospectus
of the Company dated 25 July 2014.

42.

RZE—NNFRA—A - &8
ERRARE LFERAREM
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Financial Summary
BB HE

RESULTS E S5

Year ended 30 June
BEAA=THLEE
2010 2011 2012 2013 2014
-2 —F—F —F--f Z—F-=F ZEBE-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET THET

Turnover EEE 4,847 4,649 3,296 - 279
Profit (Loss) before tax BREATER (B12) 51,868 (135,478) (39,115) (3,420) (94,749)
Tax (charge) credit BE () &R (4,295) 1,993 (5,768) 1,146 (1,319)
Profit (Loss) for the year FEEH (B8) 47,573 (133,485) (44,883) (2,274) (96,068)

Attributable to equity holders ~ JE{EZRAF)

of the Company IS AE A 47,573 (133,485) (44,883) (2,274) (96,068)
ASSETS AND LIABILITIES EERAE
At 30 June
RAA=1H
2010 2011 2012 2013 2014

—T-%% F% T f IZT-=fF ZEF-RfF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TATL TATL TATL TATL TER

Total assets BER® 667,725 581,666 543,202 587,273 509,750

Total liabilities AfEEE (79,980) (122,309) (128,669) (167,317) (121,010)

587,745 459,357 414,533 419,956 388,740

Equity attributable to ARFREREA
equity holders of JEfL R
the Company 587,745 459,357 414,533 419,956 388,740
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Particulars of Major Properties

TEYRFR

Particulars of investment properties held by the Group
(including non-current assets held for sale) at 30 June 2014 are

as follows:

Name/location

BB MR
Hong Kong

Flat A on 1st Floor,

Flat B on 1st Floor, 2nd Floor,
3rd Floor, the roof and carpark
1,2,3,4,5and 7 Severn Villa,
3 Severn Road, The Peak,
Hong Kong

The People’s Republic of China
(excluding Hong Kong)

Part of Level 1 &

whole floor of Level 2,
No. 42, Zhan Qian Road,
Zi Pian B Qu,
Guangdong Province

Particulars of properties held for development (as investment
properties) by the Group at 30 June 2014 are as follows:

FIETF -

Lease expiry

HHNEREND

&
B 2070
| TEE 3 3 5% —ELTF
MBERIZ1EAE
14 21 3B =E -
FERIEEMT 23
45K 75
FEARITE

(T EESE)
ERE 2042
BHimB & —E=F
UL RTES 42 5%

—EBHR_EEE

Lease Gross
Name/location expiry Type  site area
iR @i
£B/ 1% ERFED L] [
Panama B2sE
Lots 1807, 4920, 4921, 4923, Freehold R/C 53.3 million
4924, 4935, 4936, 4942, KAERE Sq. ft
4943, 4944, 4945, 6921, 53,300,000
20435, 33248, 35039, FAR
41583, 41619 together with
all beach front property
known as Playa Grande in
Boca Chica, District of
San Lorenzo, Province
of Chiriqui, Panama
Type of properties: R - residential MEER

C - commercial
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ki)

AEER -_T-—MEAA=THERAZRE
WE (BREERBFBBELEZEE) 158

Effective
% held
BREE
[ERa

100

100

AEER _Z-HNFAA=ZTHHEER
(ERIEME) 2MEFBHIWOT -

Effective ~ Stage of Anticipated
% held completion completion

BRER
BOL  RIKR

100 Under
development

BRT

AHRT

/A
FiEH
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