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The Board of Directors (the “Directors”) of Applied ?ﬁ%\%%ﬁiﬂ@i (I&27]
Development Holdings Limited (the “Company’) EF& ([ZEF&|) 5# ARF
announces the unaudited condensed consolidated results M =i i A7) ([ A EE]) KA =
of the Company and its subsidiaries (the “Group”) for the :g—?iﬁﬂ—iﬁ =+—HIAE
six months ended 31 December 2010 as follows: RZREERIREEBNT ¢
CONDENSED CONSOLIDATED STATEMENT OF #A&GR & 2 E K&
COMPREHENSIVE INCOME
For the six months ended 31 December 2010 HE—F—FF+A=1F—Hi
N1EAA
Six months ended 31 December
2010 2009
(Unaudited) (Unaudited)
Notes HK$’000 HK$'000
BET-A=+—HLXEAR
—E-ZF ZTETNF
(REER) (REFER)
B E TERT FHET
Turnover EEE 2 3,576 2,400
Fair value change in BAMEZ A TEES
investment properties (2,444) 5,300
Other operating income HApgs A 3 - 9,993
Administrative expenses THRAZ (11,573) (11,088)
Investment and other income %4 & E Al A 14,843 3
Share-based payment AR BERB Y
expenses - (5,332)
Finance costs AR 3 (580) (233)
Share of results of a jointly (5 —fE X EZEH AR
controlled entity e 85 "7
Profit before taxation B T Al ) 3,907 1,160
Taxation IR 4 597 -
Profit for the period HRm 4,504 1,160
Other comprehensive loss HtzmER
Exchange difference arising &85 % E £
on translation of foreign ERERNER L
operations recognized SVEZEE
directly in equity - (2)
Total comprehensive income HiAZ W BE
for the period 4,504 1,158
Earnings per share BRREM 5
Basic B 0.54 HK cent #4li  0.14 HK cent 1l
Diluted e 0.54 HK cent 1l 0.14 HK cent /&1l
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

E AR E M BRMRREER

As at 31 December 2010 —EFEF+H=+—H
31/12/2010 30/06/2010
(Unaudited) (Audited)
Notes HK$’000 HK$'000
—2-%2% —T-%E
~“A=1-H ~A=TH
. (REER) (BE%)
B TEx FEL
Non-current Assets RBEE
Investment properties BEME 6 437,200 437,088
Property, plant and equipment NE - BERERE 2,534 5,174
Other assets HfEE 1,046 1,546
Interest in a jointly controlled entity A — 4|2 Tk 27,761 27676
Prepaid lease payments — BNRENTK - ERHHH
non-current portion . 1,612 1,632
Available-for-sale investments AREERE 220 220
470,373 473,336
Current Assets RBEE
Trade and other receivables 25 RE M EWIE 7 18,445 3,817
Promissory note receivable froma  fEli—EFEZE ATEY
jointly controlled entity =8 8 171,600 171,600
Amount due from a director* ElR—EE308 453 146
Amount due from a jointly R —RIRRESIA
controlled entity A 9 16,383 16,383
Prepaid lease payments — BREENHK - REHH
current portion 40 40
Bank balances and cash RIEBRERS 36,546 2,403
243,467 194,389
Current Liabilities =l
Deposit Received - Disposal of AEL  Bliizs — HEBHETF 3,158 -
Other payables HivEAFE 10 4,602 3,347
Tax payables FERRA - 26
Amounts due to directors EREETE 1 3,548 15,317
Secured bank borrowings BERBHIEE
- due within one year — R—F R 66,000 57,000
Obligations under finance leases BERARE
— due within one year - N —EREH - 21
77,308 75,711
Net current assets RBEERE 166,159 118,678
Total assets less current liabilites ~#AEERTEHEE 636,532 592,014
Capital and reserves BARGE
Share capital R ) 12 8,389 8,389
Share premium & reserves REEREES 587,706 579,356
Total equity ERAE 596,095 587,745
Non-current liabilities FRBAE
Convertible Notes RRER 13 36,774 -
Deferred tax liabilities RiEHE 3,663 4,269
40,437 4,269
Total equity attributable to BEADAREHEE ALE
owners of the Company 636,532 592,014
*  The director retired on 14 January 2011. EER T ——F-ATHBERE-
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 31 December 2010

HRFERERER

2T —FTFf+-A=1+—HIF
ANEA

Six months ended 31 December

2010 2009
(Unaudited) (Unaudited)
HK$’000 HK$’000
BE+-A=t+—HLEXEA
—E-EF —ZEThF
(RRER) (RiEER)
THERT FHBT
Net cash used in operating  EEEEFTAZ
activities BEFE (25,456) (4,472)
Net cash generated from RETEHRBZ
investing activities REFEE 18,512 42
Net cash from financing RMETBMEZ
activities ReRE 41,087 7,011
Net increase in cash and ReRESEENZ
cash equivalents TRERRE N 34,143 2,581
Cash and cash equivalents H#FBRER
at beginning of the period BeEEY 2,403 (827)
Effect of foreign exchange IERBRRBE 2
rate changes =2 - (2)
Cash and cash equivalents HAREER
at the end of the period ReZEY 36,546 1,752
Analysis of the balances of RERRLZEY
cash and cash equivalents b ki
Bank balance and cash RTEFERES 36,546 1,767
Bank overdrafts RITEX - (15)
36,546 1,752
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NOTES TO CONDENSED CONSOLIDATED ERGZE M SRR

FINANCIAL STATEMENTS

For the six months ended 31 December 2010 HE—_ZFT—FTFF+-_A=+—Hi

SN 1EA

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. These unaudited condensed consolidated interim
financial statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The condensed consolidated interim financial statements have
been prepared on the historical cost basis, except for certain
financial instruments and investment properties which are
measured at fair values.

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those followed in
the preparation of the Group’s consolidated financial statements
for the year ended 30 June 2010.

In the current interim period, the Group has applied, for the first
time, certain new standards, amendments and interpretations
(“new HKFRSs”) issued by HKICPA.

1.

RHEERETHE

B4R & IR IR R R G E A
HEHARRCBEEREGRM - A
REECERAG TR BRERTIIZ
REBMAZXIMARRA ([R5
Frl) &5 EmRA(TEmHRAL) K
Br6MB CEAREREREEG
g ((BBSMAE]) REMAZ
BB QTR ES45 [ M B RE

R BAAR & P HARE 7% SR TR IR 2 AKX
AREREFEH  EETUBTAREE
WEARTE (WEH) BEERI

BRGA TR BBRRARMB G
BREAEBEBRE_T—TFRA=
TRHLEFEZEAMBEREMABE —
B o

RATHBEA  AEEERRABZ
EHEAGEAGRMZHER
BIEFT K2 ig AT [# (CEB B
BIEHEAD]) - WEHER] - FIEFT
Nak -

HKFRS 2 Group Cash-settled Share-based Payment FAUBHRE SEURDBERR
(Amendments)  Transactions £BIE 25, ReREIRS
(B3T7)
HKFRSs Amendments to HKAS 1, HKAS 7, HKAS 17, BB BEGTENEIR
(Amendments) HKAS 36, HKAS 39, HKFRS 5 and HE%EE BEAEENETS -
HKFRS 8 as part of Improvements to (E3T4) BFRERERETR
HKFRSs issued in 2009 EESERE6% -
EEGEAE0%
EBHBREEESR R
EENBREENET 2
B3 EAR-ESNERRK
HEBUHREEN 2 S
Hpgsn
HKFRSs Amendments to HKAS 27 and HKFRS 3 as part of BHIE BAGHERETRREENB
(Amendments) Improvements to HKFRSs issued in 2010 LR HERBEIR 2B A
($B3T%) RZE-SEBHHEENH
REERZBEEFHS
HK Int 5 Presentation of Financial Statements — Classification EERBESY, MBRSER-EFAHEE
by the Borrower of a Term Loan that contains a BRERBERERZERZ
Repayment on Demand Clause Vo
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with FE (BB HDREITIAEHCRAR
Equity Instruments HERBEER
2)-RE

219%
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The adoption of the new HKFRSs had no material effect on the
results or financial position of the Group for the current or prior
accounting periods. Accordingly, no prior period adjustment has
been recognised.

The Group has not early applied the HKFRSs that have been
issued but are not yet effective. The Directors anticipate that the
application of these HKFRS will have no material impact on the
financial statements of the Company.

RMEM IR REETE BB RS
A A HRSEE S BRI Z
AEE 2 B BRI NI
BRERTZE R EHERHH
o

AEBYERFEATIIEEMER
ERZ Al RAEIERT R~ BRI R
B EEEEY EAMIIREROLE
Al BRI RES T @ AEE M
BHEERERTE -

SEGMENT INFORMATION 2. AHBER
Management identifies operating segments based on internal EEERENTEHHEELEREE
reports that are regularly reviewed by the chief operating decision BEZBARAZD D EERETFHE
maker for the purposes of allocating resources to segments and KB ZAPREANHNEEDEL - o
assessing their performance. Segment information is analysed Bz B IR IR R AN B S P
on the types of goods supplied and services provided by the B RIRERE BRI mET DN o
Group’s operating divisions. The Group’s operations are organised REBIZEEEBOIRBMBLED
into two operating segments, namely resort development and WM ZEEBRNERELDERE  H
property investment, which are the same as the primary reportable BB BB ENFI145ER
segments determined in accordance with HKAS 14. The Group’s FERENIMER - NEEZE RN
resort development segment includes multi-purpose resort BRADBEZAEERNLEIAR
communities as well as sale of condo hotels, residential units BUERAE FTEBMRELTS
and club memberships. No revenue has been earned by the HEoNEEZPNEBRNEREH LA
resort development segment which is still under development. BEBEBMA - MEREHIHETER
The property investment segment includes mainly residential and FEAEANEENKRNESKAmMZESE
commercial properties that are held for capital appreciation or to ZEEREAWE o K5 A M
earn rentals. No operating segments have been aggregated. FELAG -
Segment revenue and results for the six months ended 31 BE-_ZT-—ZTFE+_A=+—HL1EA~
December 2010 are presented below: B R 25 a A RZEESFROT
Resort Property
development investment Total
(Unaudited) (Unaudited) (Unaudited)
HK$°000 HK$°000 HK$’000
EBRN#R NERE B
(RBER) (RIBEZ) (RBEZ)
FERT FERT FHET
Turnover E 3 - 3,576 3,576
Results ES
Segment results Pk E 85 (899) (814)
Unallocated income ROBMKA 14,843
Unallocated corporate AOBATEA
expenses (9,542)
Profit from operations BERA 4,487
Finance costs BE R A (580)
Profit before taxation BR %t AT A 3,907
Taxation BIE 597
Profit for the period HA i R 4,504
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Segment assets and liabilities as of 31 December 2010 and other RZT—TF+_A=+—HBZH
segment information for the six months ended 31 December 2010 BEERBEBEREE-Z—Z5+=A8
are presented below: =t+—RIEANEAZEMS IR
WA
Resort Property Segment
development  investment total Unallocated Total
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000
ERNER NERE DEE ROE @t
FHER FHER FERT FER FHET
Assets BE 384,154 252,400 636,554 77,286 713,840
Liabilities & 2,892 4,223 7,115 110,630 117,745
Other segment Hih D EEE -
information:
Depreciation of mE - BER
property, plant FEZE
and equipment - 103 103 131 234
Release of prepaid RBREMEE
lease payments ES - 20 20 - 20
Segment revenue and results for the six months ended 31 HE-ZZANF+-_A=+—HIEX
December 2009 are presented below: BAZDEBAREESIHRAT
Resort Property
development investment Total
(Unaudited) (Unaudited) (Unaudited)
HK$°000 HK$°000 HK$’000
EBRN#R NERE B
(RBER) (RBEZ) (RBEZ)
FET FER FHERT
Turnover F %) - 2,400 2,400
Results ES
Segment results DEREE 17 6,570 6,687
Unallocated income FABEUWA 9,993
Unallocated corporate PPl SYNGIE- 333!
expenses (15,287)
Profit from operations K E T 1,393
Finance costs B A (233)
Profit before taxation B 85 A& A 1,160
Taxation g -
Profit for the period B F 1,160
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Segment assets and liabilities as of 31 December 2009 and other
segment information for the six months ended 31 December 2009
are presented below:

RZZEZNF+ZRA=+—HZHHEE
rBERBE_TRAF+_A=1t—H
LWERME A Z B D BE B 5T

Resort Property Segment
development investment total Unallocated Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
ERNERE NERE Pty ROE st
FET TR TER TER FTERT
Assets BE 364,755 209,700 574,455 34,219 608,674
Liabilities afE - 1,505 1,505 65,932 67,437
Other segment HibHEER
information:
Depreciation of mE - BEX
property, plant and REZHE
equipment - 639 639 283 922
Release of prepaid RRENMEE
lease payments [NE:N - 20 20 - 20
Geographical segments HE D

The Group’s operations are principally located in Hong Kong,
Canada, the People’s Republic of China other than Hong Kong
(the “PRC”"), the British Virgin Islands (the “BVI”) and Panama.

The following table provides an analysis of the Group’s turnover
by geographical market, irrespective of the origin of the goods:

AEEZREMWREIZLREE M2
R-mEARKNE ((HE] TREE
B) RERZEE ((RBERLHE] &
BEfF-

TRERAEEZOET S8 S 2 EX£H
DI (PN B &2 R -

Six months ended 31 December

2010 2009
Turnover Contribution Turnover  Contribution
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$’000 HK$’000 HK$’000
BE+-HA=+—HLEAMEAR
—Z-2F —ETNF
£ BH BEE B
(REER) (REER) CREER) (REER)
FExT FExT FET FET
Geographical segments WES 8
Hong Kong b 1,049 1,049 - -
Canada YN 144 144 - -
The PRC 2l 2,383 1,318 2,400 1,270
The BVI EEETES - 85 - 117
3,576 2,596 2,400 1,387
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PROFIT BEFORE TAXATION

3.

BRBL AT R

Six months ended 31 December

2010 2009
(Unaudited) (Unaudited)
HK$°000 HK$'000
BE+-A=+—H1LXEAR
—E-ZF —ZZNF
(RBER) (REEEZ)
FHET FAET
Profit for the period has been BRI E RTS8
arrived at after charging:
Depreciation of property, plant and WE - R REEEZITE R
equipment and amortisation on:
— Assets owned by the Group - AEEBEEEAE 234 639
— Assets held under finance leases —BERMERNBEEZEE - 283
Finance costs BARSRC AR
— Bank borrowing —RITER 295 233
— Convertible notes — AR ER 285 -
and after crediting: RIS PNE
Dividend income from listed A E EFWIREREMA
available-for-sale investments - 2
Net other operating income Hpth B Es — 2 UE
— a further receipt of an additional BER-_ZZ R FHEZ
consideration of the disposal of a P/ A 7 2 MY pn AR A&
subsidiary in 2006 - 9,993
Investment and other income BEREMBA — HAIRE
— gains on disposal of other (HE) PEZ W
investment (antiques) 14,843 -

4. TAXATION 4. BiE

EENEB IR B ARG ERBR
FIA B R16.5%:t E (ZZ TN F -
16.5%) c BE_T—ZTHF+ A=
+— BT EREEFERED
BH (ZTSAFE &) RARARQ
A Re EL P 8 X B EA 9 I A FE R B
F o BRI 48 1 B AE B A o

Hong Kong Profits Tax is calculated at the rate of 16.5% (2009:
16.5%) of the estimated assessable profits for the period. No
provision for Hong Kong Profits Tax was made for the period
ended 31 December 2010 (2009: Nil) as the Company and its
subsidiaries had no assessable profit for that period. No provision
for deferred tax has been made in the period.

EhE RS RER S EENRIBR
RAMADZEHMNRITAN  BEE
EBNBERTHE -

Taxation arising in the PRC and overseas jurisdiction are
calculated at the rates prevailing in the relevant jurisdictions
based on existing legislation, interpretations and practices in
respect thereof.
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The tax charge back comprises:

HIERECB4E -

Six months ended 31 December

2010 2009
(Unaudited) (Unaudited)
HK$°000 HK$'000
BE+-A=+—H1LXEAR
—E-BF ZZETNF
(RBER) (R &EZ)
FET FET
Current tax BNEATIE
Hong Kong Profits Tax: EEFEH
Current period AEIA - -
Under-provision in previous period BEBHNBETR - -
Deferred taxation — charge back IRIER I — B[R
Origination and reversal of = 2NEE RER
temporary differences 597 -
597 -
Total tax charge back for the period 7R BB TE B Bl 40 5E 597 -
EARNINGS PER SHARE 5. BRER

The calculation of the diluted earnings per share is based on the
same as the basic earnings per share for the period because the
exercise prices of the share options granted (2009: higher) and
convertible notes (2009: Nil) are higher than the average market

price of shares during the period.

The calculation of the basic earnings per share for the period is
based on the profit attributable to equity holders of the parent for
the period of HK$4,504,000 (2009: profit of HK$1,160,000) and
on the weighted average of 838,888,826 (2009: 838,888,826)
ordinary shares of the Company in issue during the period.

GRESRFEEDREGRER
BFER ARAEEFZHBERE
(2009 : @H) KA ARERE (2009 :
&) ZTEEERAEERS 2 FH

& e

FREABFTYREBHNE QB ARE
B A FE {5 i F14,504,0005% 7T (=
T T A ¢ 3% F11,160,000% T) K
REFRARA R B BT S BAR 2 i
¥ $1838,888,826/% (= T T /1, fF :
838,888,826M%) 5t H °

INVESTMENT PROPERTIES 6. REWHE
HK$’000
FATT
VALUATION/FAIR VALUE 1518, AFHE

At 1 July 2009 RZZETNFEA—H 204,400
Additions — subsequent expenditure g - HigsR 2,525
Reclassified from property, plant and equipment #)% - [fiE M REEFTH A 165,711
Net increase in fair values NAEEIFEE 64,452

At 30 June 2010 and 1 July 2010 RZZE-ZTFRA=1THEHE
—ZT—ZF+A—H 437,088
Reclassified from property, plant and equipment #)% - FiE MR EEHHE 2,556
Net decrease in fair value AFERFE (2,444)
At 31 December 2010 R-ZZT—ZF+-A=+—A 437,200
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The value of investment properties held by the Group at 30 June REBRAEZREMER_T—TF
2010 and 31 December 2010 comprises: NAZTARZZE—ZTF+=-A=+
—RAZEERRE:
31/12/2010 30/06/2010
(Unaudited) (Audited)
HK$’000 HK$’000
—E-ZF T
+=—HA=+-—H NA=+H
(RIEER) (&%)
FEx FET
Held in Hong Kong: REBHE
Long-term leases RHBEY 220,000 220,000
Held outside Hong Kong: REBAIME T FHE :

Medium-term leases FREIFE A 25,400 32,288
Freehold KA HERE 191,800 184,800
437,200 437,088

TRADE AND OTHER RECEIVABLES 7. BERHEAMEWRE
The Group allows credit period ranging from 30 to 90 days to rEBEGETHESEP 2 THEES
its trade customers. Included in trade and other receivables NF30Z0K - AEBZE H REAM
of the Group are trade debtors of HK$74,000 (30 June 2010: FEWFIBE R A E 5 &I FKIET74,000
HK$73,000) and their aging analysis is as follows: BERXT(ZCE-—ZTFRA=1+H:

78,000/ 7C) REKRRDFTAT :

31/12/2010 30/06/2010

(Unaudited) (Audited)

HK$°000 HK$'000

—B-EfF —E-TE

+=A=+—8 NA=+8

(RBER) (fe&EZ)

FHET FAET

Within 90 days 90K LA 74 73

PROMISSORY NOTE RECEIVABLE FROM A JOINTLY 8. MER—-MAREZHARARLERE
CONTROLLED ENTITY

The amount is unsecured, interest-free and repayable on or BRREEERR RN T ——
before 9 April 2011. FMANRASKZAEE -
AMOUNT DUE FROM A JOINTLY CONTROLLED ENTITY 9. BH—MHAREHNQITZHE
The amount is unsecured, interest-free and recoverable within ZREEER . RERR—FARE
one year. & e

. TRADE AND OTHER PAYABLES 10. EZREMESRE
Included in trade and other payables of the Group are trade AEEZESREMEMNREBEETA
payables of HK$Nil (30 June 2010: Nil). EZEMNFIEEST (Z2—2F XA

=tHR &)
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. AMOUNTS DUE TO DIRECTORS 11. ERESENE
The amounts are unsecured, interest-free and have no fixed ZREAEKF 2B RERBTIER
repayment term. A o
SHARE CAPITAL 12, BRAE
Number of
Ordinary shares Amount
HK$’000
ZERHA *8
FHT
Ordinary shares of HK$0.01 each FREEC.ONB T TR
Authorised: SEERA -
At 30 June 2010 and RZZ-—ZFXA=1TEE
31 December 2010 —E—TF+_-A=+—H 6,000,000,000 60,000
Issued and fully paid: EHITRAERA -
At 1 July 2009 RZZZNF+EA—H 873,217,826 8,732
Cancellation upon repurchase of [B] A5 F T 85
own shares (34,329,000) (343)
At 30 June 2010, 1 July 2010 and R-ZE-—FFXA=+A
31 December 2010 —T-TFLtA-HRK
—ET-ZTF+_-_fF=+—H 838,888,826 8,389
13. CONVERTIBLE NOTES 13. AERBRREE

On 10 December 2010, the Company had issued 8% convertible
notes in the aggregate principal amount of HK$41,760,000. The
noteholder may convert the whole or part (in minimum amount
of HK$250,000 or integral multiples) of the convertible note into
share at conversion price of HK$0.24, subject to adjustments,
with the term of 3 years from 10 December 2010. The Company
have no intention to redeem the whole the right 8% convertible
notes till the maturity as the Company have the right (at its
sole and absolute discretion) at any time after 1 year from 10
December 2010 to redeem the whole or any principal amount
(in minimum amount of HK$250,000 or integral multiples) of the
convertible notes.

The fair values of the liability component and the equity conversion
component were determined at issuance of the convertible notes.
The fair value of the liability component was calculated using a
market interest rate of 12.2%. The residual amount, representing
the value of the equity conversion component, has been included
in the convertible notes reserve.

R-ZE—ZF+_/F+H BAFE
BIT8%A R EBHEA G BEAS
#41,760,0008 7T - ZEHEFEAHZ
T-TFE+- A+ ABNIFRTE
2E A BO AT HRES AKESHE
250,000 ek H B H S #UREAL) A
TTE(E0.24 TR IR T (7] 75
) o AN R B B 8% A K
ZEMEFZIEE  ARZRARE
W(EEgE—RBHEEE) T —
TE+ A+ BN —FENTEME
FHAER SR EMAEEE (REE
%8250,0007% o3k H BB E B A ENL)
ORI =27

EBRTIRBREER  QTFENEE
MO RERERBOEREE - AF
Bt EREISD TIENER12.2%:t
HeFMpo®E Rz ESBRES
MEE  SERIIARARERERZE -
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The convertible notes recognised in the balance sheet date are

calculated as follows:

HREERTAERBRE

sHET

RZBE

Group and Company

2010 2009
HK$°000 HK$'000
EERAT
—E-BF ZZETNF
FHET FET
Liability component at 1 July REA—BBEBG - -
Face value of convertible notes issued %77 7] #f% =48 EE 41,760 -
Issue costs BITAA (1,224) -
Equity component L Eak=igh) (3,846) -
Liability component at the REITHBESHD
issuance date 36,690 —
Interest expense MEXH 285 -
Interest paid/payable Bt/ ERFIE (201) -
Liability component at 31 December R +—-HA=+—HA&&H 36,774 -
Portion classified as non-current DB AIERBEI S (36,774) -
Current portion mEEG, - -
Equity component at 31 December RTZA=+—H&ERH 3,846 -
. CONTINGENT LIABILITIES 14. RAEE
As at 30 June 2010 and 31 December 2010, the Group had no RZE—ZTFA=TAR=ZZ—Z
significant contingent liabilities. F+ZA=+—HB XEEEEFE
REREE -
. CAPITAL COMMITMENTS 15. BAREIE
31/12/2010 30/06/2010
(Unaudited) (Audited)
HK$°000 HK$’000
—E-ZF —ZF
+=ZA=+-—H ~NA=+8
(REEZ) (f8&%)
FET FET
Capital expenditure in respect of the D2 #ERELGFAE M EHRE
acquisition of investment properties BiEBEEBME  BEX
and property, plant and equipment R EAAYE
contracted for but not provided in the
consolidated financial statements
— the Group —AEE 19,203 19,203
— share of a jointly controlled entity — FEAE—RERZEFI QA 31,288 31,288
50,491 50,491
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16. RELATED PARTY DISCLOSURES

(a)

(b)

Balances

Details of the Group’s outstanding balances with a related
party are set out in the consolidated balance sheet and in
notes 8 and 9.

Except the above disclosed, the Group had a licence
agreement of using certain units of Severn Villa for
HK$174,000 per month (2009: waived due to free
accommodation provided to the executive director) (the
“Licence Agreement”) with Ms Wong Kar Gee, Mimi (“Ms
Wong”), a former director of the Company. On 18 December
2010, the Group terminated the Licence Agreement and Ms
Wong was required to move out by 18 January 2011.

17. SUBSEQUENT EVENT

Reference made with the circular of the Company dated 11
January 2011 and the approval obtained from the shareholders
in the special general meeting dated 14 February 2011, the
Company will proceed the Disposal of the entire issued share
capital of Applied Electronics Limited (“AEL”) (the “Disposal”)
by 9 March 2011 with the total consideration of RMB15 million
(approximately HK$17.5 million). AEL holds a wholly-owned
subsidiary only, Applied Electronics (Bahamas) Limited (“AE(B)”).
After completion of the Disposal, AEL and AE(B) will no longer be
subsidiaries of the Company.

16.

MEATHE
(a) #Eh

AEEEREALTMRERZE
B BER EARE MBI ®R
REMIEE8RY

(b) BR MRS RSB EERH
Zt ((ExtD(—AAFTE
%) BAE A174,00078 TTIEE A
KL B E A2 Hhak ([EH
Wl (ZFFNF - #He - B
TEEmMREHEMR) R-T—F
F+-A+NAR  AEECKL
ZEAMBLEERELEIR -F
——&F— A+ /\HABH -

BratEE

BER_Z——F—A+—BAQAME
HEBIRE—S——F - A+HAR
REFIAS FEBRROIE - A
A EETE_S——F=ANA
AR ENEFHRQF ([AEL))
BEREIHRANE ((HEFE]) - &
&R {E A A R #15,000,0007T (4 &
17,500,000 7T) - AEL#E B 2 & T2
7] * Applied Electronics (Bahamas)
Limited ([AE(B) ) » &% i & S IH T
% + AELFIAE(B)i#S T~ E 2 AR & 8 M
BRA -
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INTERIM DIVIDEND

The Directors do not recommend an interim dividend for
the period ended 31 December 2010 (2009: Nil).

REVIEW OF OPERATIONS

The Group’s turnover for six months ended 31
December 2010 was approximately HK$3,576,000
(2009: HK$2,400,000). The Group recorded a profit
of approximately HK$4,504,000 (2009: profit of
HK$1,158,000) representing to an increase of
approximately HK$3,344,000. During the period ended
31 December 2010, even though the Company achieved
the gain on disposal of the investment — antiques of
approximately HK$14.8 million and an increase of rental
income of certain investment properties held by the
Group, the Company had to provide the estimated cost of
approximately HK$4.4 million in respect of Ms Wong Kar
Gee, Mimi’s (the director retired in the last Annual General
Meeting of the Company). Actions to the regulatory
departments and the court against the Group.

BUSINESS REVIEW
(i) Resort and Property Development
BVI Project

Following the extension of the expiry dates of (i) the
date of the Initial Land and Development Loan to be
arranged by Interlsle Holdings Ltd. (“Interlsle”), a
joint venture partner of the Group with a reputable
commercial bank or financial institution and, (ii)
the Quorum Note and (iii) the Deferred Purchase
Price, both changed to 9 April 2011 as requested by
Interlsle, our JV partner who needed more time to
arrange the Initial Land and Development Loan after
the settlement of the current challenge of the BVI
Project and submission of the revised Master Plan
of the golf course on 11 June 2010 in satisfaction
of the requirements of relevant authorities in the
BVI, Interlsle expressed its optimism of obtaining
the finances of BVI Project once the approval of the
Master Plan obtained. Therefore, the Management
believes that the pre-sale of the residential of BVI
Project will start upon the finances of BVI Project
obtained.

hHRE
BEETREMNEBEE—_ZT—Z2F+=
A=+—RIEHBIRN T HERE
(ZZ2TNEF  8) -

&E DR

HE—Z2—ZF+=-_A=+—
BIEXRNBAAAEEZKALA
3,576,000 T (= & & N F:

2,400,000/ 7T) + AN B 15 % F
474,504,000/ jt (Z T T N F -
A 491,158,0007T) © AR
3 0N 493,344,000 T o A& IF—
T-TFE+-A=+—AILHM -
BAANRDHERARERE—H
% #714,800,000/8 7T 2 Wk B AN E
EHEA 2 BHEEMERS WAL
o EBEERIRELZE (EREEZ
BREBAFARE HRINES) AAB
AEMEE B REARENAER
2118 UBAR AR BIEBHD
4,400,000/ T2 B °

KB EE
() EBNRMERR
REELHEHRA

BEZ Interlsle Holdings Ltd
(Mnterlsle]) + A& E 2 X[
ZHEIRABEBAZERTEE
—STHHEESVS I RER
B 3 - m@)Ainterlslef — =
BEERITRUEERERNL
BE2 W10 -t R B R B 5K K (i)
QuorumZBE K (i) HEEREE
B HERE-_ZT——%MA
NAB - ETVEATKERERKZ
HERREE ZEMRARER
ERZZE—ZEFAA+—HE
RTBEREERBELHS
HRBEHFAZEskz BRI
5 2 & B Interlsle® Z # —
PREESNTIHRERE
3k o EinterlsleX R LB N &
EEEZHEENETEHE BN
EEMERNGSHRBRELES
ZEE - BRRIL BEEEMR
FRBEZBESZEELER
EZ B & miR RS -
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The BVI Project is envisioned to be master-planned
resort community which will include: a five-star luxury
resort hotel with approximately 200 hotel and condo-
hotel units, destination spa, signature restaurant
and conference rooms; a first-class marina with golf
course and up to 600 high-end residences, ocean-
view villas, and secluded mountain estate homes; as
well as a unique artisan and retail village at Trellis
Bay.

Panama Project

The Panama Project comprises two pieces of land (i)
piece of land of approximately 494 hectares named Playa
Grande in Boca Chica, district of San Lorenzo, Province
of Chiriqui in Panama (the “Panama Land”); and (ii) a
hot spring with a land size of approximately 9 hectares
in Borough of San Felix, Province of Chiriqui, Panama
(the “Hot Spring Property”). After the acquisition of the
Panama Project in mid of 2007, the Group has developed
a master plan for the project, devised golf course routing
plans, various studies and tests on the project.

The Management recently has worked on the relevant
plans of the sub-lot region of the Panama Land with the
professionals and architects for the submission to the
relevant authorities of Panama. The Group will replicate
the business model of the BVI Project to partner with
renowned experts in resort development industry to
develop the Panama Project. Alternatively, if a suitably
attractive offer is made by potential buyers, the Board
may consider the disposal of the Panama Land and/or
the Hot Spring Property.

The Panama Project is planned to feature a luxury hotel,
a marina facility and a marina village, a 18-hole signature
golf course, a branded fractional ownership club, branded
ocean-view villas and branded residential lots. After
completion of the Panama Project, 2,000 residential units
in the various branded residential lots will be offered for
sale.

REBRAHEEERERA—

FRAEHERNLRE - EBE
— BT 45200 & BB IE & 58
EBNE - ERAKE B
BEReEE2hERRERE
ERN: aBRXHRBEREE
600z mPEEEMN - B
RIE RIS LN R B 2 TA
WAHERS 5 LA R 1ETrellis Bay
B—E_NTEREENE-

B2EHEA

BEeHFEEEEMRLMIER
Playa Grandefi % 2 2 FBoca
Chica, San Lorenzol@ ' Chiriqui
E 2 494N B 2 £ i (3%
BEegFt]) RIIKREES
Borough San Felix ' Chiriqui& 2
EELIRE AR T (NER L
) RZZEZLFHRBAERES
HEZE AEECREERER
NETRBRRIKIGIT R 2R E &8
HEETTROFRFA -

EEELHEREEEsE ZEE
ERIEEGABIFIMESEEA
EREEMBAIE - AEESE
RERRBERZBESHANPMER
X BRAEBNEREZETE A
FER—AERERE2HEE - 5
BEEBRBETEERBWS HHELE -
EERYUSERLEEEF i
%/ SRR o

E25HEEHERRERERE - ##
i 5% bt K 2% ME AT - 1wﬁ%%
ﬂﬁﬁﬁ%ﬁ%‘%%@ﬁA
"%%%&‘%Fﬁ LA E R ap %EI’J
BERERAE ?ﬁ 5 A R EEM
o R T 18 - 192 12 52,0001
T\ﬁﬁﬁiﬁi%ﬁiﬁ%
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(ii) Investment and Property Holding

The Group’s investment properties, mainly in Hong
Kong and the People’s Republic of China continued
to generate a rental income of totally HK$3.6 million
for the Group for the six months ended 31 December
2010.

Following the shareholders’ approval of disposal of
Applied Electronics Limited’s (“AEL”) entire shares
who mainly holds Ping Wu Properties as defined
in the Company’s circular dated 11 January 2011
obtained in the Special General Meeting dated 14
February 2011, the Management would proceed
the sales of the entire AEL’s shares by 9 March
2011. If after the completion of the above disposal,
the Management will foresee the rental income to
generate from other investment properties mainly
held by the Group.

(iii)Financing

On 10 December 2010, the Company had issued
8% convertible notes in aggregate principal amount
of HK$41,760,000 of maturity term of 3 years. The
holders of the convertible notes may convert the
whole or part of the convertible notes into shares at
conversion price of HK$0.24 subject to adjustments.
The Company also has the right at anytime after 9
December 2011 to redeem the whole or any principal
amount of the convertible note (please refer to this
note 13 of this announcement for more details).

OUTLOOK

Following the recovery of the global economy and the
property market in Hong Kong, the management believes
that the Group’s investment properties in Hong Kong and
Panama and the developments in the BVI will bring in
satisfactory returns to the Group.

Based on our outlook of the resort and property sector
and investment property market, we will continue to be
strategically allied with high-quality architects, designers,
and resort developers to develop future resort projects
for development or for sale and seek other appropriate
property investment opportunities in the Asian region.

(i) REREEWE
AEEZEEME  TEMR
EBERPE HBE-F—F
F+-—A=+—81M@EAH
Rz 48U A 53,600,000

JC °©

EER_Z—F-_A+WMA
ZBRERER RS RS R
EBBALEENETAERAA
([AEL]) 2 2 & fkn (E#5H
WZZE——F—A+—H2ZA
RlZBEPMERFEZ[F
mE])  EEEBR T —
—F = AN BATTEAHEAEL
BN ZEEH - TR E
Fratz HE EREZERLE
SRARRERERMIFEEZH
HigEmE -

(iii)E=E
RZZE—ZTF+=ZA+H"
KRQAE EITUNF B8%=F
AR EgR (EAe3EA
41,760,000/ L) o A # R =
BRHBENNUITEE0.24%F T
(AT 7 %) BB E - AR
RN ERR_Z—F+=A
NBBER 230D A TR
et B ok ER (F5
HIENADE ZHFE13R) ©

RE

PEERMEEERLEE 2 EED
Xmiy o BEEREAREETZ
EEREERZREMERMNE
BRLZEEZERAEBBGALE
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BERERMNEMERR ZRTER
Al AREREEESERER
Bb - RETED N E RATEREAEREK
B R B - MR 3R OR R E R
B RASETRRGEN  MHE
TMtESHEMEENYERE
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LITIGATION WITH A FORMER DIRECTOR, MS EpEEIFXRBE L+ ZFH

WONG KAR GEE, MIMI

Reference is made to the Company’s announcements #ZIREAQRFANR-_ZT——F_f=
dated 23 February 2011 and 25 February 2011 in relaton @+ =HBEkZ-_T——F_A=+HH
to the following litigation (“Action”) commenced against 2 A% W TR EXR# L+ ([E
the Group by Ms Wong Kar Gee, Mimi (‘Ms Wong”) (2 Xt ) (RIZEERER T ——4F

former director was retired in the last annual general — A+PHAAQRZ EXBREEF
meeting of the Company on 14 January 2011). ANg FRE) BAREEFR (17
) -

High Court Miscellaneous Proceedings No. 1602/2010  FZ %k — MR EH#1602/2010

(a) On 24 August 2010, Ms Wong commenced legal (a) R=Z—TF/\A=-_+WH "

proceedings against Mr Raymond Hung Kin Sang
and the Company seeking, among other things, to
inspect certain books of accounts, statutory records
and documents of the Company. By way of update, as
Ms Wong is no longer a Director, she has continued
with her application under this Action in her capacity
as a Shareholder. This Action is presently ongoing
in the Hong Kong High Court and a hearing of her
application has presently been fixed for 10 March
2011.

FThEMmEtRELRERAN
ARARFEREBRFER  RE
EIRS  EITRERFRKLE
BRB  EREREMF - Bk
MERBE ARAEREER
BRARBZES  BalA
BROF O BEELNITE -
BRIERZTTEHREEREE
RBYEHFRE-_T——F
= AT HETRA

High Court Miscellaneous Proceedings No. 243/2011 & & % fx — A E £ 4 #:243/2011

(“HCMP 243/2011”) and matrimonial proceedings

(THCMP 243/2011) R IEH 574

(b) On 18 December 2010, the Company and Severn Villa (b) R —ZF+_F+/\H -

Limited (a wholly-owned subsidiary of the Company)
gave notice to Ms Wong to move out and return
possession of the Severn Villa properties (namely,
Flat A on 1st floor, Flat B on 1st floor and Flat B on
2nd floor, 3 Severn Road, The Peak, Hong Kong)
(collectively, the “Severn Villa properties”) by 18
January 2011. Ms Wong did not move out of the
Severn Villa Properties on 18 January 2011.

A7 K Severn Villa Limited
(KRBIz2EWBAT) ME
ZEBEHER_ZT——F—A
TNBRIBERR BRI
(BEBILIEEEEIRIEAR
BE fi, + 21BE i) (4t 1 [ 1E
ByE]) BNE KT ——
F—A+NB > ETLLTtkREH
MEBN M o
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(c)

(e)

®

On 18 January 2011, Ms Wong applied to the
Hong Kong High Court to join the Company and
Severn Villa Limited as intervening parties to the
matrimonial proceedings (between Ms Wong and Mr
Raymond Hung Kin Sang (an executive director of the
Company)), seeking determination and declaration
as to the beneficial and/or proprietary ownership of
and/or interests in the Severn Villa properties (the
“Application”).

On 18 February 2011, Ms Wong commenced
proceedings in HCMP 243/2011 against the Company
and Severn Villa Limited for certain declarations
relating to the beneficial and/or proprietary ownership
of and/or interests in the Severn Villa properties. This
Action is presently ongoing.

The Board believes that Ms Wong’s above claim
might relate to the recent notification to Ms Wong to
move out and return possession of the Severn Villa
properties.

On 24 February 2011, Deputy High Court Judge
Carlson stayed the Application pending the
determination of HCMP 243/2011.

Labour Tribunal Claim No. LBTC 326/2011

(9

On 28 January 2011, Ms Wong filed a claim with
the Labour Tribunal against the Company seeking
alleged: (i) arrears of wages; (ii) long service payment;
(iif) damages for the Company’s alleged breach of her
employment contract; (iv) credit card allowance; and
(v) other unpaid wages and reimbursements. The
total amount of her claim (excluding item (iii) above,
in which she has applied for damages to be assessed
and determined) is approximately HK$3.492 million.
On 24 February 2011, the Labour Tribunal ordered
that the matter be transferred to the Hong Kong High
Court.

(c) R=ZZE——F—RA+/N\H £
ZErmEEERBRERBER
A 7 KkSevern Villa Limited
BEBRFR (T Rk
Rt (RRAElZ —ZHTE
F) 2 2RERSRKRER
BERITZTABEIVESZA
Y/ SmERE AR SiER
(% [BFEl) -

dR=_ZF——F=_A+ B~
TRTERAEERESS AR
ZHCMP 243/2011[AZA QR K&
Severn Villa Limited (A2 &)
ZEEWNBAR) REBHE
BEEmESEANR,HME
BEAR/ SEERAE BT
F) o

() EFgRA R XL EREM
FEREAEEHSIELNE
HMEREFRTEBHRRZEHE)
MEREREER -

() RZF——F_A=+mA -
Bl= % Abt A E CarlsonE {42
Z B EZHCMP 243/2011F
HRALE -

BEEFHEFEF HALBTC
326/2011

(g R=ZZE—F—H=+ N8
TLtRBEETERBERN
REllRERE HBEEZfk:
(VEZETE : (i RHRBES
(iIVZ2BEBARERERSA
B BEE (iv)E B REZM:
RV)EMRHMAHTE KR
HoMMBRRESE (TEIE
BHEG)EPHE AFEMLE
EREELFHENRE) &5
3,492,0007C - RZT——4F
ZAZtTMABZEKH  RES
FThtrzE8kBRraEERE
I .
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The Directors are of the view that the Ms Wong’s Actions
above are without merit. The Company has instructed
lawyers to handle the Actions and will continue to use its
best endeavors to protect the interests of the Company
and the Shareholders as a whole in its conduct thereof.
The Company will continue to keep its Shareholders
updated about the progress of the Actions and any other
material claim, action or proceeding which Ms Wong may
commence in the future.

PLEDGE OF ASSETS

As at 31 December 2010, the Group pledged the
investment properties totaling to HK$220,000,000 (30
June 2010: HK$220,000,000) to banks to secure general
banking facilities granted to the Group.

As agreed with the bank, the pledge of the Group’s
properties held for sale will be released when the
properties are sold.

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As at 31 December 2010, the Group’s total net asset
value and borrowings amount to HK$596.1 million and
HK$102.7 million respectively, representing a gearing
ratio of 17.2%. As at 31 December 2010, the Group’s
current assets and current liabilities amount to HK$243.40
million and HK$77.3 million respectively, representing a
current ratio of 3.1 times. In addition, the majority of the
Group’s assets were in Hong Kong, and hence United
States dollars and the exposure to foreign exchange were
insignificant to the Group.

The Group’s transactions were mostly denominated in
United States dollars and Hong Kong dollars. Apart from
the exposure to the Chinese Renminbi, the Management
considers the exposure to exchange risk as arrival.

BEEMRR BNz TR
THREERIEN - ARAREHETR
RANERIREZITE) - WHAEBEREK
BHRER R R REELPERIEZ
TTERMERFE - AARSES
Mgl REEEHZTH 2 RIE
‘MBI EM TR T EARRE AL
RAZEARE  FAFOERRE
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AEEA
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AR E R ARRR o
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2010, the interests held by the
directors of the Company (“Directors”) in the shares,
underlying shares of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as
recorded in register required to be kept by the Company
under Section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), were as follows:

Long position in shares of the Company

EEREQAAROREBRRSG
2R

RZE—ZTF+A=+—8 1%
ARBMREE S RBEED ([#FFH
MHAE GG ]) $£362(6F 8 2 EiC
MErE,  RRREEHALRLAR
HEREEE (EERBFHFRBERK
BIZEXVED) B RABRI AR () 2 -
HIRBER S FES EmARR ([ £
A Frsl E AR ERHEITHES
RSMIZESFA (MEESFA]) A
MEARRB MR Gz ERIOT ¢

ERRARBEFREE

Number of ordinary shares

EERYE
Held by Approximate
Beneficial controlled % of
Name of directors owner corporation Total shareholding
H BAFR
EEpA BRBEA AREE #ct BAk
Hung Kin Sang, Raymond 333,912,701 75,022,883 408,935,584 48.75%
e (Note 1)
(F3zE1)
Hung Kai Mau, Marcus 2,960,000 - 2,960,000 0.35%
B
Wong Kar Gee, Mimi 9,310,056 - 9,310,056 1.11%
(retired on 14 January 2011)
FxH
(RZB——F-A+HARA)
Note 1: These shares were held by the following companies: MisE1 0 ZERMOEBETHAREE :

Number of ordinary shares

LZERHE
Malcolm Trading Inc. 44,362,883
Jaytime Overseas Ltd. 30,660,000
75,022,883

Malcolm Trading Inc. and Jaytime Overseas Ltd. are wholly
owned and controlled by Mr Hung Kin Sang, Raymond.

Malcolm Trading Inc. X Jaytime
Overseas Ltd. Y95t A4 5o A Fr
R RBRE -
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Note 2: Ms Wong Kar Gee, Mimi (“Ms Wong”) has represented to the
Company that she has an interest in shares of the Company
of a total 405,655,584 shares. This is on the basis that
405,655,584 shares in the Company are said by Ms Wong
to be held in trust by a family trust with her as one of the
beneficiaries. Ms Wong’s claim is not reflected in the register
of members of the Company and is disputed by Mr Hung Kin
Sang, Raymond.

Save as disclosed above, as at 31 December 2010, none
of the Directors or chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO), the Model Code for Securities
Transactions by Directors of Listed Companies and which
were required to be entered into and kept under the
register pursuant to section 352 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

The Directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company on 16
September 2002 (the “Scheme”).

The following table discloses movements of the share
options of the Company granted to the Directors during
the period:

M2 . EREZLT ([ExL]) BERARQ
AIRRIIH AR R A RSB R
405,655,584 /% o Jh iR & £ &+
A2 3 7%405,655,5840% & A 7] i
MEHEEREETESUETER
HAEmMMARR —UZHEA £
Ttz BEERERRRERR
A AR R B S A R R b A IE
B R AT

bR EXHEEEN RZT—FF+
_H:-I——EI'ZK jé%&f"f
B E B BN AR &) 5 AT AR
B (TERBHFRBEKRIEXVS

BB Z Bt - R REEE T
BEEREBERESFLHE \MWEEXV
DEETR8DEHHMEAR *%

F RIS L B2 7§$p%
EEFAARAEL %%&g
NS %&wﬁ%W%%z
ERE BT BEM S RAR
(BERIEESRAREN 2 %S
WSO EHE RS 2 4 35 B
£)-

BERORESZH

ARAREMBRRZEERES
BRI 2EARBAR_FE-_FNA
TRB R 2 AN B AR AT &
(F&t&l) -

EARE  KTAREAEEZAA
FRREZET



INTERIM REPORT 2011 FR 33§ % 2011 .@‘

Outstanding
Outstanding at atend of
beginning of Lapsedor e period,
the period,  Granted Exercised cancelled as at
Date of share as at during during during 31 December Exercise
Name of directors options granted 1July 2010 the period the period the period 2010 price
584 B8
EREES 588 &g
EhE R-2-85 488 AEE 2EH  Mo3-3%
EE Ead=b tA-A £7 it @B TZA=t-B 7KE
HKS
BT
Hung Kin Sang, Raymond 21 October 2009 22,700,000 - - - 22,700,000 029
et ZENETACT-R
Hung Kai Mau, Marcus 21 October 2009 8,400,000 - - - 8,400,000 0.29
R “ERNETACT-R
Wong Kar Gee, Mimi 21 October 2009 18,330,000 - - - 13,330,000 0.29
(retired on 14 January 2011) ZZENETR-T-8
Iz
(R-2—4-ATOREE)
Total for directors 44,430,000 - - - 44,430,000
EY7EE
Notes: s

(1) The exercise period of the share options of the Company granted
to all above directors is five years from the date of grant and
there is no minimum vesting period for the share options of the
Company.

(2)

The closing price of the shares of the Company immediately
before the date of grant of share options is HK$0.29.

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate. None of the
Directors or their spouses or children under the age of 18
had any right to subscribe for securities of the Company
or had exercised any such rights during the period.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above under the
heading “Directors’ interests in shares and underlying
shares of the Company” in respect of certain Directors,
the register of substantial shareholders maintained
by the Company pursuant to section 336 of the SFO
discloses no person as having a notifiable interest or
short position in the issued share capital of the Company
at 31 December 2010.
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DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed above, no contracts of significance
to which the Company or any of its subsidiaries was a
party and in which a Director or any of its subsidiaries
had a material interest, whether directly or indirectly,
subsisted at the end of the period or at any time during
the period.

EMPLOYEE INFORMATION

As at 31 December 2010, the Group employed a total of
16 full-time employees.

The Group’s emolument policies are formulated on the
basis of performance of individual employees and are
reviewed annually. The Group also provides medical
insurance coverage and provident fund scheme (as the
case may be) to its employees depending on the location
of such employees.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 31 December 2010, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to adopt best corporate
governance practices and procedures of the Group. It
strives to enhance transparency and independency of
operation through the use of effective accountability
system to enable a healthy and sustainable development
of the Company. The Company has complied with the
Code on Corporate Governance Practices as set out
in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months ended 31
December 2010.
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In order to reinforce independence and accountability,
the role of the Chairman is separated from that of the
Group’s Managing Director in which their respective
responsibilities were endorsed by the Board in writing
and more than one-third of the Board comprises of
Independent Non-Executive Directors.

AUDIT COMMITTEE

The Audit Committee currently comprises of Independent
Non-Executive Directors, namely, Mr Lun Tsan Kau
(Chairman of the Audit Committee), Mr Lam Ka Wai,
Graham and Mr Su Ru Jia. All of them have related
professional qualifications, accounting or related financial
management expertise. The Audit Committee has the
responsibility to review with the senior management and
the Company’s external auditors the internal and external
audit findings, the accounting principles and practices
adopted by the Group pursuant to the Listing Rules, and
to discuss with them issues relating to auditing, internal
controls, risk management financial reporting matters
(including the interim financial report for the six months
ended 31 December 2010 before recommending it to
the Board for approval) and statutory compliance. The
Audit Committee is satisfied that the internal controls and
accounting systems of the Group are adequate.

REMUNERATION COMMITTEE

The Remuneration Committee was formed by a majority
of Independent Non-Executive Directors which comprises
of one executive director, Mr Hung Kin Sang, Raymond,
and two Independent Non-Executive Directors, namely,
Mr Lun Tsan Kau and Mr Lam Ka Wai, Graham. The
Remuneration Committee has the responsibility to make
recommendations to the Board on the remuneration
policy of the Company and its structure. It also reviews
specific remuneration packages of all executive Directors
and senior management in accordance with the corporate
goals and objectives as resolved by the Board from time
to time.
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MODEL CODE FOR SECURITIES TRANSACTION
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules.
Having made specific enquiries of all the Directors, all the
Directors have confirmed that they had complied with the
required standard set out in the Model Code during the
accounting period covered by the interim report for the six
months from 1 July 2010 to 31 December 2010.

PUBLICATION OF INFORMATION ON WEBSITES
This
viewing on the website of Stock Exchange at

http://www.hkex.com.hk and on the website of the
Company at http://www.applieddev.com.

results announcement is available for

MEMBERS OF THE BOARD

At the date hereof, the members of the board are as
follows:

Executive directors:
Hung Kin Sang, Raymond (Managing Director)
Hung Kai Mau, Marcus (Chairman)

Independent non-executive directors:
Lun Tsan Kau

Lam Ka Wai, Graham

Su Ru Jia

By order of the Board

Applied Development Holdings Limited
Hung Kin Sang, Raymond

Managing Director

Hong Kong, 25 February 2011
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