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The Board of Directors (the “Directors”) of Applied

Development

Holdings Limited (the

“Company”)

announces the unaudited condensed consolidated results
of the Company and its subsidiaries (the “Group”) for the
six months ended 31 December 2011 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 31 December 2011

%Bﬂ?ﬁ?\é%ﬁﬂ&i&%&

BZ—F——FF+ - H=+—Hi
N 1EA

Six months ended 31 December

2011 2010
(Unaudited) (Unaudited)
Notes HK$’000 HK$'000
BE+-A=+t—HLXEA
—E——F —T-FF
(REER) (REEZ)
BT FTHERT FET
Turnover BER 2 203 3,576
Fair value change in REME 2 NTE
investment properties g - (2,444)
Other operating income H gz A 3 468 -
Administrative expenses TRAX (23,874) (11,573)
Investment and other income & K E A 3 1,614 14,843
Finance costs A& B AR 3 (3,141) (580)
Share of results of a jointly  E{5—FE£REH A A
controlled entity S - 85
(Loss) profit before taxation — Br#iAT (E18) & F (24,730) 3,907
Taxation I 4 - 597
(Loss) profit for the period  HIA (J&518) i A (24,730) 4,504
Other comprehensive loss Hip2HEEE
Exchange differences MEBINERESE
arising on translation of BERERNER
foreign operations ZINEZERR
recognised directly in
equity - -
Total comprehensive (loss)  EIRZ2E (EE)
income for the period Yk gE (24,730) 4,504
(Loss) earnings per share B (E518) &27F 5
Basic B (2.95) HK cent &1ll 054 HK cent 71l
Diluted #5E (2.95) HK cent 31l 0.54 HK cent /&l

...30
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CONDENSED CONSOLIDATED STATEMENT OF fHEBGZEHHEMRREE
FINANCIAL POSITION
As at 31 December 2011 R-F——F+ZHA=1F—H
31/12/2011 30/06/2011
(Unaudited) (Audited)
Notes HK$’000 HK$'000
—E—-f —2——F
+=A=+-8 NA=TH
. (REER) (&%)
(=3 TR FEL
Non-current Assets FRBEE
Investment properties BEME 6 377,600 377,600
Property, plant and equipment %% - Jﬂ%& 1 2,338 1,815
Promissory note receivable & 4& SRR
from a jointly controlled entity T;?(RTF 7 126,981 121,457
Other assets Eﬂ BE 1,045 1,045
Interest in a jointly controlled HESEEL VN
entity B - -
Prepaid lease payments BNRAEMNT -
— non-current portion EoEEin) 1,543 1,591
Available-for-sale investments A/t HERE 220 220
509,727 503,728
Current Assets REBEE
Financial assets at fair BOTEEL )
value through profit or loss SABGRCHBEE| 8 952 29,309
Trade and other receivables BoREMERIE 9 3,521 3,685
Amount due from a ﬁ%”ﬁl*?&ﬁ%lﬁ@%‘l
jointly controlled entity REZHE 10 16,640 16,388
Prepaid lease payments Wﬁﬁ‘*ﬁm -
— current portion REHH 40 40
Bank balances and cash FITHEB A 22,993 28,516
44,146 77,938
Current Liabilities FBEE
Bank overdrafts RITEX - 204
Other payables HinENR 1 3,284 5,188
Secured bank borrowings EHEARITES 77,456 79,156
80,740 84,548
Net current liabilities RBEETE (36,594) (6,610)
Total assets less BEERRBAE
current liabilities 473,133 497118
Capital and reserves B
Share capital e 12 8,378 8,383
Share premium & reserves RIVEERFEES 426,189 450,974
Total equity BRAE 434,567 459,357
Non-current liabilities *RBAR
Convertible Notes AR SR 13 38,315 37510
Deferred tax liabilities EEREARE 251 251
38,566 37,761
Total equity attributable to EEEANDER
owners of the Company BEAGE 473,133 497118
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
For the six months ended 31 December 2011

HRFERERER

SNIEA

EF— A=A

Six months ended 31 December

2011 2010
(Unaudited) (Unaudited)
HK$’000 HK$’000
BE+-A=+—HLXEA
—E——F —E-FF
(RBEXK) (REEER)
FTERT FET
Net cash used in operating REEEHMAZ
activities BE&FE (31,679) (25,456)
Net cash generated from RETEHFMEZ
investing activities REFHE 30,451 18,512
Net cash (used in) generated @& EE (FA) iz
from financing activities ReFE (4,091) 41,087
Net (decrease) increase in REeRBEZFEYZ
cash and cash equivalents FE R (5,319) 34,143
Cash and cash equivalents HARER
at beginning of the period REeEEY 28,312 2,403
Cash and cash equivalents HARER
at the end of the period BHEZEY 22,993 36,546
Analysis of the balances of RE&RHELZEY
cash and cash equivalents HEER 2D
Bank balance and cash RITEFRRES 22,993 36,546
Bank overdrafts RITEX - -
22,993 36,546
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2011

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. These unaudited condensed consolidated interim
financial statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The condensed consolidated interim financial statements have
been prepared on the historical cost basis, except for certain
financial instruments and investment properties which are
measured at fair values.

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those followed in
the preparation of the Group’s consolidated financial statements
for the year ended 30 June 2011.

In the current interim period, the Group has applied, for the first
time, certain new standards, amendments and interpretations
(“new HKFRSs”) issued by HKICPA.

HKAS 24 Related Party Disclosures
(Revised)

Amendments to Prepayments of a Minimum Funding
HK(IFRIC) — Requirement
Int 14

Improvements to Improvements to HKFRSs 2010
HKFRSs 2010

Amendments to Disclosures — Transfer of Financial Assets

HKFRS 7
Amendments to Severe Hyperinflation and Removal of
HKFRS 1 Fixed Dates for First-time Adopters

(Revised)

AR M| RM T

BHE—E——Ff+-_H=+—
HiF 1A

1. EREEREREHEE

LR A T M BRI RERE

HERARRZEREZRGEN £
RAEBREHREATHIBRDIER
BERBMARGABRAE ([ZX5M])
Frm EmAA (T EmARR) HEk16FT
HOERARBERERBEGMAE
(IBEGMAG]) MERLEES
FHERIZESAS [ B ImE | REL -

IR A P M I @R IR IBE 2K
AEEFH  ETHBTAREER
MEANTE (WERE) BEERI

AR M BRERMRAZ &5
BREAEHIBE-_T——F A=
THLEFEZGEAMBEREMEE—
o

RAPHBEAN  REEERKRZ
HAEBSMAGEMZHER
IR e te (AT i (3 (CHEAM
BIEELD]) -

ERUBHREREL BRI BE
F24%; (B3] F)

(BRERME  SEESERNBEMNK
EREZAE)
—REF14FZ
&3]

“T-TFEFE  _T-TERENB
B RS %R ¥
2

BREMBREEN HE-SREESY
ETR BT

BEMBREEN BEOBHEEWEN
F1R2ET REREREDE
(fBaTA) HMEE RS
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The adoption of the new HKFRSs had no material effect on the
results or financial position of the Group for the current or prior
accounting periods. Accordingly, no prior period adjustment has
been recognised.

The Group has not early applied the HKFRSs that have been
issued but are not yet effective. The Directors anticipate that the
application of these HKFRS will have no material impact on the
financial statements of the Company.

Amendments to Deferred Tax: Recovery of Underlying
HKAS 12 Assets'

HKAS 1 (Revised) Presentation of Financial Statements?

HKFRS 9 Financial Instrument®

HKAS 19 Employee Benefits®

HKAS 27 (2011) Separate Financial Statements®

HKAS 28 (2011) Investments in Associates and
Joint Ventures?®

HKFRS 10 Consolidated Financial Statements®

HKFRS 11 Joint Arrangements?®

HKFRS 12 Disclosure of Interests in Other Entities®

HKFRS 13 Fair Value Measurement®

HKFRS 9 and Mandatory Effective Date of HKFRS 9
HKFRS 7 and Transition Disclosures?
(Amendments)

HKAS 32 Offsetting Financial Assets and Financial
(Amendments) Liabilities*

1 Effective for annual periods beginning on or after 1 January,

2012

2 Effective for annual periods beginning on or after 1 July,
2012

N Effective for annual periods beginning on or after 1 January,
2013

4 Effective for annual periods beginning on or after 1 January,
2014

5 Effective for annual periods beginning on or after 1 January,
2015

RAEMHF I REEITEBEM B RS
EAYA g MERBES ML
REE 2 B R WMERL Y BN B
BRERZE - B R A H

2 .

AEBEYHIBEREATIIERMER
ERRZFE] RASERTER - BRI R
B EERY EBAMATLENNE
Al AT RER T A RE M
BREERERTE -

CHESEE ERBA - AR

R 125 BE
EBGTER MBHREMN 2 &2
Z15 (B3TK)

BB BERE SRTAS
FERIZE 95K

EEGER EERHP
£195%

BRGFER BB B ERERS
£27%:(2011)

BEEHER BERBE AR
£285%(2011) BERF
BBUBRE RERBRR

£RE10%

ERRERE BAZH
RRIE15

BB BERE H BB RE
AEBIE 125

ERREHE ATE 2
L8 F13%

BRMBERE BRI BEREED
8B K EORBEREN
75 (BIIA)  BHIERAEe

EB gt ea HEtREERDR
£32% afE
(CHES)

I I 4
18 2 4 HARR AR AR

2 AT —FtA—HIZERH
I 2 FIE IR A

¢ AT ZF-A-HHZER
2 FEHRER

¢ R E—mE— A A% EE
2 FEHRER

s R-E-—AE—A—BHZER
Iz FERRER
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SEGMENT INFORMATION

Management identifies operating segments based on internal
reports that are regularly reviewed by the chief operating decision
maker for the purposes of allocating resources to segments
and assessing their performance. The directors consider resort
development, property investment and investment holding
are the Group’s major operating segments. The Group’s
resort development segment includes multi-purpose resort
communities as well as sale of condo hotels, residential units
and club memberships. No revenue has been earned by the
resort development segment which is still under development.
The property investment segment includes mainly residential
and commercial properties that are held for capital appreciation
or to earn rentals. The investment holding segment includes
holding and trading of investments and other assets. No operating
segments have been aggregated.

Segment revenue and results for the six months ended 31
December 2011 are presented below:

2. FEER

ERERERTHETELERRE

ERRRAEDS D
KRB ZARMEABBIEE D
iz s
Bon R hR RS 2 SRR AT oA

Hﬂé“ﬁ&aﬂﬁﬁ

H*ETFEZS‘%@Z‘“%*&BFWUE

ZISEIZJ*fExﬁ%‘E“ﬁB@%yﬁHﬁ
Vfﬁxﬁﬁiliu&%iéfélﬁiﬁ =

ugugzez;

NERZEFHE

fExﬁ%*f)E““KI/xﬁ BREUBA » 1%
BRENBEIEBERE AL ERBRE

HeWAMBEZEEREAAYE -
REER

BREE - GEN AL EBERLEF -

ROBEIERE RHEMEER

BE=F——F+=A=+—AL5%

BERAzAHBBRAREEZNNMT

Resort Property  Investment
development  investment holding Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$’000 HK$’000 HK$’000
EBRNERE NERE REZER st
(RBERK) (RBERK) (RBERK) (RBERK)
FRET FRET FRET FRET
Turnover EE 3] - 203 - 203
Other revenue and income H bl & g A - - (3,916) (3,916)
- 203 (3,916) (3,713)
Results ES
Segment results DEREE - 203 - 203
Unallocated corporate ROBARMA
income 1,009
Unallocated corporate AHEAREH
expenses (28,325)
Finance costs BE B AR (3,141)
Write back on imputed BRI ER—FE 1R
interest expenses on N B R Z R
promissory note AR
receivable from a jointly
controlled entity 5,524 - 5,524
Loss before tax KRR ES1E (24,730)
Taxation g - - -
Loss for the period IR (24,730)
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Segment assets and liabilities as of 31 December 2011 and other
segment information for the six months ended 31 December 2011
are presented below:

Resort Property
development  investment
HK$'000 HK$'000

R-ZE——F+ZA=+—BHHA
ERaBERBE_Z——%+t-A=
+—BUERNEAZEMSBEERT]

U
Investment Segment
holding total Unallocated Total
HK$000 HK$’000 HK$'000 HK$'000
REEBR oA ROE it

TR FET FET FiEn FET FEx
Assets €& 277,396 245,605 1,997 524,998 28,875 553,873
Liabilities a8 1,521 536 38,315 40,372 78,934 119,306
Other segment information: ~ Efh 5 &K
Additions to property, nE - BEREE
plant and equipment IR - - - - 839 839
Depreciation of property, ME - BEREE
plant and equipment e - - - - 316 316
Gain on disposal of HEAWEEY
other assets s - - - - - -
Release of prepaid lease FREAHE
payments OF:S - 24 - 24 - 24

Segment revenue and results for the six months ended 31
December 2010 are presented below:

BE-_T—ZTHE+_A=+—8B @
ALIER D B E REE2HINT ¢

Resort Property Investment
development investment holding Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000
ERNERE MERE REER #@at
(REEERZ) (REgERZ) (Rf&2E%) (RE&2E%)
FHET FHET FHET FHET
Turnover R - 3,576 - 3,576
Other revenue and income  E {5 1 Y A - - 16,261 16,261
- 3,576 16,261 19,837
Results E3
Segment results DEEE 85 (899) - (814)
Unallocated corporate PVl S/NGITON
income 14,843
Unallocated corporate KAAEARLH
expenses (9,542)
Finance costs A& B AR (580)
Profit before taxation B 5 A i ) 3,907
Taxation I 597
Profit for the period HARS % R 4,504
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Segment assets and liabilities as of 31 December 2010 and other
segment information for the six months ended 31 December 2010
are presented below:

Resort Property
development  investment
HK$'000 HK$'000

HE-FT-FTF+-A=+-ALS
BAERRERBE-T-—BE -
A=+—BRMASBAHSIIMT -

Investment Segment

holding total  Unallocated Total

HK$'000 HK$'000 HK$'000 HK$'000

ERTEE NERE REZR S AR @t

FRL T TR TR FET T

Assets BE 384,154 252,400 20,277 656,831 57,009 713,840

Liabilities =1 2,892 4,223 36,774 43,889 73,856 117,745

Other segment information: ~ Eft & # -

Depreciation of property, nE - BEREE

plant and equipment P& - 103 - 103 131 234
Release of prepaid lease BREAHENR

payments - 20 - 20 - 20

Geographical segments

The Group’s operations are principally located in Hong Kong,
Canada, the People’s Republic of China other than Hong
Kong (the “PRC”) and the British Virgin Islands (the “BVI”) and
Panama.

The following table provides an analysis of (i) the Group’s revenue
from external customers and a related party and (ii) the Group’s

HEDE

AEBEZEERERMREE - 0
BEX - FEARAME ((HE] T8
EEE) EREARS ((EEELH
5 RERS -

TREfRBETSESOARES
SMRE P R BBEA T 2 WA R (i) A 5

non-current assets by geographical market: BlZ3ERBEENMN :
Six months ended 31 December
2011 2010 2011 2010
Turnover Non-current Assets
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$'000 HK$’000 HK$'000
tTZA=+—HLEAREA
—B——f —Z-TF B C—F-FF
E 3 FRBEE
(REER) (REER)  CRBER)  (REFR)
FET FET FExT FET
Geographical market WESE
Hong Kong BE - 1,049 231,708 222,686
Canada JIEN - 144 5,600 4,000
The PRC & 203 2,383 11,143 33,954
The BVI EBRUES - - - 27,676
Panama [ - - 133,600 184,800
203 3,576 382,051 473,116
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3. (LOSS) PROFIT BEFORE TAXATION

BRBLAT (B51R) R

Six months ended 31 December

2011 2010
(Unaudited) (Unaudited)
HK$’000 HK$’000
+=A=+—BLEAREA
—Z2——fF —ZT—2F
(REE®) (RE&EZ)
TR FiET
(Loss) profit for the period has been A (B51R) &SRB R TS
arrived at after charging: B
Depreciation of property, plant and ME - BEREEZITE
equipment 316 234
Finance costs BER A
— Bank borrowing —RITER 651 295
— Convertible notes — AMRER 2,490 285
and after crediting: WHEA -
Gains on disposal of property, HEME - BE KK
plant and equipment ez 468 -
Investment and other income: BEREMBA -
— Gains on disposal of other — HEEMKEE
investment Wz 6 14,843
— Dividend income — REWA 95 -
— Interest income — FlEHA 440 -
— Loss on disposal of financial — HERAFEFA
assets at fair value through BaR2VBEEN
profit or loss 8 (3,499) -
— Net decrease in fair value of —BAFEFABERZ
financial assets at fair value WS EE 2R
through profit or loss petc (952) -
— Write back on imputed interest — BEREK—EER
expenses on promissory 2 NS Vg8
note receivable from a jointly ZIEEREZH
controlled entity 5,524 -
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TAXATION

Hong Kong Profits Tax is calculated at the rate of 16.5% (2010:
16.5%) of the estimated assessable profits for the period. No
provision for Hong Kong Profits Tax was made for the period
ended 31 December 2011 (2010: Nil) as the Company and its
subsidiaries had no assessable profit for that period. No provision
for deferred tax has been made in the period.

Taxation arising in the PRC and overseas jurisdiction are
calculated at the rates prevailing in the relevant jurisdictions
based on existing legislation, interpretations and practices in
respect thereof.

The tax charge back comprises:

BiA

& ARG B iR B Rl 5 ERR B S
AR £16.5%:1H (=T — T F -
16.5%) - HE-_T——F+=-H=
+T—BIEMTEREEFIEREL
BE(CZ-Z2F @) RRARAR
B R LB A B R HA 9 3 4 E
F) o AP M VR R IR T A o

TR B g SN BDAR I E A M B IR
REMADEREMNBRITEAN 28R
EBMBERTEH -

BIEHO B

Six months ended 31 December

2011 2010
(Unaudited) (Unaudited)
HK$’000 HK$’000
BE+-A=1+—HLAEA
—E——-F T
(RBEZ) (REEEZ)
FEx FET
Current tax BNEATIE
Hong Kong Profits Tax: EBFEH
Current period NERA - -
Under-provision in previous period BABANRETR - -
Deferred taxation — charge back RIEFIE — B[
Origination and reversal of TR ERENEER
temporary differences o - 597
- 597
Total tax charge back for the period AERRTHIE R B 42 58 - 597

-..@
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(LOSS) EARNINGS PER SHARE

The calculation of the diluted loss (2010: earnings) per share is
based on the same as the basic loss (2010: earnings) per share
for the period because the exercise price of the share options
granted (2010: higher) and convertible notes (2010: higher)
are higher than the average market price of shares during the
period.

The calculation of the basic loss (2010: earnings) per share for
the period is based on the loss attributable to equity holders
of the parent for the period of HK$24,730,000 (2010: profit of
HK$4,504,000) and on the weighted average of 838,022,378
(2010: 838,888,826) ordinary shares of the Company in issue
during the period.

sR (B1R) BF

SREEER (CF—FF: BF) R
BNRESRERSA (ZF B4 -
BA) A - BART 2 GHMRE (=
T-TE  BR) RTRRERE (—F
—TF B 2 ERRABRR
2z FHTE -

SREAFE (ZE—2F: BF) D
BIEARNES A BRERA ARLES
24,730,000/8 7T (=2 —ZF : % Fl
4,504,000/ 7T) KR EARAR A R B E
17 AR 2 DN T 19 £1838,022,378 %
—ZT =4 : 838,888,826/%) 7t H °

INVESTMENT PROPERTIES REYHE
HK$’000
FATT
VALUATION/FAIR VALUE 58,/ A¥E
At 1 July 2010 RZT—ZTF+A—H 437,088
Additions — subsequent expenditure g - HEBRA 1,805
Reclassified from property, plant and YWE - BELRREETSH
equipment 4,000
Disposal of subsidiaries HEHBAR (24,388)
Net decrease in fair values N ERDFRE (40,905)
At 30 June 2011, 1 July 2011 and RZZB——FRA=+H —ZT—F
31 December 2011 tA-BRZZE——F+ZA=+—H 377,600

The value of investment properties held by the Group at 30 June
2011 and 31 December 2011 comprises:

AEBBAZREMENR T ——F
RAZTAR=ZZF——F+ZA=+
—HAZEERE:

31/12/2011 30/06/2011
(Unaudited) (Audited)
HK$’000 HK$’000
—EB——F —T——F
+=BA=+-—H ~A=1+H
(RBEZ) (fe &%)
FHERT FAET
Held in Hong Kong: REBRE -

Long-term leases REAFAL 230,000 230,000

Held outside Hong Kong: REBUIIMNM TS
Medium-term leases FREATR A 14,000 14,000
Freehold KAERE 133,600 133,600
377,600 377,600
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7.

PROMISSORY NOTE RECEIVABLE FROM A JOINTLY 7. ER—EHEZEHQIFNARLERE
CONTROLLED ENTITY
Group
HK$’000
rEE
FRT
Non-current portion FER B EB 1D
At 1 July 2010 R-ZE—ZTF+HF—H -
Reclassified from current portion HRE BN 171,600
Imputed interest expenses HEREXH (50,143)
At 30 June 2011 and 1 July 2011 RZTZ——FA=+AK
—T——F+A—H 121,457
Write back on imputed interest expenses HEF S LA 5,524
At 31 December 2011 R-ZE——F+-A=+—8 126,981

Following the expiration of the due date of the promissory
note receivable from a jointly controlled entity on 9 April 2011,
management of the Group considers that there is objective
evidence that an impairment loss on the promissory note has
been incurred. Management expects that the full amount of the
promissory note will be realisable in approximately four years
after the end of the reporting period. Consequently, imputed
interest expenses of HK$50,143,000 measured as the difference
between the carrying amount and the present value of estimated
future cash flows discounted at the original effective interest rate
of 9% are recognised in the profit or loss to reflect the impairment
resulting from the extended period of recovery. The amount is
unsecured.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

RZE——FHOANBE—FHARE
B RE 2 AR R R Z R
FEEEEERRBEEIEBRERBR
BEELERMEREL - ERERE
ZHEENSEBONFRERE - F
I -l E F)S B 50,143,000 7T =
LA9% R E IR A BB H AR RE 2R
ENRERKREEZ ZZF ABREN
[ R e FE AR B 0 B R E R (B © 2 ARIR
R -

8. RAVES{LFHAEZRZUBEE

31/12/2011 30/6/2011
(Unaudited) (Audited)
HK$’000 HK$’000
—E——fF T4
+=A=+-8 RA=+A
(REER) (f8&%)
Tz FET
Held-for-trading investments at RRATFEAEFEERZ
fair value wE
Equity securities listed in Hong Kong ~ E&B L 2 RAES 952 11,215
Debt instruments listed overseas BN T2 EHIA - 18,094
952 29,309

The fair values of the listed investments are determined on the
basis of quoted market price at the end of the reporting period.

EHRENRFEARIIBARN T
SREEE LT -
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10.

11.

12,

TRADE AND OTHER RECEIVABLES 9. BZRHEMEWRE
The Group allows credit period ranging from 30 to 90 days to its AEEGRTHESEFZFHEES
trade customers. Included in trade and other receivables of the NFI0E0K - AEBEH REM
Group are trade debtors of HK$Nil (30 June 2011: HK$Nil). EWREBEEFAZ S RBFRIBEST
(ZZ——FXA=+A - \@8T) -
AMOUNT DUE FROM A JOINTLY CONTROLLED ENTITY 10. W —RHAFESIA R ZHE
The amount is unsecured, interest-free and has no fixed repayment ZRBEHEER - RERERETEEN
term. At the end of the reporting period, no provision had been H o RIIRER - BBEURFEME
made for non-repayment of the amount due and the carrying ZAREEREREE Y B -
amount of the amount due approximates its fair value.
TRADE AND OTHER PAYABLES 1. B REMEMRK
Included in trade and other payables of the Group are trade AEEZESHREMEMFKESGA
payables of HK$Nil (30 June 2011: HK$Nil). BHRMNFEEET (ZF——FRA
=+A8:&&T) -
SHARE CAPITAL 12, BR
Number of
ordinary shares Amount
HK$
LZERHA =0l
v
Ordinary shares of HK$0.01 each SREE0.01B T Eim
Authorised: EERAE -
At 30 June 2011 and RZE——FXA=1THEK
31 December 2011 —T——F+=ZA=+—H 6,000,000,000 60,000,000
Issued and fully paid: E#HITRAERA -
At 1 July 2010 RZE—ZTFt+HA—H 838,888,826 8,388,888
Cancellation upon repurchase of [0 5 5 5 88
own shares (580,000) (5,800)
At 30 June 2011 RZE——F X XA=+H 838,308,826 8,383,088
Cancellation upon repurchase of (Bl #5 5 T 85
own shares (535,000) (5,350)
At 31 December 2011 RZE——F+-A=1+—8H 837,773,826 8,377,738
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13. CONVERTIBLE NOTES

On 10 December 2010, the Company had issued 8% convertible
notes in the aggregate principal amount of HK$41,760,000. The
noteholder may convert the whole or part (in minimum amount of
HK$250,000 or integral multiples) of the convertible notes into
share at conversion price of HK$0.24, subject to adjustments,
with the term of 3 years from 10 December 2010. The Company
have no intention to redeem the whole the right 8% convertible
notes till the maturity as the Company have the right (at its
sole and absolute discretion) at any time after 1 year from 10
December 2010 to redeem the whole or any principal amount
(in minimum amount of HK$250,000 or integral multiples) of the
convertible notes.

The fair values of the liability component and the equity conversion
component were determined at issuance of the convertible notes.
The fair value of the liability component was calculated using a
market interest rate of 12.2%. The residual amount, representing
the value of the equity conversion component, has been included
in the convertible notes reserve.

The convertible notes recognised in the balance sheet date are
calculated as follows:

13.

RRRE

RZZ—ZF+=ZRF+H  ZRAE
BIT8% A MR BB E ARG BT RE
#41,760,0008 70 - EHFHEAHZ
T-ZTF+ A+ HENIERNTH
2RABHATHRES URESE
250,000/ sk AL E LA ) M
1TIEB0.248 TR E (7] 75
) o AR )4 B E B (E8% A AR
ZEMENZZSHE  BRAREE
(R - RBHEER) £ —
TE+ZA+HREN—FENEMAE
FARER 2 H N ERAeEE (RES
£6250,00078 7T s B H 5 8 A 2 f7)
EOEIEYE S

ERTIRREEN  RATENEE
WO REREIRE D SHEE - AF
EFFEBEBD T 5T E B12.2%:
HoRpo@E RTAZERERTD
NEE  ERIARTRRREREE

AMBRREEEERERERAZARL
FHEIT

Group and Company

31/12/2011 30/06/2011
(Unaudited) (Audited)
HK$’000 HK$’000
SERRAF

— =T
+=ZRA=+-8H ~A=+H
(RBEZ) (f&EZ)
FHET FET

Liability component at beginning YR B E D
of the reporting period 37,510 -

Face value of convertible notes issued = %77 ] ¥ % ZiE & - 41,760

Issue costs BT - (1,108)

Equity component Ew - (3,962)

Liability component at REITRBEHH
the issuance date - 36,690

Interest expense F B H 2,489 2,677

Interest paid/payable Bt FERFILE (1,684) (1,857)

Liability component at the end REIEREAR & EE 5
of the reporting period 38,315 37,510

Portion classified as non-current DI RIERE NG (38,315) (37,510)

Current portion RENEB D - -

Equity component A,

At beginning of the reporting period AT 3R ERH) 3,846 -
Convertible notes issued BATRR R R - 3,962
Issue costs apportioned to equity JEIE R R =B 2 B 1T

component A - (116)

At the end of the reporting period RARZIRERR 3,846 3,846

...@
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14,

15.

16.

CONTINGENT LIABILITIES 14. RAREE
As at 30 June 2011 and 31 December 2011, the Group had no RZE——FRNA=+HERZ=Z——
significant contingent liabilities. F+ZA=+—B FAEEEEFRE
REREE -
CAPITAL COMMITMENTS 15. BAREIE
31/12/2011 30/06/2011
(Unaudited) (Audited)
HK$’000 HK$’000
—Z——fF —T——%
+=ZRA=+-H ~A=+H
(RBEZ) (f8&%)
Tz FET
Capital expenditure in respect of B ELERTELRE MIERE
the acquisition of investment BEzEBDE  BER
properties and property, plant B BAESE
and equipment contracted for
but not provided in the consolidated
financial statements
— the Group —A&H 19,727 19,727
— share of a jointly controlled entity — G — R EEESIAF] 31,288 31,288
51,015 51,015
RELATED PARTY DISCLOSURES 16. BABE ZHE
(a) Transaction (=) x5
The Group has had consultancy fee of HK$1,054,000 (2010: RZZE——F+=-A=+—HBH
HK$Nil) and rental payment of HK$342,000 to Mr. Hung Kin i AR E S 5 FART 1,054,000
Sang, Raymond, father of the Chairman, Mr. Hung Kai Mau, BT (ZE—FF : B8T) X
Marcus of the Company for the period ended 31 December 7 € /342,000 T TR E 4
2011. S HAKREE RSB RE
E9B%
(b) Remuneration to key management personal including (Z) FEEBABFHEEINER
amounts paid to the Company’s directors is as follows: —J§$QDT :
Group
2011 2010
HK$’000 HK$'000
rEE
—E——fF T
TRz F#T
Salaries and other benefits TEREMBH 4,671 2,934
Retirement profit scheme RARE A E 12 18

4,683 2,952
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INTERIM DIVIDEND

The Directors do not recommend an interim dividend for
the period ended 31 December 2011 (2010: Nil).

RESULTS

The Group recorded a loss of approximately
HK$24,730,000 for six months ended 31 December
2011 as compared to a profit of approximately
HK$4,504,000 in the corresponding six months period
ended 31 December 2010. The loss incurred by the
Group for six months ended 31 December 2011 is
mainly due to losses resulting from (i) a decrease in
rental income of approximately HK$2,300,000 resulting
from the disposal of the entire issued share capital
of Applied Electronics Limited by the Group in March
2011 which held investment properties (details of which
were stated in the Company’s announcement dated 14
December 2010 and the Company’s circular dated 11
January 2011); and (ii) an extra-ordinary litigation cost of
approximately HK$15,500,000 incurred in connection with
litigation proceedings involving a former director of the
Company, Ms. Wong Kar Gee, Mimi (“Ms. Wong”) during
the period. As compared to the corresponding six-month
interim period ended 31 December 2010, the Company
earned a significant profit on disposal of other assets of
approximately HK$14,800,000.

BUSINESS REVIEW

(i) Resort and Property Development

BVI Project

As disclosed in our announcement dated 19 May
2011 and our annual report 2011, the ownership
interest in Quorum Island (BVI) Limited (“Quorum”)

hHRE

ExTEIMEE—_T——F 1+

BA=+—RH1EHREIKM+ R E
(ZT—ZF |-

ES

HE-_Z——F+-_A=+—H8H1t
ANEAR - HMERZZT—ZTF+=
A=+—BLEXEAR  AEBEHE
&5 18 4924,730,0008 L (Z 2 —F
& F494,504,00058 ) © A&
BR=—Z—F+-A=+—HBlt
MRS ZBEEEIZAN (—) &
RZE——F=ZAFXEETERTE
BENETHERARIZEE (FHER
EME (FBEHFER =T —=F
FTZATHBZRAER=ZZ——F
—At+—RzE®m) BHHEL
I AR 49 42,300,000 7T 0 K&
(D) AARRIZATES  TREX
T ((E&L)) RzBESIBZE
BIEFFAR X 49 4515,500,0007% 7T
kBB E-_T-—ZTF+=R= +
—HIEANEARZFHEERAR
815 —ﬁﬁDA@ﬁEZEKWA
#)/414,800,000/8 7T °

ES 0]
() EBNRMERR
REELHERA

BHER-_Z——FHA+A
HASERARATZ T ——
FF P T # E o Interlsle
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of Interlsle Holdings Limited (“Interlsle”), our joint
venture partner in a project (the “BVI Project”) located
at Beef Island, Tortola, the British Virgin Islands
(the “BVI”) was to be reduced from 50% to less
than 20% (the “Dilution”) as originally contemplated
under a joint venture agreement (the “Agreement”)
entered between the Group and Interlsle to develop
the BVI Project in August 2006. The BVI Project
comprises approximately 660 acres (approximately
267 hectares or 28.75 million square feet) of land.
The Company will keep the Shareholders updated
with the information in respect of the Dilution. Upon
the completion of the Dilution, Quorum will become
a subsidiary of the Group.

In August 2011, Quorum received an order from
the Court of Appeal of the BVI, as a result of which
the planning approval of the development of the
BVI Project granted by the Chief Minister and
Minister of Planning of the BVI remained valid (the
“Reinstatement of Minister’s Approval”). However
the sovereign debt crisis in Europe has had a
continuous negative influence on the economies of
US and Europe, and the development prospects of
our BVI Project has also been adversely affected.
The Company may consider modifying its strategies
to mitigate any adverse influence caused by the
sluggish economies, and will keep Shareholders duly
informed of any such plans.

The BVI Project is envisioned to be master-planned
resort community which will include: a five-star luxury
resort hotel with approximately 200 hotel and condo-
hotel units, destination spa, signature restaurant
and conference rooms; a first-class marina with
approximately 135 slips, including facilities for 15
mega-yachts over 80 feet; a golf course and up to

Holdings Limited ([Interlsle])
(RRRREER LS 2 Beef
Island, Tortola ' ([5% ¥ %)
HE ((REEREEHEE]) 2
A1ERHE) 8 Quorum Island
(BVI) Limited ([Quorum])
B IR R % 5% 1% B 50%
F% 2= b 7R20% ([ # Einterlsle
R - ZEhaAEE A
Interlsle® —ZZ/XF )\ A5t
BRABELESHBET TH
AERIABRELZESER  E
FEE—REEL660HE (4
2672 2,8758F HR) ~
T o RRAIEEARE 2K
BN %5 R HInterlslek i
2R o ST FInterlslefk
# 1%+ Quorumig X & 7N £ E
Z2—KIBRAR] -

E-_ZT——FNA -
Quorumf B R BR 2 & E 2
EHRERZHS HERA
B E K4 FQuorumz AN &
EREREZBESHEENAL
HTEEBBRERIALD A
2 BMzEBEREES 2%
RIE B 15 B BN B (& 5
ZRHBEAmYEEZBRREMZ
B2 - R e EE
= 5 o B H RS DR R B A
EHRZEE  RAREIHE
BEMAZE T ERR -

RERARBEEREN R —
IRFIEBRMNTERE - HBE
— Ft 895200 f= 8B & & 1B
VEREE - ERAKE B
BEReREC2HERFERE
BB — 4 B1355A G 8
BREREN  HPERmaamsm
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600 high-end residential units including townhomes,
beachfront residences, ocean-view villas, and
secluded mountain estate homes; as well a unique
artisan and retail village at Trellis Bay.

Panama Project

The Panama Project comprises two pieces of land:
(i) a piece of land of approximately 494 hectares
(approximately 1,223 acres or 53.27 million square
feet) named Playa Grande in Boca Chica, District of
San Lorenzo, Province of Chiriqui in Panama (the
“Panama Land”); and (ii) a hot spring with a land
size of approximately 9 hectares (approximately 22.3
acres or 0.97 million square feet) in the Borough of
San Felix, Province of Chiriqui in Panama (the “Hot
Spring Property”). The Management has worked with
professionals and architects on the relevant plans for
the sub-lot region of the Panama Land for submission
to the relevant authorities of Panama.

The Panama Project is planned to feature a luxury
hotel, a marina facility and a marina village, a 18-hole
signature golf course, a branded fractional ownership
club, branded ocean-view villas and branded
residential lots. After completion of the Panama
Project, 2,000 residential units in the various branded
residential lots will be offered for sale.

The Group will replicate the business model of the
BVI Project, and intends to partner with renowned
experts in the resort development industry to
develop the Panama Project subject to the prevailing
economic climate and conditions of the property
market. Alternatively, if a suitably attractive offer is

2 @80 2 1588 KX A % fE 1)
B —ESBRRBEREE
600 z BB EEEMN - Hp
BENERNEMN  HEEER
BUE - BRRERBYNE
B B i LA KR fETrellis Bayf®
—E_NTEHENE -

B2EHEA

BEEFEASEMRAE L (i)
% fiiPlaya Grandefi i B &
FBoca Chica ' San Lorenzo
[& - Chiriqui® 2 E & £94941
B (491,223 ®4 55,3278 F
AR) 2t (BB L
#]) R (i) 7 B £ FBorough
of San Felix * Chiriqui& ~ E1&
4997 BB (#922.34 @4 970,000
FERR) 2 BRRTH (DRRY)
¥ EERENHEREERES
NERZEBERIEZEHH
M EE R A RREMRE
FIIE ©

EeFSHREAEHRERER
JE - EsERR e RN - — &
187 % Bl R &t = @ R Bk
NeBmmannENERE
Fi- A2 EmmanEshE
RIAZERmm BN ETHE -
FRTE - BEiRH2,000(ET
FlmEEEEMHE -

FEBSERBERIBELE
BEEENEEEN  BRER
NBEREEZTEIALZEER—
AEREE2HEE (BTEF
ZHETIE REBERRME)
HMBEGHEEEERARIAN
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made by potential buyers, the Board may consider
the disposal of the Panama Land and/or the Hot
Spring Property.

(ii) Property Investment and Holding

After the disposal of the entire issued share capital
of Applied Electronics Limited, the Group’s remaining
investment properties are held in Hong Kong, the
People’s Republic of China and Canada. Our
Group’s major investment properties, the Severn Villa
Properties, have not generated any rental income
for the Group since the litigation proceedings with a
former director of the Company, Ms. Wong Kar Gee
Mimi (“Ms. Wong”) commenced in January 2011. The
Board believes that the Severn Villa Properties will
generate rental income for the Group if the litigation
proceedings with Ms. Wong are concluded in the
Group’s favour.

(iii) Investment Holding

In August 2011, the Group realised the majority of its
financial assets held by the Group due to the sudden
downturn of the market. The management is always
seeking for any opportunities which may result in a
satisfactory yield for the Group, and the Company
currently has no investment plans on hand.

OUTLOOK

Despite the uncertainties of the economies of US and
Europe which may continuously affect our Group’s two
main projects both in BVI and Panama, the Company
may consider modifying its strategies to ensure that the
Group’s overseas resort development projects will bring
satisfactory returns to the Group in the near future. The
Group still continues to seek other appropriate property
investment opportunities or investments which may bring
satisfactory return to the Group.

MEHE EERASEEHLE
BBtttk SORR T

(i) MERKREEZER

TRHEZHBENEFARA
BlZzBBITZ2AMBER A
SEZHT 2 WHEREMEE
BUREE PRARNERX -
AEBEPZIRREYME -
EEYE - ARTES T HRH
(IEZEH)R=ZF——F—H
TREAEFRITER  ZWE
AEEBEHEWA - EFEHE
T BN Y B A 2 B AR
AEEEBREMER - K5
REEHRBESHA -

(iii) 3R & 12 %t

WoF——E /AT A%E
545 52 AR BT A R 0D
AREEH AR B
EAESREATALARE
EEREERZRAEE - R
ARARKRERER B -

3]

8B 55 Bl R BN A 2 T B EA AT
REREAEEE N 2 M EE XA
B (RBRAHELEEFER)
ARAEAREE R ETISERE MK
R ARERA R E 2 BINE R
BRBBBA/ARETRHE 2O
o AEBEESHRHR/AEET
FKmEZLEHzREERR -
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LITIGATION WITH A FORMER DIRECTOR, MS
WONG KAR GEE, MIMI

Reference is made to the Company’s annual report
2011 and announcements dated 31 August 2011 and
3 November 2011 in relation to the following pieces of
litigation (“Actions”) commenced against the Group by
Ms. Wong Kar Gee, Mimi (“Ms Wong”) (a former director
who was retired at the last annual general meeting of the
Company on 14 January 2011).

High Court Miscellaneous Proceedings No. 243 and
522/2011 (“HCMP 243 and 522/2011”)

Ms. Wong commenced action against the Company and
its subsidiary Severn Villa Limited (“SVL”) and sought
inter alia a declaration that certain properties, car park
spaces and gardens registered under the name of SVL
at 3 Severn Road, in which she is currently residing (the
“Property”), belong to her beneficially.

The Company and SVL also claimed against Ms. Wong
for vacant possession of the Property and unpaid licence
fees for remaining at the Property until the recovery of
possession of the Property by the Company and SVL.
The trial has been deferred to May 2012.

High Court Action No. 424/2011 (“HCA 424/2011”)

Ms. Wong originally commenced the claim in the
Labour Tribunal against the Company for a total sum of
approximately HK$3,492,000. After a preliminary hearing,
the Labour Tribunal transferred the claim to the High Court
in February 2011. In the High Court proceedings, Ms.
Wong reduced her claim to approximately HK$1,533,000.
The court proceedings are still at an early stage and the
trial is unlikely to take place in the near future.

HEAEEERBEL L Z5HFHR

BBBARAAR T ——FFHREAN
REAR—E——FA\R=+—HM
TE—F+-AZHNLERE
EFREL L ([E+)) (AIESE -
REE-Z——F—A+MHBEHAK
RAEZBRRBFEARNEG LRE) MK
SEREMzZFR (TR Bhm
™o

BEZEE —RFHE H243K
522/2011 (& B # #243K
522/2011])

FrtrmARaE REKB A
Severn Villa Limited ([SVL]) B
FETE Tt EBASVLER
R HEENEI R R LY B R
EE ([ZWED RATLLIEA
ZWE) REERREE -

R - ARFESVLMEKE E L
TRREMEMEERN ZEAZ
MEBZZEYEIL - ZHAEE
EE-—FRAKT

= EE B 1T B 545424/2011 ([ 5 B
1TEN%£424/2011))

IR RYFBNEE LR AR
NARE AT L 73,492,000/8
T PSR - BEBHE
T —E-ABREEERER -
EeEERHERIERFTD » £XL
AL > 22 18 % 491,5383,0007% 7T o K
B & 72170 5 7 9 ER B BR AR iR EOR
TE T IR T -
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The Directors are of the view that Ms. Wong’s Actions
above are without merit and have been advised by the
Company’s legal advisors that the Group holds strong
positions in the litigation proceedings with Ms. Wong. The
Company will continue to use its best endeavors to protect
the interests of the Company and the shareholders as a
whole in its conduct thereof. The Company will continue
to keep its shareholders updated on the progress of
the Actions and any other material claim, action or
proceeding which Ms Wong may commence against the
Company in the future.

PLEDGE OF ASSETS

At the end of the reporting period, the Group had provided
the following security for the banking facilities granted to
a subsidiary of the Company.

(a) Pledge of investment properties of the Group
with a carrying amount of HK$230,000,000

(30 June 2011: HK$230,000,000);

(b) All monies earned by the above pledged investment
properties of the Group. During the period, no
rental income was generated from these investment
properties;

(c) Property insurance on the pledged investment
properties executed by the Group in favour of the
bank. At the end of the reporting period, the property
insurance coverage was amounting to HK$9,350,000;
and

—~
o
-

Unconditional and irrevocable corporate guarantee
given by the Company in respect of all amounts owing
by the subsidiary to the bank under the facility.

EEHREERLZTHREREEN
HMAERERR  AEEHELL
ZUTBREED - ARARBEER
ERBRON @ R RN BN S S
5o ARABEERFFERERER
BRTBH R PRAER -

BEEH

RIFMEIR - AEERER FALE
Bz —MBARZRITEERELZ
FIEIT o

(o) KMz HEWMEZE@ESR
230,000,000/ (ZE——1F
7N A =+ B : 230,000,000/
JT)

(b) REEAZERZIREWER
2 i WA IR o AR
HN - ZEREMERBE2I
A

(c) ZREMEZ R ZHHIE -
A A 51 ) B K 49,350,0007%
T &

(o) A2 A2 A S B T B
ZARRERRATAARZ
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LIQUIDITY AND FINANCIAL INFORMATION

As at 31 December 2011, the Groups total net assets
value and borrowings amount to HK$434.6 million and
HK$115.8 million respectively, representing a gearing
ratio of 26.6% as compared to 17.2% of the corresponding
period. As at 31 December 2011, the Group’s current
assets value and current liabilities excluding bank
borrowings over 1 year (based on scheduled payment
date) amounted to HK$44.1 million and HK$8.0 million
respectively, representing a current ratio of 5.5 times. In
addition, the majority of the Group’s assets and liabilities
were denominated in Hong Kong and US dollars, and
hence the exposure to foreign exchange risk were
insignificant to the Group.

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2011, the interests held by the
directors of the Company (“Directors”) in the shares,
underlying shares of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as
recorded in register required to be kept by the Company
under Section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), were as follows:

Long position in shares of the Company

REBEeR@MEER
RZE——F+=ZA=+—8H"
AEBZHBEEFAEARERF

& o 5l /5434,600,00008 7T &
115,800,000/8 & © & & & E Lt
R £26.6%% kb = F [ # 8 A
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—H AEBZRHEEELR
BEE (Tt ABRIT—FUIMEE
2 EF) Bl A44,100,0007 7T &
8,000,000 7C * ENinELtL & A5.5
& o WA - REBEKRIBHEEINS
TRETHEE BAEETESK
HNER B 2 Rk -

EERELARGREER G
2
R-B——F+-_A=+—RH" ?E
ARRIBIERES LB G (13F
NEFEIEDI]) E352161FE 2 B
Mersl - AAREEHEEARAR
HigmorE (B2 REFRPERK
BIEEXVER) et K ARRI R #E as
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Number of ordinary shares

EERYE
Approximate
Beneficial % of
Name of director owner Total shareholding
3 BRERA #/xt  BORRESL
Hung Kai Mau, Marcus 2,960,000 2,960,000 0.35%
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Save as disclosed above, as at 31 December 2011, none
of the Directors or chief executive of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO), the Model Code for Securities
Transactions by Directors of Listed Companies and which
were required to be entered into and kept under the
register pursuant to section 352 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

The Directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company on 16
September 2002 (the “Scheme”).

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate. None of the Directors or their spouses or
children under the age of 18 had any right to subscribe
for securities of the Company or had exercised any such
rights during the period.
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SUBSTANTIAL SHAREHOLDERS FERR

As at 31 December 2011, the register of substantial R-ZE——F+-A=+—H K
shareholders maintained by the Company pursuant 2 &R &% & H & 156 533615
to Section 336 of the SFO shows that the following FITFEMEZREELMAT T
shareholders had notified the Company of the relevant  ZIRE ME AR A HEZHHARQF]
interests in 5% or more of the issued share capital of 5% A 2 B 21T A 2 tA R #E

7

the Company: m

Number of ordinary shares

ERERYE
Held by Approximate
Beneficial controlled % of
Name of shareholder owner corporation Total shareholding
BRREA BERfBA BHZRHAREHR a3t BOASRESH
Hung Kin Sang, Raymond 333,912,701 75,022,883 408,935,584 48.81%
HEA (Note 1)
GEaD
Note 1: These shares were held by the following companies: M1 . ZEROBTIAREE -
Number of ordinary shares
EERYE
Malcolm Trading Inc. 44,362,883
Jaytime Overseas Ltd. 30,660,000
75,022,883
Malcolm Trading Inc. and Jaytime Overseas Ltd. are wholly Malcolm Trading Inc.}Jaytime
owned and controlled by Mr. Hung Kin Sang, Raymond. Overseas Ltd.?g5 A AT

R RRE -

Note 2: Ms. Wong has represented to the Company that she has Miz¥2: FLATERRAAQNFEXRRMIZTE

an interest in shares of the Company of a total 405,655,584 KN B HE % 48 5 A405,655,584
shares. This is on the basis that 405,655,584 shares in the e WIBE T &2+ 8Bz
Company are said by Ms. Wong to be held in trust by a family 405,655,5840% &~ A & B D B H
trust with her as one of the beneficiaries. Ms. Wong’s claim REEFEESUESEFAEEM
is not reflected in the register of members of the Company AER—IXRA Tt
and is disputed by Mr. Hung Kin Sang, Raymond. B TRAE M R RBR7E AR A R EY AR

RE A KR F

ST -

...@
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All the interests stated above represent long positions.
As at 31 December 2011, no short position was recorded
in the register kept by the Company under section 336
of the SFO.

Save as disclosed above, the Company has not been
notified of any other interest representing 5% or more in
the Company’s issued share capital as at 31 December
2011.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed above, no contracts of significance
to which the Company or any of its subsidiaries was a
party and in which a Director or any of its subsidiaries
had a material interest, whether directly or indirectly,
subsisted at the end of the period or at any time during
the period.

EMPLOYEE INFORMATION

As at 31 December 2011, the Group employed a total of
8 full-time employees.

The Group’s emolument policies are formulated on the
basis of performance of individual employees and are
reviewed annually. The Group also provides medical
insurance coverage and provident fund scheme (as the
case may be) to its employees depending on the location
of such employees.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 31 December 2011, the
Company repurchased a total of 535,000 shares on
the Stock Exchange at an aggregate consideration of
HK$60,000. All the repurchased shares were subsequently
cancelled.
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Particulars of the repurchases are as follows: EEFHENT
Number of
ordinary Aggregate
shares Purchase price per share Consideration
Month of repurchase repurchased Highest Lowest paid
HK$ HK$ HK$'000
EREBEE

BEAR EREERYE BS BiE ENARE
BT BT TERT
September 2011 —Z——FnA 515,000 0.115 0.105 57
October 2011 “Z——F1f 20,000 0.115 0.115 3
535,000 60
The repurchases were made for the benefit of the B[ JyE N 2 8RR 2 F % M 1E

Company and its shareholders as a whole with a view to
enhancing the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities during the period.

CORPORATE GOVERNANCE

The Company is committed to adopting the best
corporate governance practices and procedures
throughout the Group. It strives to enhance transparency
and independency of operation through the use of an
effective accountability system to enable a healthy and
sustainable development of the Company. The Company
has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
throughout the six months ended 31 December 2011.
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The Company has always committed itself to good
corporate governance principles and practices to
safeguard the interests of its shareholders and uphold
accountability, transparency and responsibility of the
Company.

The Company regularly reviews its corporate governance
practices to ensure that the Company continues to meet
the requirements of the Code.

AUDIT COMMITTEE

The Audit Committee currently comprises all the
Independent Non-Executive Directors of the Company,
namely, Mr. Lun Tsan Kau (Chairman of the Audit
Committee), Mr. Su Ru Jia, Mr. Lo Yun Tai and Mr. Chan
Ming Fai, Terence, all of whom have related professional
qualifications, accounting or related financial management
expertise. The Audit Committee is responsible for
reviewing, together with the senior management and the
Company’s external auditors, the internal and external
audit findings of the Group, the accounting principles
and practices adopted by the Group pursuant to the
Listing Rules, and to discuss with them issues relating
to auditing, internal controls, risk management financial
reporting matters (including the interim financial report
for the six months ended 31 December 2011 before
recommending it to the Board for approval) and statutory
compliance. The Audit Committee is satisfied that the
internal controls and accounting systems of the Group
are adequate.
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REMUNERATION COMMITTEE

The Remuneration Committee comprises all Directors of
the Company, namely one executive Director, Mr. Hung
Kai Mau, Marcus, and four Independent Non-Executive
Directors, namely, Mr. Lun Tsan Kau, Mr. Su Ru Jia,
Mr. Lo Yun Tai and Mr. Chan Ming Fai, Terence. The
Remuneration Committee has the responsibility for making
recommendations to the Board on the remuneration
policy of the Company and its structure. It also reviews
specific remuneration packages of all executive Directors
and senior management in accordance with the corporate
goals and objectives as resolved by the Board from time
to time.

MODEL CODE FOR SECURITIES TRANSACTION
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules.
Having made specific enquiries of all the Directors, all the
Directors have confirmed that they have complied with
the required standard set out in the Model Code during
the accounting period covered by the interim report for
the six months from 1 July 2011 to 31 December 2011.

PUBLICATION OF INFORMATION ON WEBSITES

This results report is available for viewing on the website
of Stock Exchange at http://www.hkex.com.hk and on the
website of the Company at http://www.applieddev.com.
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MEMBERS OF THE BOARD

At the date hereof, the members of the board are as

follows:

Executive director:
Hung Kai Mau, Marcus (Chairman)

Independent non-executive directors:

Lun Tsan Kau

Su Ru Jia

Lo Yun Tai

Chan Ming Fai, Terence

By order of the Board

Applied Development Holdings Limited
Hung Kai Mau, Marcus

Chairman
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