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The Board of Directors (the “Directors”) of Applied
Development Holdings Limited (the “Company”) announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively the “Group”) for
the six months ended 31 December 2013 together with the
comparative figures for the corresponding period in 2012 as
follows:

ENREEEBRAA (FZISQETJ)
Exg((EFg) 8 A2
REWB AT (5[ REE]) EA
HE—_Z—=F+-A=+—H1L
NER 2 REEZ 2 WRLRE EE
ER-T-—FRBZERHEFTN
™

CONDENSED CONSOLIDATED STATEMENT OF fB#Z&2mEKER
COMPREHENSIVE INCOME
For the six months ended 31 December 2013 BE—F—=F+-A=+—HI
~NEA
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
ﬁ ‘I' ; =+-H JJ:/\TIE -
. (ﬁin“&%%&_) (ﬂ%@
i TAR FAT
Turnover 2 2 -
Other revenue Hf MZ 2 - 9
Other income EtA o 3 59 1,344
Net increase in fair value of BENEATEENFE
investment properties - 5,270
Administrative expenses (14,410) (7,835)
Interest income on promissory note F MZ Fﬁ HREHIAE
receivable from a jointly EREBZFIE MU\
controlled entity B 6,499 5,966
Finance costs BARKAR 5 (2,895) (3,259)
Share of result of a jointly fEfE— GE P T N
contralled entity e -
(Loss) Profit before tax BRBiAT (B7R) A 6 (10,747) 1,501
Taxation BE 7 - -
(Loss) Profit for the period, B (B8) &H
attributable to equity holders EERAARESEA
of the Company (10,747) 1,501
Other comprehensive income Ath2ENE
ltems that may be subsequently AEeHERENHEE
reclassified to profit or loss: BazEE
~ Change in fair value of -AIfEERE
available-for-sale investments ZAFER 79 -
- Exchange difference arising -BREBINEE
on translation of foreign ZERER
operations 2 _
Other comprehensive income BEEM2ERE  BHE
for the period, net of tax 81 -
Total comprehensive (loss) income HIRZE (H8) KEEE
for the period, attributable to EERADRESEA
equity holders of the Company (10,666) 1,501
(Loss) Earnings per share B (F8) 2A 8 ‘
Basic EXR (1.18) HK cents 3l 0.18 HK cents 7l
Diluted B (1.18) HK cents il 0.18 HK cents 7l
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CONDENSED CONSOLIDATED STATEMENT OF fBRGREMBARREmE
FINANCIAL POSITION
At 31 December 2013 R-FE—=F1+_H=1+—H
31/12/2013 30/06/2013
(Unaudited) (Audited)
Notes HK$’000 HK$'000
—B-Zf —ZT-=F
+=ZR=+-H ~NA=TH
R (REER) (BEH7)
[ FHET TEL
Non-current assets FREBEE
Investment properties REME 14 373,587 373,587
Property, plant and equipment mE - ﬁ%&ﬂﬁ 4,037 4,530
Promissory note receivable from  fEY— A
ajointly controlled entity S Rﬁf 9 150,813 144,314
Other assets HinEE 1,973 1,973
Interest in a jointly controlled entity 7 — R FHRHIA 7 2 #25 - -
Prepaid lease payments - BNREFIE - ERBHH
non-current portion 1,490 1,511
Available-for-sale investments AREERE 357 278
532,257 526,193
Current assets REBEE
Trade and other receivables “”%&HW’E Hﬁl 10 26,581 26,179
Amount due from a jointly JEU— R %‘J
controlled entity 23R 1 16,763 16,763
Prepaid lease payments - BNRENE - REBH
current portion 40 40
Bank balances and cash FTEERES 1,511 18,098
44,895 61,080
Current liabilities RBEE
Other payables HAbERFE 15,017 19,385
Convertible bonds EERE 13 - 40,906
Secured bank borrowings BIRIBRITIEE 82,549 78,311
Obligation under a finance lease BERAAE 1,181 1,162
98,747 139,764
Net current liabilities RBEEFE (53,852) (78,684)
Total assets less current liabilities Z&EERFEEE 478,405 447,509
Capital and reserves B f#E
Share capital A 12 11,508 8,378
Share premium and reserves RihzERi#EES 462,594 411,578
Total equity A 474,192 419,956
Non-current liabilities FRBERE
Convertible bonds RE S 13 - 22,745
Obligation under afinance lease ~ RLETE #IH & - 595
Deferred tax liabilties BERIESE 4,213 4213
4,213 27,553
478,405 447,509
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CHANGES IN EQUITY

For the six months ended 31 December 2013

JN1EA

Attributable to equity holders of the Company
BHALAREREA

HRGREREEB R

HBE—F—=F+=-A=+—HI

Convertible Investment  Capital

Share Share bonds revaluation redemption  Capital Translation Retained
capital premium  reserve  reserve  reserve  reserve  reserve profits Total
HK$'000  HK$000  HK$000  HKS000  HKS000  HK$000  HKS000  HK$000  HK$000
R REER EARE
B RGEE FEEE i B EXEGE RERE REEH 2%
TEr A TEr T T TEr  TEr  TEnr TEn
A1 duly 2013 H-E-Z£tf-R
(audited) (%H) 8,978 45 11858 (342 11931 204610 (76) 183352 419,956
Loss for the period | - - - - - - - (o (o747
Other comprehensive income £t 2 KE
Items that may be subsequently  FIERE 4 ERHEE
reclassffed toproftorloss; 2B
- Change in fai value of -FfEEREL
avalable-for-sale NTEEL
investments - - - 79 - - - - 79
-Exchange diferencearisng - BESHER Y
on traniation of foreign EiER
operations - - - - - - 2 - 2
Total other comprehensive ~ Eft2AUHAE
income - - - 79 - - 2 - 81
Total comprehensive loss ~ AHEA2AFELE
for the period . . - 79 . . 2 (0747 (10666
Transactions with AREBEEAZRS
equity holders
Conversion of convertidle bonds 1T ARER 3200 66779 (11,85 - - - - 6761 64902
At 31 December 2013 RZB-Z%
(unaudited) tZB=1-F
(REEH) 1598 67,224 - (263 11931 204610 () 179366 474192
At 1July 2012 RZE-ZFtA-H
(audited) (5H) 8378 5 386 WO MG 204610 o 185626 41453
Profitfor the period and HREAR
total comprehengive income - B2 ANRAE
for the period - - - - - - - 1,501 1,501
At 31 December 2012
(unaudited)
(FEEH) 8318 445 3846 (400) 11931 204,610 97 187127 416,034
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CONDENSED CONSOLIDATED CASH FLOW HRAMERERER
STATEMENT
For the six months ended 31 December 2013 HBE—F—=F+=-A=+—HI
NEA
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
HK$°000 HK$'000
BEZ+-HA=1+—-HLAEA
—E-ZF —ECF
(REEERZ) (REEEZ)
FBx FAT
Net cash used in operating RETETAZ
activities ReRE (18,589) (7,704)
Net cash (used in) from RETE (FiA) i
investing activities ZHERE (105) 8,068
Net cash from (used in) BMEEBE (FTA)
financing activities ZEEFHE 2,017 (4,656)
Net decrease in ReRBEEEYZ
cash and cash equivalents FERD (16,677) 4,292)
Cash and cash equivalents BANRER
at beginning of the period REZEN 18,098 7,824
Effect on foreign exchange rate  MNEEH RS FH - &
changes 90 -
Cash and cash equivalents HARESRESEEY
at the end of the period, REBOEEREAS
represented by bank balances
and cash 1,511 3,532
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2013

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee of the
Company. These unaudited condensed consolidated interim financial
statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and Hong Kong
Accounting Standard No. 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

The condensed consolidated interim financial statements have been
prepared on the historical cost basis, except for investment properties
and certain financial instruments which are measured at fair values.

The accounting policies used in the condensed consolidated interim
financial statements are consistent with those applied in the preparation
of the Group’s consolidated financial statements for the year ended
30 June 2013, except for the adoption of the following new/revised
Hong Kong Financial Reporting Standards (‘HKFRS”) effective from the
current interim period.

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and Joint Ventures

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities

Amendments to Consolidated Financial Statements,
HKFRS 10, Joint Arrangements and Disclosure of
HKFRS 11 Interests in Other Entities: Transition
and HKFRS 12 Guidance

HKFRS 13 Fair Value Measurement

Various HKFRSs Annual Improvements Project

2009-2011 Cycle

Amendments to Disclosures — Offsetting Financial Assets and
HKFRS 7 Financial Liabilities

RS M RRMEE

HBE—F—=F+=-A=+—HI
SN 1EA

1. REEEREREHEE

KGR E PN B RRTIARE T
EERARRZEZEZEGERN - K
EEZERRA T RYBRERDIRERE
BMARZMABRAR ([R5 &
FH EmARER ([ ERRAD) Mk 16pT
HOEARERERBEEGHMAE
((BEEEMAR]) REGZEES
ETERIFE3ASE [P EIM B ME] MR
Bl o

BIRBEWMERE THBTARATERT
BN - REERERE M wRAR TR IR

AN RRAR G R I R R TR 2 &5t
BEEAEEHE T A=+
BIEFEZHAMBREMERE —
B0 MEBRF LA TSRS AR HR AR AR RO 3T
I/ RIERTME B RS ER ([F
BB TSRS 2R ) FEBRON

BEGEA  EREF

E195%
(ZF——4F)

BEGEAl  BUMBERE
F27%
(= ——4)

TEGEER  REELAR
%285 BEPR L

—F——%F)

BEVBHME  AHEYUBHE
ZRIE 1058

BEFBWME  HELH
HERE 1158

BEUBWRE RKERAMEES
HERE 1258 i

BEUBWE  AEUBHX

AERFE 1055 - e LR 5
ERRE A3 REMERZ

FE125% (BR])  #z - BRIES/
TEPBWME  AFEHSE
ZERIE135%
TRNEBMTYE FEXZFEE
WL (ZFENFE
ZF—FER)
BEUBWME  KE—HFEEN
ERIF 75 AR ER
(1&8T) GEEH
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The adoption of the new/revised HKFRSs had no significant effect on
the results and financial position of the Group for the current or prior
accounting periods.

The Group has not early applied the following new/revised HKFRSs
that have been issued but are not yet effective for the current period.
The Directors anticipate that the application of these HKFRSs will have
no significant impact on the results and financial position to the Group.

WHEFEEEERAF 2014 PHHRE

®

KA LHET ST BB BRSE
EAHAREEAG T ARSBESH S
Mz RERMBRALSEEATE -

AEE N EIR RN A B EA 5B 8
MHEARERZ FR]IERTNE BB
WERR - ERTRH > RAZSEEY
BREFAG TG HARE 2 FHE R

Amendments to
HKAS 27 (2011),
HKFRS 10 and
HKFRS 12

Amendments to
HKAS 32

Amendments to

HKAS 36
HK(FRIC) - Int 21

Amendments to
HKAS 19 (2011)

Various HKFRSs

Various HKFRSs

HKFRS 9

Amendments to
HKFRS 9,
HKFRS 7 and
HKAS 39

Investment Entities [

Presentation — Offsetting Financial Assets and
Financial Liabilities "

Recoverable Amount Disclosures for
Non-Financial Assets !
Levies [

Defined Benefit Plans —
Employee Contributions !

Annual Improvements Project —
2010-2012 Cycle ¥

Annual Improvements Project —
2011-2013 Cycle ¥

Financial Instruments
Financial Instruments (Hedge Accounting and

Amendments to HKFRS 9, HKFRS 7 and
HKAS 39) #

1 Effective for annual periods beginning on or after 1 January 2014

21 Effective for annual periods beginning on or after 1 July 2014

Bl Effective for annual periods beginning on or after 1 July 2014,
except for certain amendments which are effective prospectively
for relevant transactions occurred on or after 1 July 2014

W No mandatory effective date determined but is available for

adoption

BARREBREATE

BREGTER
FE27%
(ZF——%F)
ERMEHRE
ERFE 1055 %
ERMBHRE
AERE 125
(851

S esr£A|

REER

ZI# - B EEN

E325 (1BF])  HBAEEL

I E

el HEREEZ
8365 (IE5]) AT [EI2 R

BB IEHRE B
REZEY
F215%

EREGER RE1EFI1E —
F195% ESHHZ
(ZF——%F) CLIENE]

(851

TRINEBEBIY FEXEHEA

WAL (ZFE—FEZF
CE—CFER)

TRNEBHY FEXZEL

AR ——FZ
TR

EEMB®RSE  HBEITAY
ARIZE 957

ERMERE  HBFEIR (HrE
ARIF 95 - AR BB
BB GRS HEERIFEIR -
HAIE 75 BB
REBSET ERIE 75
AR 3957 REEETER
(85T FBIHZMEET)H

0 RZT-mE—-AF—HZ %M

12 FEEIRAR
B RAZT-mELA—-BszER
12 FEER AN

O BRENETEXSETR-F
—HELA-HRZERREXR,
Hppn—Z—-—mNELtA—HAzxkz
&2 FERRAER

o HAREERSERAE BRI T

BRAR
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TURNOVER AND REVENUE ERER WS
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
HK$’000 HK$'000
BE+-A=+—HLXEA
—EF-= T
(REER) CREEEZ)
FHET FHAT
Turnover =2
Gross rental income from HIREYEYERES KA
investment properties - -
Other revenue Hitpas
Interest income — Others FISUA - EAth, -
Total revenue Bz -
OTHER INCOME Hibg A
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
HK$’000 HK$'000
BE+-A=+—HLXEA
—B-=F —E—TF
(REEEZK) (REgEZ)
FHET FHET
Dividend income RBUA - 9
Gain on disposal of financial assets HERAFES I ABREZ
at fair value through profit or loss BB EZ W - 408
Sundry income BN 59 927
59 1,344
SEGMENT INFORMATION 2EER

Management identifies operating segments based on internal reports
that are regularly reviewed by the chief operating decision maker, who
are the directors, for the purposes of allocating resources to segments
and assessing their performance. The directors consider resort and
property development, property investment and investment holding are
the Group’s major operating segments. The Group’s resort and property
development segment includes multi-purpose resort communities as
well as sale of condo hotels, residential units and club memberships.
No revenue has been earned by the resort and property development
segment which is still under development. The property investment
segment includes mainly residential and commercial properties that are
held for capital appreciation or to earn rentals. The investment holding
segment includes holding and trading of investments and other assets.
No operating segments have been aggregated.

EEFREENMEREERRE (VR
EF) EHMERARAES BORER
RAHEERR 2 NEDRE A HAIEE D
WMo BERREBRNEMEER -
ERERREERDAEBETIELE
IR - AREZEBRNEMEERESH
BEZARERMNER MBI ERE
B EEEA AR o DEMR
R EVE BN R TR ERADR A HREL
WA - MERENHEEBRERERE
ERBESRAMmSE 2 FEREA
W - REEBRD BeEFEREER
EREMEE - EEDBAMRERS
ate
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Segment revenue and results for the six months ended 31 December
2013 are presented below:

BAEEEEERAT 2014 REEE 1 1
®

HE—Z-—=F+=-A=+—HIL~MAE
RZ A& AREEZFIT

Resort
and property Property Investment
development investment holding Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$’000 HK$’000 HK$’000
EBRNK
MERR MERE REZR st
(REER) (REER) (REER) (REER)
FER FET FET FET
Turnover BT - - - -
Other revenue and income ~ E AR WA - - 59 59
- - 59 59
Results &
Segment results DEEE (644) (508) (463) (1,615)
Unallocated corporate RABARER
expenses (12,736)
Finance costs 2% (2,895)
Interest income on FEM— R R AR
promissory note R 2RI
receivable from
a jointly controlled entity 6,499 6,499
Loss before tax BB AT IR (10,747)
Taxation BiE -
Loss for the period HREE (10,747)

Segment assets and liabilities as of 31 December 2013 and other
segment information for the six months ended 31 December 2013 are
presented below:

RIZB—=F+-A=+—HHHBEE
rEBERBE_F-=F+_A=1—
HIEAERZEMARBER2FT ¢

Resort
and property Property Investment Segment
development investment holding total Unallocated Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$°000 HK$°000 HK$°000 HK$'000 HK$°000 HK$'000
EBNK
NERRE  WERE  REBR  2PLF RAE a5t
(REEH) (REER) (REER) (REER) (REER)  (REER)
TER FER TER TEn FER FEx
Assets BE 284,455 258,605 2,713 545,773 31,379 577,152
Liabilities BfE 753 16,728 1,631 19,112 83,848 102,960
Other segment information:  Efh 5 & #}
Additions to property, 0% BER
plant and equipment REBEZIER - 50 105 - 105
Depreciation of property, 1%+ HER&
plant and equipment SEoE - 108 17 427 598
Release of prepaid FRRRTEL
lease payments HERE - 21 - 21 - 21




12

APPLIED DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2014
BEEEERRAF 2014 HHEE

@
Segment revenue and results for the six months ended 31 December %Z ZF+ZA=+—HIEAE
2012 are presented below: ”*IWU\&%Z 23R -
Resort
and property Property Investment
development investment holding Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000
R &
MERRE MERE REZR st
(RigE%) (RgE®) (ﬂ%@ (ﬂ%@
:F/%TE :F/%TE :F/%TE :F/%TE
Turnover E 3 - - - -
Other revenue and income ~ H AR A - 935 418 1,353
- 935 418 1,353
Results E
Segment results DEbEE (58) 5,495 (210) 5,227
Unallocated corporate KAEARER
expenses (6,439)
Finance costs AR AR (3,253)
Interest income on FEM— RS2
promissory note %EEK}J‘“Z%UUMU\
receivable from
a jointly controlled entity 5,966 5,966
Profit before tax A5 A 7 1,501
Taxation A -
Profit for the period A 1,501
Segment assets and liabilities as of 31 December 2012 and other RIB——F+-_A=+—RoHEE
segment information for the six months ended 31 December 2012 are LBEREE-T——F+-A=1+—

presented below:

HIEAEAZ S aER 25T

Resort
and property Property  Investment Segment
development  investment holding total  Unallocated Total
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB R
WERR  WERE REBR  HPEE AT @5t
(RgER) (REER) (REER) (REER) (R %%%ﬁ) (REEZ)
FET FER TAEr FiET FET FEL
Assets BE 258,107 253,627 2,865 514,599 39,744 554,343
Liabilities af 2,703 15,351 43,801 61,855 76,454 138,309
Other segment information: ~ Efh 5 #F&#
Assets classified PRRFHEEE
as held for sale - 22,048 - 22,048 - 22,048
Liabilities associated with D AHHE
assets classified BEZIEBERE
as held for sale - 9,956 - 9,956 - 9,956
Additions to property, 0% BER
plant and equipment Sz - - 219 219 - 219
Increase in fair value of REME
investment properties AEEEM - 5,270 - 5,270 - 5,270
Depreciation of property, 0¥ - BER
plant and equipment SEzE - 144 36 180 463 643
Release of prepaid BRENTRE
lease payments - 21 - 21 - 21
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There was no revenue generated from inter-segment transactions for
both periods. Segment results represent profit or loss attributable to
each segment without allocation of central administration costs, share
of the results of a jointly controlled entity, finance costs and income
tax expense. Segment assets and liabilities represent all assets and
liabilities of reportable segments and unallocated corporate assets and
liabilities other than those that have been eliminated in consolidation.

Geographical information

The Group’s operations are principally located in Hong Kong, the
People’s Republic of China other than Hong Kong (the “PRC”), the
British Virgin Islands (the “BVI”) and the Panama.

BAEEEEERAT 2014 REEE 1 3
®

NIEMHREAIEH RA B2 BRI
FESE - "*B%iﬂi@%tfl/‘*ﬁﬁﬂi
BhRITRERER - EIH—HARE
HIRRNEE - MEKARRAEH S
Z RIS o ”“‘Bﬁ?&%ﬁi
BIBED R ABEERBRRRD
REBERAE ﬁ%iEEC#?A@%EPE?E

ESE

AEEZEEREEMNES - PE
ARAME ([FE] - TEEFE) -
HBpais ((KBRaEs]) kB

25
The Group has no revenue from external customers by geographical DHIBE_ZT—=FR_FT—_F+=
market for six months ended 31 December 2013 and 2012. A=+—HIEARER - REERET
HESREINPEE B -
The following is an analysis of the carrying amounts of non-current REEMEMRE D 2 FFREEERT
assets by geographical area in which the assets are located: BZ2AWET :
Carrying amounts of
non-current assets
31/12/2013 31/12/2012
(Unaudited) (Unaudited)
HK$’000 HK$’000
FREEEREE
—E—-=F -4
+=A=+-8 +=ZA=+—8
(REEEZK) (REEEZ)
FET FHT
Hong Kong B 236,442 236,001
Panama 25 115,500 106,900
PRC F 29,145 2,212
381,087 345,118
FINANCE COSTS 5. BWERE
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
HK$’000 HK$’000
BZE+-A=t+—RALA<EA
—E-Z=F —T——F
(REEEX) (REEEZ)
FHET FiT
Interest on convertible bonds AIRREER 2 F 8 2,211 2,545
Interest expenses on bank borrowings BITERZFE
— wholly repayable more than five years -ZRAFRHER 660 664
Finance charges on obligation AMERLEENREER
under a finance lease 24 44
2,895 3,253
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(LOSS) PROFIT BEFORE TAX BRBiAT (B518) BF
Six months ended 31 December
2013 2012
(Unaudited) (Unaudited)
HK$000 HK$'000
BET=A=+—ALAEA
—E-= —T——F
(REEX) (REEEZ)
FHx FiT
(Loss) Profit for the period has been FREiRT (B518) A F)
arrived at after charging: BEHBRT5EE
Staff costs, including BINAE  BEEEMS
directors’ emoluments
Salaries and other benefits e REMEF 7,145 4,704
Retirement benefit scheme contribution RRTEFIF B3R 51 47
Total staff costs @8 TR 7,196 4,751
Other items Hittg B
Depreciation of property, M BEREEZITE
plant and equipment 598 643
Operating lease payments on premises BF 7SRO 1,116 920
Release of prepaid lease payments fEMRIEMAEE 21 21
TAXATION B\
Hong Kong Profits Tax had not been provided as the Group had no REZE

assessable profits for the period ended 31 December 2013 and 2012.
No provision for deferred tax has been made in the period.

Taxation arising in the PRC and overseas jurisdiction, if applicable, are
calculated at the rates prevailing in the relevant jurisdictions based on
existing legislation, interpretations and practices in respect thereof.

(LOSS) EARNINGS PER SHARE

The calculation of the basic loss (2012: earnings) per share for the
period is based on the loss attributable to equity holders of the
Company of HK$10,747,000 (2012: profit of HK$1,501,000) and on
the weighted average of 909,594,919 (2012: 837,773,826) ordinary
shares of the Company in issue during the period.

The diluted loss (2012: profit) per share is the same as the basis loss
(2012: earnings) per share for both the six months ended 31 December
2013 and 2012.

The Company did not have any dilutive potential ordinary shares during
the six months ended 31 December 2013 and the exercise price of the
convertible notes was higher than the average market price of shares
during the six months ended 31 December 2012.

=t Elu:,HﬂFﬁ $%Iﬁaﬁi§%ﬂ
SheEE  ARAKELEERME
BMELERTAE - AN TS
HIREBIRE

PR BN R RRIESRTIE - 10
a6 HRRBREMARERENERITE
) REREBOREE -

=ik (B18) &R

BREAER (ZZ—=F: BF)
RIBFHRAR ﬁﬂwé%ﬁ}\ﬁg{aiﬂé
10,747,000 7T (= —Fm A
1,501,0005% 7T.) &Eﬁﬁmﬁ AIE %
1TEBAR 2 T ¥9 £ 909,594, 919Hx
(=ZZ——4 :837,773,826 /%) &

HE-F-=4R-F——£+-57
AEAMN - SREHEA

B(ZF—=F &) *HEJ °

REBE-ZT—=F+-A=+—HBIEX
& A AR - AR ADRABEEE T mAL
ERBE=—Z——F+=-A=t+—H1t
NME A B 2 AR SRR 2 ITEER R
FITISAE -
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PROMISSORY NOTE RECEIVABLE FROM A JOINTLY
CONTROLLED ENTITY

9.

15

®

Bl — M REH D RELRE

HK$’000

FHx

At 30 June 2013 (Audited) RZT—=FA=1H (EHF%) 144,314
Interest income FBWA 6,499
At 31 December 2013 (Unaudited) R-T—=F+=-A=+—H CREHEZ) 150,813

Following the expiration of the due date of the promissory note
receivable from a jointly controlled entity on 9 April 2011, management
of the Group considered that there was objective evidence
that an impairment loss on the promissory note had occurred.
Management expected that the full amount of the promissory note
would be realisable in approximately four years after 30 June 2011.
Consequently, impairment loss of HK$50,143,000 measured as
the difference between the carrying amount and the present value
of estimated future cash flows discounted at 9% per annum was
recognised in profit or loss in the reporting period ended 30 June 2011.

As at 31 December 2013, there was a reduction of HK$6,499,000
(2012: HK$5,966,000) in impairment loss, which is attributable to cash
flow discounting. The reduction in impairment has been recognised
as an interest income in profit or loss using 9% per annum, the rate of
interest used to discount the future cash flows in previous period.

The amount is unsecured. At 31 December 2013, the promissory note
was past due more than one year (30 June 2013: more than one year).
The Group had brought a legal action against the jointly controlled
entity, Quorum on 18 December 2012 to recover the promissory note
receivable.

TRADE AND OTHER RECEIVABLES

The Group allows credit period ranging within 90 days to its trade
customers. Included in trade and other receivables of the Group are
trade debtors of HK$NIl (30 June 2013: HKSNIl).

As at 31 December 2013, other receivables mainly represented legal
costs recoverable of HK$22,213,000 (30 June 2013: HK$22,213,000)
that the Group expected to be able to recover as a result of the
consent judgment of the High Court cases.

. AMOUNT DUE FROM A JOINTLY CONTROLLED ENTITY

The amount is unsecured, interest-free and has no fixed repayment
term. At the end of the reporting period, no provision had been made
for non-repayment of the amount due and the carrying amount of the
amount due approximates its fair value.

PRI FEUL — FE 2 R ) A B H R PR 2 BR
HR=-T——FNANAEEH - A&
BEEERARREERRBREDHE
ERERK - EREB - 2HERN
SEBR_T— %‘TH_+EIE~%®
MEZREH - Bl - RZT——F <A
=+ AREHA - LA9%$%\J$EEEE1$
ﬁ*x&@mémw@iﬁﬁﬁﬁz#
£ Fi{E 850,143,000 05t A8

= o

RZF—Z=F+ZA=+—H8 BAR
UHRRETE - SIBUREBEIRD
6,499,000/ 7T (ZF— =4 : 5,966,000
BIT) o WEBKEDUFEFEI% (A
RBERREERARRSRENFF
R) MIRAKIB e REEBITHERE
FIBUA ©

ZAREAEER N T—=F1+=A
Et—H ZAZEREOBHEZR—F
(ZF—=FXA=1TA: BR—F) -
AN [ St U 0 o M A EEA*

——&+=Z At N\BEZEREHR
Al — Quorum {E AR SR A ©

B 5 REAERR

FEBRTEESERF 2 FHEERN
‘?“909&?\1 AEBZE S RAEMER
FEEBAESEUGREEET (ZF
_:EAH7+E-ﬁ&E)

WoZ—=F+-A=+—H HiE
Hﬁz%ﬁlﬁf%ﬁ%ﬁgﬁJ@ﬁzﬂk;‘%lﬁ%%‘i
WENEZ AR R R B HIRE

Hﬁzlilz/féﬁﬁﬁ 22,213,000787C L%
—=FXA=+H : 22,213,000 T) °

. EW—-RHRZEHARZHE

ZHRRTEER - B REEEER
H o RNIREEIR  REUATEREZ
REEMERRE A2 B -
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12. SHARE CAPITAL 12. |BRA
Number of
ordinary shares Amount
HK$'000
TERRY &8
FHET
Ordinary shares of HK$0.01 each TAREREECET
Authorised:
At 30 June 2013 and —ZFXA=THK
31 December 2013 —=F+-A=+—H 6,000,000,000 60,000
Issued and fully paid: %ﬂ&%ﬁ
At 30 June 2013 i3 FXA=1H 837,773,826 8,378
Conversion of 8% Convertible Bond N_T—= ¢+ﬂ +\R
Due 2013 (“2013 CB”) on e Sl
18 October 2013 gEEAARER
(r 0137}‘;‘HX7KB§J) 90,660,000 907
Conversion of 2013 CB on —F+AZ+—8
21 October 2013 S 2013‘1#%# 83,340,000 833
Conversion of Zero Coupon —=%+=-A=1+=H
Convertible Bond BN T\ E3H
Due 2018 (“2018 CB”) on @B AR
23 December 2013 (2018 AT R ZHE ) 148,000,000 1,480
At 31 December 2013 —=#+=-fA=+—H 1,169,773,826 11,598
13. CONVERTIBLE BONDS 13. ARKRERE
During the six months ended 31 December 2013, both 2013 CB and REER=F *$+:ﬁ =+—Hik
2018 CB were fully converted by the relevant bondholders. NERHE - —F-=F U HRRERR
-z )\iT?ﬁﬁxK}F“E HAEERE
FEABEATRE -

The convertible bonds recognised at the end of the reporting period

are calculated as follows:

RIS PRTRERETE

TR

Group and Company

31/12/2013 30/06/2013
(Unaudited) (Audited)
HK$’000 HK$’000
ARERART 7 B
—E-—= iF =5
—RA= + - 7 )EJ + H
(*.@%*i_) (FEZ)
FHET FET
Liability component aEHe
At beginning of the reporting period 1E3RE BB 63,651 39,099
Nominal value of convertible bonds issued 23477 ATHAI =15 2 TEI{E - 31,080
Issue costs apportioned to BITRAD R BEI S
liability component - (334)
Equity component at the issue date HREETT B RS 2D - (8,131)
At the issue date RETH - 22,615
Interest expenses i3 2,211 5,278
Interest paid/payable A3 REAFLE (960) (3,341)
Conversion of convertible bonds PR AR AR R
during the period (64,902) -
At end of the reporting period RS HR - 63,651
Equity component EEI D
At beginning of the reporting period RS HY) 11,858 3,846
Convertible bonds (converted) issued ﬂ?@ﬁ&f%ﬂfx (F716) 847 (11,858) 8,131
Issue costs apportioned to BT AR D B R R 5
equity component - (119)
At end of the reporting period eSS BAR - 11,858
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INVESTMENT PROPERTIES

Reference made to the Annual Report 2013 of the Company that a
subsidiary of the Group entered into a sale and purchase agreement
with a third party (the “Purchaser”) for the disposal of the investment
property (the “Disposal”) in the PRC, at a consideration, net of land
premium, of HK$16,778,000 in June 2012. The Deposits received
on the Disposal as at 30 June 2013 and 31 December 2013 was
HK$10,329,000. As a result of the failure to agree on the additional tax
payable calculated based on the property value assessed by the PRC
tax bureau, the Purchaser filed an application to the court for an order
that the Disposal be completed and the payment of additional tax be
borne by the Group. The Group had filed a counterclaim against the
Purchaser for non-payment of the additional tax and the unconditional
cancellation of the Disposal. As advised by the lawyer of the Group,
with the additional tax being imposed, the Disposal would violate the
Fairness Act under the PRC Contract Law. In the end of November
2013, the judgment was granted that the Company should go ahead
with the Disposal (the “Judgment”). Following the Judgment, an Appeal
Application was filed against the Judgment. As advised by the PRC
lawyers that the Group still holds the strong position in the litigation
proceedings.

If the Group is forced to complete the Disposal, the total expected
potential loss on Disposal may amount to approximately HK$11 million.
Based on the above-mentioned legal advice, no provision has therefore
been made in respect of this potential loss.

CONTINGENT LIABILITIES

As at 30 June 2013 and 31 December 2013, the Group had no
significant contingent liabilities.

14.

17

®

REMHE

IRBARFZ —E—ZFFHEBN
ZE-ZFXNA - REEN— RN E
ARIME=F ([EF]) sILE&EHH
HEEREmREME (HED R
8 (MM E) % 16,778,000 7T °
R-ZE—=F A=+AR-ZE—=F
+ZA=+—R - ZEEMEHEL A
10,329,000/& 7T - AR KRELEK R E
BINRR (BRI SHR BT A
BETENEATRE) - BHRERRR
RS - ESRAEE A E RRIES
NEEINTE - AEEBRERF - AE
J7 R RSN B TR R M A B
HE o EAREEMEMEET @ B
MR S S ERPBERET
ZRAFE -NB—=F1+—HEK &
ARIRFIRBAETERZEE (TH#
R1) - BEEZFIR - KD RIS B E2AD
ERMESFRNRE TAZEH LR
EZHIREBTE

AL E s m R e - BT E
V& 1E 48 18 2K 1] 4E 3% B 4911,000,000 45
T ER AR R - AR A EL
B RETE A BRI

HREE

RZZE—=F A=1tAR=-ZE—=F
+ZA=+—H  FEEEFFAEAR
RafE -

CAPITAL COMMITMENTS 16. BEAHEE
31/12/2013 30/06/2013
(Unaudited) (Audited)
HK$’000 HK$’000
—E—=5 —E—=%F
+=-A=+—-8 ANA=+8
(REEEZK) (REZ)
FET F#T
Capital expenditure in respect of the ERENBRELAVIERE
acquisition of investment properties and BB EHBEEREMER
property, plant and equipment contracted  ¥1% - EE &
for but not provided for in the R BARSE
consolidated financial statements
— the Group - R&EME 19,203 19,203
— share of a jointly controlled entity - B — R RS AR 31,288 31,288
50,491 50,491
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17. RELATED PARTY TRANSACTIONS

(@)

The Group paid consultancy fee of approximately HK$232,000
and rental expenses of HK$114,000 to Mr. Hung Kin Sang,
Raymond, father of the Chairman, and Mr. Hung Kai Mau, Marcus
of the Company during the six months ended 31 December
2012 pursuant to the service agreement between Mr. Hung and
a wholly owned subsidiary of the Company. Since the service
agreement was terminated on 15 August 2012, no further
payment was made during the six months ended 31 December
2013.

Remuneration to key management personnel including amounts
paid to the Company’s directors is as follows:

17. BBEZRS

@)

REE—Z-——F+-A=+—
HIENE AR - R S A
AARZ—E2EWNBARZE
REZZE——ZFNA+HEALLHN
REHBEAEEZFTERED
232,000 B T T AL EFRE
S 14,0007 HEER
REEEFRBEBEENNR -
HRZREHEER T —=F
NATHRARIE #EZZ—=
F+ZA=+—RBL<EAH
M ORERE—SEMNRE -

FTEERASFHMEEIAGER
RIEEWNT :

2013 2012

HK$’000 HK$'000

—E—= —E-=5F

FHET FHAT

Salaries and other benefits TITEREMIBF 6,055 3,928
Retirement benefit scheme RATEFIE B3R

contributions 15 15

6,070 3,943
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INTERIM DIVIDEND

The Directors do not recommend an interim dividend for the
period ended 31 December 2013 (2012: Nil).

RESULTS

The Group recorded a consolidated loss of HK$10.7 million
for the six-month interim period ended 31 December 2013
(2018 Interim Period”) as compared to a consolidated profit
of approximately HK$1.5 million for the corresponding six-
month interim period ended 31 December 2012 (“2012
Interim Period”), mainly due to (1) a decrease in other income
(compared to approximately HK$1.34 million other income
recorded for the 2012 Interim Period); (2) no increase in fair
value of investment properties (compared to approximately
HK$5.27 million net increase in fair value of investment
properties reported for the 2012 Interim Period) and (3)
an increase in administration expenses due to additional
corporate exercises undertaken during the 2013 Interim
Period.

BUSINESS REVIEW
(i) Resort and Property Development
BVI Project

As disclosed in the Company’s Annual Report 2013 and
the circular of the Company dated 3 December 2013,
the ownership interest in Quorum Island (BVI) Limited
(“Quorum”) held by Interlsle Holdings Limited (“Interlsle”),
our joint venture partner in a project (the “BVI Project”)
located at Beef Island, Tortola, the British Virgin Islands
(the “BVI") was to be reduced from 50% to less than 20%
(the “Dilution”) as originally contemplated under a joint
venture agreement (the “Agreement”) entered between
the Group and Interlsle to develop the BVI Project in
August 2006. After several rounds of negotiation between
Interlsle and the Company, the Company has not yet been
able to finalize details of the Dilution with Interlsle and the
position of both parties after the Dilution. To protect the
interest of Shareholders, the Company commenced legal
proceeding in the BVI High Court in December 2012 and
filed () a claim against Interlsle and relevant parties for
the transfer of over 30% interest in Quorum to Applied
Enterprises Limited (“Applied Enterprises”), a wholly
owned subsidiary of the Company (the “Transfer Claim”)
against Interlsle and (i) a claim against Quorum for the
non-payment of the promissory note in the principal
amount of US$22 million (approximately HK$171.6 million)
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(the “Non-Payment Claim”) against Quorum. In response,
Interlsle filed its application for stay of the Transfer Claim
and sought an order for the Transfer Claim to be dealt
with by way of arbitration proceedings. The management
of the Company maintains its view that it has a strong
position in respect of the Transfer Claim and the Non-
Payment Claim. However, the BVI High Court granted the
application for stay in favour of Interlsle and ordered that
the parties should commence arbitration to determine the
substantive outcome of the Transfer Claim. Following the
decision of the BVI High Court, the Company has been
further granted leave to appeal against the decision by
the BVI High Court, and the hearing date is expected to
be in April 2014. The Company will keep shareholders
updated on any significant progress of the proceedings.
Upon the completion of the Dilution, Quorum will become
a subsidiary of the Group.

The BVI Project comprises approximately 267 hectares
(approximately 660 acres or 28.75 million square feet)
of land and is envisioned to be a master-planned
resort community which will include: a five-star luxury
resort hotel with approximately 200 hotels and condo-
hotel units, destination spa, signature restaurants and
conference rooms; a first-class marina with approximately
135 ships, including facilities for 15 mega-yachts over
80 feet; a golf course and up to 600 high-end residential
units including townhomes, beachfront residences,
ocean-view villas, and secluded mountain estate homes;
as well a unique artisan and retail vilage at Trellis Bay.

Panama Project

The Panama Project comprises two pieces of land:
(i) a piece of land of approximately 494 hectares
(approximately 1,223 acres or 53.27 million square
feet) named Playa Grande in Boca Chica, District of
San Lorenzo, Province of Chiriqui in Panama (the
“Panama Land”); and (ii) a hot spring with a land size
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Al 2EWBAR]) Minterlsle
MEBBASHELER(ZIE
R M) AZF2EARE
B N$ 48%8 22,000,0003 7T (4
171,600,000/ 7T) * [ Quorum
ER B R(ZIREZNRE]) -
UL - Interlsle INA R E 4R 455
BER WERKEERZERESR
RUAMEFTAEE - ERBE
TSRS AR T Interlsle
2B NG T AR
REFEREETERE - BB
ZEUBRABEREERN
Flk - KABl#E— PR ABE
ZHEHESSERGET LRRY
ZHR - HERFBEESNEC
Z—FEPAET o AQAE
BERANZERARRZAR
TRREFHERANES -1
BEMEKNFRER - ~AA
BEEREASE - MEKES
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RERZEEHEERE—HE
& 49267~ HA ( 49660 2 @ 5%
28758FHR) 2 RE
RA—FBAEERNLR
HEBE—%EF 2005 [B
JERBEREIE - BERAK
B EERSZECLIEAR
EREEBN: —FTHHF135
AN TE R BEREN - EP e
Al RN B 80 IR 2 15 & K AU 3%
ERRE: —Ee@ANER
ZE0MZ B AEEEM
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of approximately 9 hectares (approximately 22.3 acres
or 0.97 million square feet) in the Borough of San
Felix, Province of Chiriqui in Panama (the “Hot Spring
Property”). The management of the Company has worked
with professionals and architects on the relevant plans for
the sub-lot region of the Panama Land for submission to
the relevant authorities of Panama.

The Panama Project plans to feature a luxury hotel, a
marina facility and a marina village, a 18-hole golf course,
a branded fractional ownership club, branded ocean-view
villas and branded residential lots. After completion of the
Panama Project, it is expected that 2,000 residential units
in the various branded residential lots will be offered for
sale.

The Group intends to adopt for the Panama Project the
business model for the BVI Project, and intends to partner
with renowned experts in the resort development industry
to develop the Panama Project subject to the prevailing
economic climate and conditions of the property market.
Alternatively, if a suitably attractive offer is made by
potential buyers, the Board may consider the disposal of
the Panama Land and/or the Hot Spring Property.

Property Investment and Holding

The Group’s investment properties did not generate rental
income to the Group during the six months ended 31
December 2013.

As stated in the Company’s Annual Report 2013, in June
2012, the Company’s wholly-owned subsidiary, Z28#
ZRIFCECFRIDBRAR ([ &% ]) entered into a
binding purchase and sale agreement for the disposal
(“Disposal”) of an investment property located at Part
of Level 1 & whole floor of Level 2, No. 42 Zhan Qian
Road, Zi Pian B Qu, Guangdong Province, the PRC (the
“Property”) (having a net book value of HK$8.4 million as
at 30 June 2011) at a consideration of RMB16.5 million
(equivalent to approximately HK$20.16 million in June
2012). Due to the failure to agree the additional amount
of tax payable as a result of the calculation based on the
value of the Property at RMB22,000 per square meter
(i.e. such that the total value of the Property assessed
by the PRC tax bureau amounted to RMB24.2 million

(i)
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(approximately HK$30.3 million)), the purchaser filed an
application to the court for an order that the Disposal
be completed and the additional tax to be payable by
A%, In response, &Et% has filed a counter claim
against the purchaser for non-payment of the additional
tax or in the alternative, the unconditional cancellation
of the transaction. Unfortunately, the court has delivered
a judgment dated 27 November 2013 ordering Z2Et%
to proceed with the purchase and sale agreement (the
“Judgment”). As we continue to believe in the merits
of our case based on the advice of our PRC lawyer, an
appeal application has been filed by Z% against the
whole judgment. The Company will keep shareholders
updated on any significant progress of the proceedings.
However, as stated in the Company’s Annual Report
2013, the Company has made provision for the relevant
tax payable on the completion of the Disposal.

(iii) Investment Holding

During the six months ended 31 December 2012, the
Group realised all the remaining financial assets held by
the Group with a slight profit. The management continues
to seek investment opportunities which may result in a
satisfactory yield for the Group. However, the Company
currently has no investment plans on hand.

PROSPECTS AND OUTLOOK

Following the improvement of the economy of the United
States, the Company intends to commence the Group’s
overseas resort development projects, subject to the
conditions of the property market in the relevant region. The
management expects that the Group’s investment properties
in Hong Kong and Panama and the development project
in the BVI will bring in satisfactory returns to the Group
in the future. In addition, the Group will continue to seek
other appropriate investment opportunities which may bring
satisfactory return to the Group.

LITIGATION

Apart from those proceedings described above, the Group is
not a party to any other significant legal proceedings.

ZMEBEBUEBEFAIRARE
22,000 LI ER FAtEMER
(BN R SRR sz T 2
R 4B EE AR 24,200,000
L (FHE M4 30,300,000/
JL))  BARARIE L B
TREABEEREZHERS
WA REINE SR o H bt - B
ZEREAE A RFALFE
INOBE R B HEUER S ©
R-ZZE—=F+—A=++
B ZBRGBTFZHRABERR
B TR e (&R ]) -
EEIPREME R RBED

BEZ  WHBEMZEAE L
FREEHR o A A EKRF
RER - ARABRERLD

o AW ARBEHZEE
SERE R AR A -

(iii) IREWE
RZE—=—F+=-A=+—H
EARBAME  AEERHE
REBBRTHGEERBE
WoRF - ERBEEZHAIL
SAEEESEERBIEE
BE MARRRERIERE
R

ARRRE

BaE XBIEENE - AR EEFA
AEEZBIMNERTERIEAR (1R
FEHYEMBME)  EREEY -
FEBEEENEEENREYME
REBRELBFEMNERSETAN
B e AAEE S mER D
e 8% AREBEESRER
SETmRIEREHZ A @R
BHE -

BEA
B Ltz SFRASN - AR E 4 A B

Hits N EAIERZEREFAR ©



APPLIED DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2014

PLEDGE OF ASSETS

At the end of the reporting period, the Group had provided
the following security for the banking facilities granted to a
subsidiary of the Company.

(@) Pledge of investment properties of the Group with a
carrying amount of HK$231,000,000 (30 June 2013:
HK$231,000,000);

(b) All monies earned by the above pledged investment
properties of the Group. During the period, no rental
income was generated from these investment properties;

(c) Property insurance on the pledged investment properties
executed by the Group in favour of the bank. At the
end of the reporting period, the property insurance
coverage amounted to HK$16,500,000 (30 June 2013:
HK$16,500,000); and

(d) Unconditional and irrevocable corporate guarantee given
by the Company in respect of all amounts owing by the
subsidiary to the bank under the facility.

LIQUIDITY AND FINANCIAL INFORMATION

During the six months ended 31 December 2013, both
2013 CB and 2018 CB were fully converted by the relevant
bondholders (further details are stated in Note 13 of this
report).

As at 31 December 2013, the Group’s total net asset value
and borrowings amounted to approximately HK$474.2
million and approximately HK$83.7 million respectively,
representing a gearing ratio of 17.7% as compared to 28 %
of the corresponding period. As at 31 December 2013, the
Group’s current asset value and current liabilities (excluding
bank borrowings over 1 year (based on scheduled payment
date)) amounted to approximately HK$44.9 million and
approximately HK$30.0 million respectively, representing a
current ratio of 1.5 times (30 June 2013: 2.04 times).

EXPOSURE TO EXCHANGE RATE FLUCTUATIONS

The majority of the Group’s assets and liabilities were
denominated in Hong Kong and US dollars, and hence the
exposure to foreign exchange risk was insignificant to the
Group.

The Group does not engage in interest rate or foreign
exchange speculative activities. It is the Group’s policy to
manage foreign exchange risk through matching foreign
exchange income with expenses, and where exposure
to foreign exchange is anticipated, appropriate hedging
instrument will be used.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

Reference is made to the Company’s announcement dated
23 December 2013 which announced that Mr. Hung Kin
Sang, Raymond fully exercised the 2018 CB and he was
allotted and issued 148,000,000 conversion shares on
23 December 2013.

As at 31 December 2013, the interests and short positions
of the directors of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), as recorded in the
register of members required to be kept by the Company
under Section 352 of the SFO or otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), were as follows:

Long position in shares of the Company
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Number of ordinary shares
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Held by Approximate

Beneficial controlled % of

Name of director owner corporation Total shareholding
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Hung Kin Sang, Raymond* 492,117,701 75,022,883 567,140,584 48.90%
(Mr. Hung) (Note)
B A T (R ) (F5E)
Hung Kai Mau, Marcus 2,960,000 - 2,960,000 0.26%
(Mr. Marcus Hung)

AR

Ng Kit Ling 10,000 - 10,000 0.001%
R

Note: Bf3E -
These shares were held by the following companies: ZERMDA TSI AREE

Number of

ordinary shares

ZERYA

Malcolm Trading Inc. 44,362,883

Jaytime Overseas Ltd. 30,660,000

75,022,883
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Malcolm Trading Inc. and Jaytime Overseas Ltd. are wholly owned and
controlled by Mr. Hung Kin Sang, Raymond.

Mr. Hung has confirmed to the Company that 10,010,056 shares held
in the name of Ms. Wong Kar Gee, Mimi were ordered to be transferred
to him pursuant to a court order in September 2013. After the
aggregation of such 10,010,056 shares, Mr. Hung will be interested in
577,150,640 shares, representing approximately 49.76% of the issued
share capital of the Company as at 31 December 2013. After further
aggregation of 2,960,000 shares held by Mr. Hung Kai Mau, Marcus,
Mr. Hung further confirmed that the Hung’s Family holds 580,110,640
shares, representing approximately 50.02% of the issued share capital
as at 31 December 2013.

Save as disclosed above, as at 31 December 2013, none
of the directors or chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken
or deemed to have under such provisions of the SFO), the
Model Code and which were required to be entered into and
kept under the register pursuant to Section 352 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

The directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company on
15 November 2012. No share options were issued
subsequent to the adoption of the share option scheme.

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to any
arrangements to enable the directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other associated corporations (within the
meaning of Part XV of the SFO) and none of the directors or
their spouses or children under the age of 18 had any right to
subscribe for securities of the Company or had exercised any
such rights during the period.

SUBSTANTIAL SHAREHOLDERS

Save as disclosed above and under the section headed
“Directors’ Interests in Shares, Underlying Shares and
Debentures of the Company”, the Company has not been
notified of any other interest representing 5% or more in the
Company’s issued share capital and recorded in the register
maintained under Section 336 of the SFO as at 31 December
2013.
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DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries was a party and
in which a director had a material interest, whether directly
or indirectly, subsisted at the end of the period or at any time
during the period.

EMPLOYEE INFORMATION

As at 31 December 2013, the Group employed a total of 9
full-time employees.

The Group’s emolument policies are formulated on the basis
of performance of individual employees and are reviewed
annually. The Group also provides medical insurance coverage
and provident fund scheme to its employees depending on
the location of such employees.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
in information of Directors subsequent to the date of the
Company’s 2013 Annual Report is set out below:

— Ng Kit Ling, an Executive Director was appointed as
the Company Secretary of the Company with effect on
14 November 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to adopting the best corporate
governance practices and procedures throughout the Group.
It strives to enhance transparency and independency of
operation through the use of an effective accountability
system to enable a healthy and sustainable development of
the Company.

The Company has complied with provisions of the Corporate
Governance Code and Corporate Governance Report (the
“CG Code”) as set out in the Appendix 14 of the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
throughout the six months ended 31 December 2013.

The Company has always been committed to good corporate
governance principles and practices to safeguard the interests
of its shareholders and uphold accountability, transparency
and responsibility of the Company.
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The Company regularly reviews its corporate governance
practices to ensure that the Company continues to meet the
requirements of the CG Code.

AUDIT COMMITTEE

The Audit Committee comprises four Independent Non-
executive Directors, namely, Mr. Lun Tsan Kau (Chairman
of the Audit Committee), Mr. Su Ru Jia, Mr. Lo Yun Tai and
Mr. Chan Ming Fai, Terence. All of them have appropriate
professional qualifications or accounting or related financial
management expertise in accordance with the Listing Rules.

The Audit Committee is responsible for reviewing and
assessing with senior management and external auditor
of the Company, the internal control system and external
auditing process and findings, the accounting principles and
practices adopted by the Group, Listing Rules and statutory
compliance. The members of the Audit Committee also
meet to discuss and review matters relating to auditing,
internal control, risk management and financial reporting
(including reviewing the unaudited interim consolidated
financial statements of the Group for the six months ended
31 December 2013 before recommending them to the Board
for approval). The Audit Committee is satisfied that the internal
controls and accounting systems of the Group are adequate.

REMUNERATION COMMITTEE

The Remuneration Committee was formed by a majority
of Independent Non-executive Directors which comprises
of two executive directors, Mr. Hung Kin Sang, Raymond,
Mr. Hung Kai Mau, Marcus and four Independent Non-
Executive Directors, namely, Mr. Lun Tsan Kau (Chairman of
the Remuneration Committee), Mr. Su Ru Jia, Mr. Lo Yun Tai
and Mr. Chan Ming Fai, Terence.

The purpose of the Remuneration Committee is to assist
the Board of the Company in determining the policy and
structure for the remuneration of executive Directors,
evaluating the performance of executive Directors, reviewing
incentive schemes and Directors’ service contracts and
fixing the remuneration packages for all Directors and senior
management.

NOMINATION COMMITTEE

The Nomination Committee of the Company was established
on 15 August 2012 and includes a majority of Independent
Non-executive Directors. The Nomination Committee
comprises one Executive Director, Mr. Hung Kin Sang,
Raymond and three Independent Non-executive Directors,
namely Mr. Lun Tsan Kau, Mr. Lo Yun Tai (Chairman of the
Nomination Committee) and Mr. Chan Ming Fai, Terence.
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Prior to the establishment of the Nomination Committee,
the Board as a whole was responsible for the function of
the Nomination Committee. The Nomination Committee is
responsible for making recommendations to the Board on
proposed changes to the Board and senior management
of the Company to complement the Company’s corporate
strategy after its reviews of the structure, size and composition
of the Board and senior management from time to time.

MODEL CODE FOR SECURITIES TRANSACTION
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. Having made
specific enquiries of all the Directors, all the Directors have
confirmed that they had complied with the required standard
set out in the Model Code during the accounting period
covered by the interim report for the six months from 1 July
2013 to 31 December 2013.

PUBLICATION OF INFORMATION ON WEBSITES

This results report is available for viewing on the website
of Stock Exchange at http://www.hkex.com.hk and on the
website of the Company at http://www.applieddev.com.

MEMBERS OF THE BOARD
At the date hereof, the members of the board are as follows:

Executive Directors:

Hung Kin Sang, Raymond (Managing Director)
Hung Kai Mau, Marcus (Chairman)
Ng Kit Ling

Independent Non-executive Directors:

Lun Tsan Kau

Su Ru Jia

Lo Yun Tai

Chan Ming Fai, Terence

By order of the Board

Applied Development Holdings Limited
Hung Kai Mau, Marcus

Chairman

Hong Kong, 25 February 2014

* For identification purpose only

MIBBRBEKL 2 B
R-EBERAREZEENDY
B REEZBEGRAAYHARAMNE
EZENEABTEABEZNEER
EEQRLEE AR TER
TEEEREREEABNERE
RERBRERABEARB 2B
SREE o

ESETRFRE 2EESTH

NABIE R ET AR AR e 10 FTd
WEHMARESHITELSRH ZZ
#sp A ([MZ2SFAI]) o ERA QA
SEEERAERENE  SESEC
HRESHATRRRE 2 ST 2/H
(ZE—=F+tA—HEZT—=F
+—A=+—H1XEA) —EHE
SPAZEST B R 2 BSRAZE o

RS LT E—SNER
REBERETRIZ G AT U
http://www.hkex.com.hk & 75 2 &)
49 ufi http://www.applieddev.com &
B o

EEE/E

RARERH - EFGKENT :
HITES

R (EFABAEHE)

SHER (£)F)

RE®R

BYYITES :

B TR

Rk

&

PR AR 1

EEEGm
BENEEXEEERATR

*E

B —ZE-NF-A=1+HhH
RRER %]

RREZRERAMEGEE - 5]
PABES AN A 2E -



]

AprpPLIED DeEVELOPMENT HOLDINGS LTD.
BNEEXEEERAT




