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ThEEEESFRAR ([AAF])
Development Holdings Limited (the “Company”) announces #®%2& ([EF g k[ = =l
the unaudited condensed consolidated results of the Company i * AR A R EME R E (5 [ A
and its subsidiaries (collectively the “Group”) for the six months &£ E]) KRB EZ =T —WNWF+ = A
ended 31 December 2014 together with the comparative = +— HIEARE Az REEZ 2 E
figures as follows: mEFEEERLEBRETIT

CONDENSED CONSOLIDATED STATEMENT OF F.s PiRazERER
COMPREHENSIVE INCOME

The Board of Directors (the “Board” or “Directors”) of Applied

*i“*
:

For the six months ended 31 December 2014 BEZZ—NF+=-A=+—H1~EA

Turnover Exm 2 1,560 -
Other revenue ,H‘rﬁl”ﬂlﬁé 2 3 -
Other income HiA 3 - 59
Net decrease In fair value of financial }ﬁi ?@Eﬂ\ﬁé?ﬁm

assets at fair value through

profit or loss F{EM’J\ (3,885) -
Net increase in fair value of BEMEATERINTE

investment properties 14,000 -
Administrative expenses THER (16,300) (14,410)
Interest income on promissory EY-—FEErEs

note receivable from a joint venture EHEEZFBHA 5,466 6,499
Finance costs RAMA 5 (928) (2,89)
Impairment loss on amount due EY—-FEarE

from a joint venture ZFBREER (10,301) -
Share of results of a joint venture EE-FEEbENEE = -
Loss before tax BB ATEE 6 (10,385) (10,747)
Taxation BR 7 - -
Loss for the period, attributable BREE  BERAT

to equity holders of the Company REZFEA (10,385) (10,747)
Other comprehensive income Hir2EKR
tems that may be subsequently HSHEKENNE

reclassified to profit or loss: FEmER

— Change in fair value of - MHHERE

available-for-sale investments ZRTEZ - 79
- Exchange difference arising on - RERNBCERER
translation of foreign operations = 2

Other comprehensive income HAEMEERE

for the period, net of tax BB% - 81
Total comprehensive loss for the period, £ 2 E4% -

attributable to equity holders EERAARESEA

of the Company (10,385) (10,666)
Loss per share BRER 8 (adjusted 2 %)
Basic 2K (0.62) HK cents &1l (0.92) HK cents /1l

Diluted 3 (0.62) HK cents %l (0.92) HK cents &l
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

At 31 December 2014

RGRE M HRRH*

RZT—mFE+=-A=+—H

Non-current assets ERBEE
Investment properties BEME 14 340,000 326,000
Property, plant and equipment  #1% « /= K& 4,738 4,765
Promissory note receivable from  fEUL—F1& &
ajoint venture BEZARER 9 126,923 121,457
Other assets A EE 312 312
Interest in a joint venture R—HEERE R - -
Prepaid lease payments BNHEEHA
— non-current portion — JERBEH 1,449 1,471
Avallable-for-sale investments | AI#URERE 179 . 179,
473,601 454,184
Current assets RENEE
Financial assets at fair value BATEFABREAZ
through profit or loss W& E 10 29,297 -
Trade and other receivables 5 R EMEREIE 11 11,343 10,430
Amount due from a joint venture JEU—EA &2 FRTE 12 6,462 16,763
Prepaid lease payments FENHEERIE
— current portion — WEEH 40 40
Bank balances and cash ______ ROMBEMAS 16,389 10,764
\ 63,531 37,997
Non-current assets classified 5481 HEH
__asheldforsale HMBEE .. 17,569 17,569
81,100 55,566
Current liabilities mEEE
Other payables EL{th e FRIE 3,869 4,682
Interest-bearing borrowings HEEE 76,984 98,777
Obligation under a finance lease. BAMAVFSE [  — 595 _
R 80,853 104,054
Liabilities associated with DERGHEN
non-current assets classified ~ IERBEE
__asheldforsale . ZHBRE 16956 16,956
97,809 121,010
Net current liabilities REBEETFE (16,709) (65,444)
Total assets less current HEERRBARS
liabilities 456,892 388,740
Capital and reserves BERK#E
Share capital A% 13 17,397 11,598
Share premium and reserves &% (B Mi#EES 439,495 377,142
Total equity RERHAER 456,892 388,740




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 31 December 2014
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BRGEEERER

BHE-_ZT—NF+-A=+—HI~EA

At1 July 2014 RZ5-MmELA-A
(audited) (8% 11,698 67,224 - 892 11931 204610 (276) 94045 388,740
Loss for the period HEEE - - - - - - - (10385 (10385)
Other comprehensive 2 ENREE
income - - - - - - - - -
Total comprehensive loss rERRRERELEE
for the period - - - - - - - (10385 (10,385
Transactions with AREREAZRS
equity holders
Contributions and distributions A RAFE
Issue of share upon rights issue R &2 5799 72738 - - - - - - 18537
At 31 December 2014 R-5-0E
(unaudited) +ZR=1-A
(#82H) 17597 199982 - BW MG MBI (7 8360 4568
At July 2013 K-5-=%tA-R
(aucfted) (B%17) 8378 45 118%8 (34 11931 204610 (76 183352 419956
Loss for the period HEEE - - - - - - - (o4 (lo747)
Other comprehensiveincome. - 42
tems that may be reclassified ~ EBEEENAHEZ
subsequently to prof or loss: PR
- Change infair value of -REEREY
avalable-for-sale NTEE(
investments - - - 79 - - - _ 79
-Bchange difeenceaising - AERINERZ
on ransiation of foreign EXZE
operations - - - - - - 2 - 2
Total other comprehensive Et2EhEEE
income - - - 79 - - 2 - 81
Total comprehensive loss FHEA2ERELE
for the period - - - 79 - - 2 (10747 (10666)
Transactions with AREREAZRS
equity holders
Contributions and distributions %A KA
Conversion of convertible bonds 1T ATERERE 320 66779 (11,859 - - - - 6761 64902
At 31 December 2013 il
(unaudited) (FEER) 1508 67,004 - (263 11931 204610 (74 1793686 474,192
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CONDENSED CONSOLIDATED CASH FLOW BRGEHRERER

STATEMENT
HE-_T-NF+=-A=+—AI~ER

For the six months ended 31 December 2014

Net cash used in operating RETEEFMAZ

activities REFE (16,671) (18,589)
INVESTING ACTIVITIES BRETEH
Interest received B E 981 -
Purchase of financial assets AR AFAERTA

at fair value through profit or loss BEEAZHBEE (33,182) -
Purchase of property, plant and BAME - BE REHE

equipment (724) (105)
Net cash used RETEFAZ

in investing activities BHEFE (32,925) (105)
FINANCING ACTIVITIES BEES
Finance charges paid in A& TR EAE

respect of obligation under a ENREER

finance lease (6) (24)
Interest paid in respect of [SES B ES I

convertible bonds - (960)
Interest paid in respect of ERRITEERE

bank borrowings (922) (660)
New bank borrowings raised FIGIRITEE - 12,000
Proceeds from issue of share HREITZ

upon rights issue BR1D FR1S 38 78,537 -
Repayment of bank borrowings BERITEE (11,793) (7,762)
Repayment of other borrowings EEHMEE (10,000) -
Repayment of obligation under BB RVE M LA E

a finance lease (595) (577)
Net cash from financing BMETHMEZ

activities REFE 55,221 2,017
Net increase (decrease) in cash BRERBLZEYZ

and cash equivalents TR ) BE 5,625 (16,677)
Cash and cash equivalents HORER

at beginning of the period HeZEY 10,764 18,098
Effect of foreign exchange HNEERE H g 2

rate changes 5% = 90
Cash and cash equivalents at HRAESRESE

end of the period, represented  EY] * KRBITHEF

by bank balances and cash ERE 16,389 1,511




|
[
; —— = .
INTERIM REPORT 2015 % 07

NOTES TO CONDENSED CONSOLIDATED FINANCIAL [GEES e
STATEMENTS
For the six months ended 31 December 2014 HE-_ZT—NF+-A=+—HIER

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee of
the Company. These unaudited condensed consolidated interim
financial statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated interim financial statements have
been prepared on the historical cost basis, except for investment
properties and certain financial instruments which are measured at
fair values.

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those applied in the
preparation of the Group’s consolidated financial statements for the
year ended 30 June 2014, except for the adoption of the following
new/revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
effective from the current interim period.

Amendments to HKAS 27 (2011)
HKFRS 10 and HKFRS 12

Investment Entities

Amendments to HKAS 32 Presentation - Offsetting Financial Assets
and Financial Liabillties
Amendments to HKAS 36 Recoverable Amount Disclosures for

Non-Financial Assets

Amendments to HKAS 19 Defined Benefit Plans - Employee Contributions

(2011)
Various HKFRSs Annual Improvements Project 2010 - 2012 Cycle
Various HKFRSs Annual Improvements Project 2011 - 2013 Cycle

The adoption of the new/revised HKFRSs had no significant effect
on the results and financial position of the Group for the current or
prior accounting periods.

The Group has not early applied the following new/revised HKFRSs
that have been issued but are not yet effective for the current
period. The Directors anticipate that the application of these
HKFRSs will have no significant impact on the results and financial
position to the Group.

RREEREXEHBE

AERGEEFRY BRI DIREE
% WEAARBZERZREE
Bl - ARKEEXEARES T HRH
BERDVERBEABEIIMERA
7 ([250M)) EFx LEHARR (L
RAL) MS 16T 2 ERARERE
REAGIMAGHRN2ELES
FHERISE 34 5% [ AR 53R S | MAR
Es

BEREMERETHBTARRF
B2 RNEREA P HIBR
RIRIBESL A ELEREL

AERGZE T RRBERRARAZ
B BREAAREHE —_F—NF
NA=ZTHILEFEZHEPBH@RE
FTERE —% - RAATRAR
AR ] BRI B
MHHSER (FEEMBREE
A1) FERSN -

??@Eﬁ%ﬂ% RERE

TEURBSEAZ 05R

ERMBRSENR 0%

(D)

EREHENENE (B 2 -AEpEE
Vs

FREHENRNT (5] ABHIEEEIINOLE

BEEEE A REET ER4F

(235
SRR HREER ZE-FFEECF
BH e EES
EREAHHRLE I e
BHEEEEE

RAME BRI MEBHBRS

ERHAEBEAGHRERBES

iﬁﬂ?aﬁZ%%&Eﬁ%HﬁiRﬁ@ﬁﬁi
TE

AEEY EEF N AL ER T
EREMERER IR IEIEFTH
EBREMBMEAER - ERTRL - &
RAZEERVBRELA BT S Y
REE 2 ZERBBIRAERER

=7
2
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Amendments to HKAS 16 and Clarffication of Acceptable Methods of Depreciation and

HKAS 38 Amortisation '
Amendments to HKAS 27 Equity Method in Separate Financial Statements !
(011)
Amendments to HKAS 28 Sale or Contribution of Assets between an Investor and
(2011) and HKFRS 10 its Associate or Joint Venture '
Amendments to HKFRS 11 Accounting for Acquisttions of Interests in
Joint Operations '
Various HKFRSs Annual Improvements Project - 2012-2014 Cycle ?
HKFRS 15 Revenue from Contracts with Customers °
HKFRS 9 (2014) Financial Instruments *

' Effective for annual periods beginning on or after 1 January
2016

2 Effective for annual periods beginning on or after 1 January
2016, with limited exceptions

¢ Effective for annual periods beginning on or after 1 January

2017
4 Effective for annual periods beginning on or after 1 January
2018
2. TURNOVER AND REVENUE 2,

FASHENZ 03] TETIIEREE
AAGHENER (B) 2BE
BREHENETT BUifaz gt
(2011)(637)
ARSIEE 8% REZEEREL TS
(O REAMBREER  AEAEZEVEENE
£10% (1531 E7 78
BRUBREENENG  AEBLEEER ST
(31)
LREANG AL CF-CEE-EPEEY
CERAERR
ARURREENE SR HRFIEMAEELIYE®
ERUBRERAZOR 01 FEIA

TRZE-RF-A-HAHZR
s 2 FZ B A2

2 RIE-RE-A-RA¥ZR
Fiaz FEPREN WA
R IEZ BISMER

¢ RZE—LEFE-A-RA%ZR

Filka 2 & [ EARI AR

¢ R-B-N\F-A-ASZE

Fts 2z FEHRE A

EES L6

Turnover R
Gross rental income from investment IR E P IER

properties wHESBA 581 -
Interest income from financial assets BIZA T ET ABRRAM S

at fair value through profit or loss B EWEL R B 979 -

1,560 -
Other revenue Hp
Interest income FLEHA 3] -
Total revenue Fealg 1,563 -
3. OTHER INCOME 3. HftA

Sundry income HIEBA




SEGMENT INFORMATION

Management identifies operating segments based on internal
reports that are regularly reviewed by the chief operating decision
maker, who are the directors, for the purposes of allocating
resources to segments and assessing their performance. The
directors consider resort and property development, property
investment and investment holding are the Group’s major operating
segments. The Group’s resort and property development segment
includes multi-purpose resort communities as well as sale of
condo hotels, residential units and club memberships. No revenue
has been earned by the resort and property development segment
which is still under development. The property investment segment
includes mainly residential and commercial properties that are held
for capital appreciation or to earn rentals. The investment holding
segment includes holding and trading of investments and other
assets. No operating segments have been aggregated.

Segment revenue and results for the six months ended
31 December 2014 are presented below:

- INTERIM REPORT 2015 F ik &

DEER

EEERENAEIELERESE (1
REF) TREZARAED MO
RN AT AR 2 A BB S DA
EENE - EERREBNRY
ERRE MERERBEZERIIA
SETBEEENF - AKEZER
REMEBRRDAREZBEER
NtRARBYE#EE FXE
R BRI EFE - DERZERNE
BN R EER D SR B REUKL
A MERENHETEBEBER
BEIMBESRATREAZEE
RERAmE - REERR D BEER
EREBEREREMERE - K820
BRI AR E AT o

HE-ZT-ME+-_A=+—H1t
NMEAZz A E R EE2TINT

Turnover EER - 581 979 1,560
Results %&
Segment results DEBELE (11,029) 23,850 (3,458) 9,363
Unallocated corporate ROBEABRA

income 3
Unallocated corporate Far YNGIE-§]

expenses (13,988)
Finance costs A& R AR (928)
Impairment loss on amount R —RA &

due from a joint venture ZAEREER (10,301) (10,301)
Interest income on ﬁ%qﬁljﬁﬁ

promissory note aEhE

receivable from ERBEZ

ajoint venture FEWA 5,466 5,466
Loss before tax B AISE (10,385)
Taxation B -
Loss for the period HEEE (10,385)

09
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Segment assets and liabilities as of 31 December 2014 and other R-_%— ¢+\: A=+—B5

segment information for the six months ended 31 December 2014 BERBBERBEE-ZT—NFT =

are presented below: A=+—H1IAERZEMD G
BE25MT :

Assets 8E

Liabilities af
Other segment information: EABER :
Non-curent assets lassfled PEAFILEN
as held for sale ERBEE
Liabilties associated with ARARLED
non-curent assets FERHEEL
classified as held for sale ek
Aditions to property, % BER
plant and equipment REER
Depreciation of property; n%- BER
plant and equipment HiEnE
Release of prepaid lease BRENEE
payments B

(Decrease) increase in fai RENELTA
value of investment properties (AP
Net decrease in fai value of BATEA
financial assets at fair value ERER
through proft or loss SR
ATERSEE
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Segment revenue and results for the six months ended
31 December 2013 are presented below:

HE_Z-—=—F+1— ﬂ*-f—*EIJJ:
NEAZ DB EREE2IWT

Turnover =E 20 - _ _ _
Other revenue and income  E At K YA _ _ 59 59
- - 59 59

Results £ N
Segment results DERELE (644) (508) 463) (1,615)
Unallocated corporate KB AT

expenses B (12,736)
Finance costs BERK A (2.895)
Interest income on Rl —E

promissory note HEE

receivable from AHEEZ

a joint venture FEUZA 6,499 6,499
Loss before tax BBt 1R (10,747)
Taxation A _
Loss for the period HiREE (10,747)
Segment assets and liabilities as of 31 December 2013 and other R_E—=F+=-_A=+—H9
segment information for the six months ended 31 December 2013 BERBBREE-Z—=F1+=
are presented below: A=+—RI1tA~MEA ZEWL 2=

BEFNAT :

Assets BE 284,455 258,605 2,713 545,773 31,379 577,152
Liabilities af& 753 16,728 1,631 19,112 83,848 102,960
Other segment information; {3 SEH -
Additions to property, N HMER
plant and equipment R ZER - 50 55 105 - 106
Depreciation of property, 1% * iE
plant and equipment RETE - 108 63 171 427 598
Release of prepaid lease  FRRTENR
payments BERE - 21 - 21 - 21
There was no revenue generated from inter-segment transactions HE M HA R th&ﬁ ez B8 9 B
for both periods. Segment results represent profit or loss RGFEE - DEEERBREES
attributable to each segment without allocation of central E‘EE*"@&‘?R THERER &
administration costs, share of the results of a joint venture, finance E-HEBEEMEE  BAKA
costs and income tax expense. Segment assets and liabilities RT3 B 2 A2 s R sk &5 18 -
represent all assets and liabilities of reportable segments and DEEERBERMERE DI

unallocated corporate assets and liabilities other than those that
have been eliminated in consolidation.

BAENRBERRDERREER
A& BIERGAKRT O -




Geographical information

The Group’s operations are principally located in Hong Kong,
Singapore, the People’s Republic of China other than Hong Kong
(the “PRC”), the British Virgin Islands (the “BVI”) and the Panama.

The following table provides an analysis of the Group’s revenue
from external customers by geographical market:

Hong Kong
Singapore Frnsg

The following is an analysis of the carrying amounts of non-current
assets by geographical area in which the assets are located:

Hong Kong
Panama B2%
PRC S

Non-current assets presented above exclude financial instruments.
The Group does not have deferred tax assets, post-employment
benefit assets and rights arising under insurance contracts.

BES

AEBzEEREBEMNEE -
g - REARKME ([HE] -
TEEEE) ABABARES (R
BHEBARES]) KEES -

ATHI R IR R T I5 8 D A%
ERE MR R W 2 DT

REEMAERED ZFERBEE
BREEZIOT

236,442
115,500
29,145

381,087

LRERBEELTBEMBT
B AEBWSERLEHBREE -
BB ENEERARBARES
2 g e
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5.

FINANCE COSTS

BMERE

Interest on convertible bonds RESIES i)\ = 2,211
Interest expenses on borrowings RITERZFE
— wholly repayable more than five years — ZRAFEEEE 922 660
Finance charges on obligation under A& A AFE
a finance lease BEEMA 6 24
928 2,895

LOSS BEFORE TAX

BRBLATSE

Loss for the period has been arrived FRTE A B E F0RBR
at after charging: TFIEE
Staff costs, including directors’ BIRE  8fF
emoluments EEME
Salaries and other benefits e kEAMmER 10,190 7,145
Retirement benefit scheme contribution 3R REFIET B4R 45 51
Total staff costs # 8 TR 10,235 7,196
Other items HitEH
Depreciation of property, ME  BERSEZITE
plant and equipment 751 598
Impairment loss in amount due from B —HeEhEY
a joint venture FIERERE 10,301 -
Net decrease in fair value of financial BRATFEF ABEERA
assets at fair value BMBEEZ
through profit or loss RNEHERDFE 3,885 -
Direct operating expenses relating to HHEEBRSIA
investment properties that ZIREWER
generated rental income HEEEYLH 91 -
Direct operating expenses relating to BEBRRBELMSKA
investment properties ZIRBWEL
that did not generate rental income HEEEIH 497 1,105
Operating lease payments on premises BFZEEROTE 933 1,116
Release of prepaid lease payments EMRTEN R ERIE 22 21
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TAXATION

Hong Kong Profits Tax had not been provided as the
Group had no assessable profits for the period ended
31 December 2014 and 2013. No provision for deferred tax has
been made in the period.

Taxation arising in the PRC and overseas jurisdiction, if applicable,
are calculated at the rates prevailing in the relevant jurisdictions
based on existing legislation, interpretations and practices in
respect thereof.

LOSS PER SHARE

The calculation of the basic loss per share for the period is based
on the loss attributable to equity holders of the Company of
HK$10,385,000 (2013: HK$10,747,000) and on the weighted
average of 1,675,207,735 (2013: 1,170,835,449 (adjusted))
ordinary shares of the Company in issue during the period.

The number of shares for the purpose of calculating basic loss per
share for the periods ended 31 December 2014 and 2013 has
been adjusted to reflect the bonus element of rights issue of shares
completed during the reporting period as set out in note 13.

The diluted loss per share is the same as the basic loss per share
for both the six months ended 31 December 2014 and 2013.

The Company did not have any dilutive potential ordinary shares
during the six months ended 31 December 2014 and the exercise
price of the convertible notes was higher than the average market
price of shares during the six months ended 31 December 2013.

BiE

REE-_T—NFR-T—=F+=
A=+— EJthQFﬁ Z’Sﬁli’]}xﬁﬁ
BRETRNEE  ARrEEHET
fA] FERFA A o ZRHB PN B R AT
TiIaRE -

P B RBS AR EE TR
wiEs - TRRAMERERENERTT
D) REREBRREAE -

BREE

FRERFBIIREBHANARA R
T A A JE(L E518 10,385,000 % 7T
—ZT— =4 10,747,000 7T) &
REAR AR A BT S EAR 2
T 801,675,207,7358% (— T —=
F :1,170,835,449 % (B # %)) 5t

M EHE—Z-—NER—FT—=
Fr-A=t+—BIHRGRA
AEE - BH %&EE(’E&*HFEJT

B UARBANBESRRERZ S
HE= (FEMIRHFE3) ©

| EoE MR -E =4+ f
St-BUABEASE SREE
BRREREFEEAR -

REBEE-_ZT—NF+-_A=+—H
Jt/\flﬂﬁqfaﬁ ARREBBESH
BEBRERBE_ZT—=F1+=
A=+—R1E731E A BfE 2 ATk
ERZITEERNTHETSRE -



PROMISSORY NOTE RECEIVABLE FROM A JOINT VENTURE
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BR-BEg ¥ RLRE

At 30 June 2014 (Audited) R-Z—MEAXA=1+A (KFEZ) 121,457
Interest income | 2 A 5,466
At 31 December 2014 (Unaudited) R-T—NME+=—A=+—8 CREER) 126,923

Following the expiration of the due date of the promissory note
receivable from Quorum Island (BVI) Limited (“Quorum”) on
9 April 2011, management of the Group considered that there
was objective evidence that an impairment loss on the promissory
note had occurred. Management expected that the full amount
of the promissory note would be realisable in approximately four
years after 30 June 2011. Consequently, impairment loss of
HK$50,143,000 measured as the difference between the carrying
amount and the present value of estimated future cash flows
discounted at 9% per annum was recognised in profit or loss in the
reporting period ended 30 June 2011.

In December 2012, the Group brought a legal action against
Quorum for the non-payment of the promissory note. Having taken
into consideration of the latest development of the legal action,
management has reassessed the period of recovery and expected
that the full amount of the promissory note would be realisable
in four years’ time from 30 June 2014. Accordingly, impairment
loss of HK$22,857,000 measured as the difference between the
carrying amount and the present value of estimated future cash
flows discounted at 9% per annum was recognised in profit or loss
for the year ended 30 June 2014.

As at 31 December 2014, there was a reduction of HK$5,466,000
(2013: HK$6,499,000) in impairment loss, which is attributable
to cash flow discounting. The reduction in impairment has been
recognised as an interest income in profit or loss using 9% per
annum, the rate of interest used to discount the future cash flows
in previous period.

The amount is unsecured. At 31 December 2014, the promissory
note was past due for more than one year (30 June 2014: more
than one year).

[A & U Quorum Island (BVI) Limited
(fQuorum) Z % W 21 2 R B R
:?**imﬂna BRI A%
BERABEBEBRRARRE
E%*iﬁzﬁia?e ETREEN &
HEENSEER T ——F <A
=+ A HEFEBREE - ALt
R-Z——FXA=-+AREH
o LA9% FERRABEHARKIES
MENHRELREAEZEZE  BE
1845 50,143,000 B Tat AfB2% ©

RZE—ZF+=RF AEE
325 A S 224 1 Quorum 32 5 A
178 - EERBNAFATH 2 HFE
B EEECEHIHEERAR
TR AR EBRNEZHESEENZ
T—pE N A=+ B EFEERE
HEW - Bt RZT—WFERA
=+ HIREER 0 A 9% FFIRELIT
BEAREERENRELKEE
RAECER EESEPRAER
{BE518/5 22,857,000/ 7T °
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10. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

1.

12.

Held-for-trading investments at fair value

10. BRAFEFABRBRAZHBEE

BAFEAERFERZLE

Debt instruments listed overseas BN ETZEBIA 22,009 -
Debt instruments listed in Hong Kong BB LMZEBHKIA 7,288 -
29,297 -

The fair values of the listed debt instruments are determined on the
basis of quoted market price at the end of the reporting period.

TRADE AND OTHER RECEIVABLES

The Group allows credit period ranging within 90 days to its trade
customers. There was no trade receivables as at 31 December
2014 (30 June 2014: Nil).

As at 31 December 2014, other receivables mainly represented
legal costs recoverable of HK$7,254,000 (30 June 2014:
HK$8,825,000) that the Group expected to be able to recover as a
result of the consent judgment of the High Court cases.

AMOUNT DUE FROM A JOINT VENTURE

The amount is unsecured, interest-free and has no fixed repayment
term. At the end of the reporting period, provision for impairment of
HK$10,301,000 had been made for non-repayment of the amount
due and the carrying amount of the amount due approximates its
fair value.

1.

12.

EmES AR TFERRYRS
RETIZME R LFEE ©

B5 REMERHER

AERGTEBSEPZTHEER
BAFIORA - RZF—MFE+ =
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R EWE ZERE B F7,254,000
Br(ZZ—HWOF~A=1+8:
8,825,00077T) °
Bl—HEEc¥sHE
ZRBETEER R B REETE
TRER e RIREHIR  AEEZE
Uy % T8 B 1E 10,301,000 7 7T )5 18 &5
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13. SHARE CAPITAL

14.

15.

13. BA&

Ordinary shares of HK$0.01 each LB EREEC BT
Authorised: ETE
At 30 June 2014 and 31 December 2014 RZZ—MERA=ZTHR
—T-NF+=-A=+—H 6,000,000,000 60,000
Issued and fully paid: BETRAR -
At 30 June 2014 RZZE—MFAA=1+AH 1,159,773,826 11,598
Rights Issue on 15 August 2014 (Note) RZZ-MENA+RBHR
(Bf&E) 579,886,913 5,799
At 31 December 2014 RZZ-WFE+-A=+—H 1,739,660,739 17,397
Note: B5E -

During the period ended 31 December 2014, the Company
issued 579,886,913 rights shares (the “Rights Shares”) by way of
rights issue (the “Rights Issue”), on the basis of one Rights Share
for every two existing shares of the Company at a subscription
price of HK$0.139 per Rights Share. The net proceeds from the
Rights Issue after deducting related expenses were approximately
HK$78.5 million.

INVESTMENT PROPERTIES

RBE-_T—HWNF+=-_A=+—H
IFEAME s AR AHERE R EIT
579,886,913 AR A& 17 ([ AR 1)
(TEAR ) - BB E TMARAR 7T
BE—RHERRD - REERTRME
&A% 0.139 78 7T+ AR FNRR 4B RA
1% 2 FT{SFRIEFRE4Y /43 78,500,000
BT

14. REME

Fair value AEE

At 30 June 2014 (Audited) REZT—MEAA=1+H (&F%) 326,000
Net increase in fair values NEEINFEE 14,000
At 31 December 2014 (Unaudited) R-ZZT—mE+-A=+—8 CREZF%) 340,000
CONTINGENT LIABILITIES 15. FREE

As at 30 June 2014 and 31 December 2014, the Group had no
significant contingent liabilities.

R-F-MEAA=+AR-F
—mE+-A=+-0 KEES
EREARARE -




16. CAPITAL COMMITMENTS

16. BARERE

Capital expenditure in respect of the
acquisition of investment
properties and property,

BEENEREFAPTERE
BBz ARBERAME
kW% - BEREE

plant and equipment contracted for 2B AEYE
but not provided for in the consolidated
financial statements
- the Group — R&EE 19,139 19,139
— share of a joint venture — Eh—HEEE 31,288 31,288
50,427 50,427
17. RELATED PARTY TRANSACTIONS 17. BHEZXRS

(@

On 4 December 2014, for the purpose of better utilization of
the Group’s financial resources, all Independent Non-Executive
Directors of the Company approved (i) the disposal of a motor
vehicle which was held by a wholly owned subsidiary of the
Company to a director of that subsidiary who is a daughter of
Mr. Raymond Hung Kin Sang (“Mr. Hung”), the Chairman and
Managing Director of the Company, for a cash consideration
of HK$759,000 (the “First Disposal”) and after the aforesaid
disposal transaction, (i) the sale of the entire issued share
capital of and shareholder’s loan to that subsidiary, the major
assets of which at the time of the disposal comprised two
motor vehicles, to Mr. Hung for a cash consideration of
HK$2,191,000 (the “Second Disposal”). The First Disposal
and Second Disposal were completed in January 2015 and
February 2015 respectively.

Remuneration to key management personnel including
amounts paid to the Company’s directors is as follows:

(@

RZT—NOF+-_AMA " A
HAREBE B ERE EITE
A ANARZ 2B IENT
EFRBOILEAEEZE2E
MBRARAKAEZ —WIEET
H-—uUEE(E-—HE])-
ZHBAREEAERERE
([tsEaE])  MARRZXME
REFREEZLZR  FEA
759,000 7T + RFEAEZ LA L H
ERX 5% (i) 42,191,000 7T
HEZMNBAR (RZEHERE
ZEEREM®ATE) 228E
BTRMD RBREEE FEEE
([BE_HED - F—HERE
—HESRERZ=ZZT—HF—
ARZT—RF-_A%EK -

ITEEBRABHMAEL SR
RAESNT -

Salaries and other benefits TEREAMER 7,141 6,055
Retirement benefit scheme contributions 3R REF 5+ &t 7k 15 15
7,156 6,070




18. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

The following table presents the carrying value of financial
instruments measured at fair value at 31 December 2014 and
30 June 2014 across the three levels of the fair value hierarchy
defined in HKFRS 13, Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest level
of input that is significant to the entire measurement. The levels of
inputs are defined as follows:

e Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical financial instruments that the Group can
access at the measurement date;

e Level 2: inputs other than quoted prices included within Level
1 that are observable for the financial instruments, either
directly or indirectly;

e Level 3 (lowest level): unobservable inputs for the financial
instruments.

(a) Financial assets measured at fair value

18.
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BBIAZAVERNE

UWTEINR=ZZF—NMF+=A
=t+—BR=-Z—WFXA=1H
LAFEFENMFITAZER
B REBUBREEFEIZRL
FEFAEMBEEN-ESHHER
5 MAFENENEREHERE
ARAEANENEESERH AL
HERESE - ARSRTERLOT

e BE—EZR(RRER A%
B EHFREGRTIST
AR TAMBRE CREH

)
e BER - BRE-ZLAMEE
ZREI - B ERLEEE

RZHBTAENBASE

o B=ER (REZM) : WEH
R2ZHBTANBAZE -

(a) ARFPEFEZHKEE

Financial assets at ~ #&2>FEFA
fair value through BNz
profit or loss: HBEEE -
Debt instruments BN T
listed overseas BEHITA 22,009 22,009 - -
Debt Instruments BELEM
listed in EBITA
Hong Kong 7,288 7,288 - -
29,297 29,297 - -
Available-for-sale R HIHERE -
investments:
Equity investments REE T2
listed in Hong Kong A& AN#E % 179 179 - -
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(b)

Available-for-sale AIRIGERE -

investments:
Equity investments REE T2
listed in Hong Kong A& AN#% % 179

179 - -

During the period ended 31 December 2014 and 2013, there
were no transfers between Level 1 and Level 2 fair value
measurements, and no transfers into and out of Level 3 fair
value measurements.

Financial assets and liabilities not measured at fair value

The carrying amounts of the Group’s financial assets and
liabilities carried at other than their value are not materially
different from their fair values as at 31 December 2014 and 30
June 2014.

REBEEZZ—NEFR=_ZT—=F
+ZA=+—AB 1L AFER
ELERE-SHERE_SH M
BERRERE=SHANERAR
EBE o

(b) FUAFEHEZHBEEREE
R-ZZE-—mOFE+=-A=+—H
R-_Z-—NEXA=+H &
Hip & E RE AL E 5 E
EFEEMNRHEERSNOL
FEZEITESKER -



INTERIM DIVIDEND

The Directors do not recommend an interim dividend for the
period ended 31 December 2014 (2013: Nil).

RESULTS

The Group recorded a consolidated loss of HK$10.4
million for the six months interim period ended
31 December 2014 as compared to a consolidated loss of
approximately HK$10.7 million for the corresponding six
months interim ended 31 December 2013. The change in
consolidated loss for the six months interim period ended 31
December 2014 was mainly due to (i) an impairment loss on
amount due from a joint venture of approximately HK$10.3
million and (i) an unrealised loss of approximately HK$3.9
million due to the net decrease in fair value of the invested
financial assets. On the other hand, the Group recorded a net
increase in fair value of investment properties of approximately
HK$14.0 million.

BUSINESS REVIEW

(i) Resort and Property Development

BVI Project

As stated in our Annual Report 2014 delivered to
shareholders of the Company (the “Shareholders”) on 9
October 2014, in December 2012, Applied Enterprises
Limited, a wholly owned subsidiary of the Company
(“Applied Enterprises”), commenced legal proceeding in
the High Court of the BVI (the “BVI High Court”) and filed
(i) a claim against Interlsle Holdings Limited (“Interlsle”)
and relevant parties for the transfer of over 30% interest
in Quorum lIsland (BVI) Limited (“Quorum”) to Applied
Enterprises (the “Transfer Claim”) and (ii) a claim against
Quorum for the non-payment of the promissory note in
the principal amount of US$22 million (approximately
HK$171.6 million). In response, Interlsle filed its application
for stay of the Transfer Claim and sought an order for
the Transfer Claim to be dealt with by way of arbitration
proceedings. The BVI High Court granted the application
for stay in favour of Interlsle and ordered that the parties
should commence arbitration to determine the substantive
outcome of the Transfer Claim. Following the decision of
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AEBHEEZE-_ZTZ—NF+=A
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Z 4R A EE# /510,400,000 7T
BEHzEz—_T—=F+=-A=+—
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AEE4/510,700,000/8 7T © HE
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B2 aBEz 28 EZHR()
Bl —MEeEr¥ErRERERRE
#9710,300,000 7% 7T K (i) & 15 & Bf
BEEBEZATFERIEFE—F
%38 5518 49 /5 3,900,000/ 7T °
Oh o AEBMBEREYMENTFERE
HnSFEELD 14,000,000 78 7T ©

REEE

() EBRNRMERRE

EBEBRHEEERA

BEAZ-—NFE+HAABH
ApalRE(HRRE]) 2=2F
—HFEZFR(ZZT—MF
F®R]) MER AAREA
B B A 7 Applied Enterprises
Limited ([ Applied Enterprises )
RZE—ZF+-_ABAEHR
BHEBRHEER S AR ([ &
BHEBRESRZER]
IE %2 A () Interlsle Holdings
Limited ([Interlsle]) % %& 8 &
75 16 Applied Enterprises 8 3% Fit
# Quorum lIsland (BVI) Limited
([Quorum ) #130% % # #) =R
R ([EEHR]) : &) AT
2 7N % ¥822,000,000 3% 7T (49
171,600,000/ 7T) # H ZE & A
QuorumfE By R & o Btk -
Interlsle JN A\ G2 8 4% 85 i # FR 2R -
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the BVI High Court, Applied Enterprises applied to the
Court of Appeal of the BVI (the “BVI Court of Appeal”)
to appeal the decision of the BVI High Court. On 1 May
2014, the BVI Court of Appeal made public its decision to
dismiss Applied Enterprises’ appeal against Interlsle and
maintain the decision of the BVI High Court which granted
the application for stay in favour of Interlsle and ordered
that the parties should commence the arbitration to
determine the substantive outcome of the Transfer Claim.
Applied Enterprises was advised by its newly engaged
legal counsel to proceed with the arbitration proceedings
instead of pursuing the right to commence litigation
proceedings as Applied Enterprises’ position in pursuing
the Transfer Claim through arbitration remains strong.
Upon obtaining a favourable outcome, Interlsle’s interests
in Quorum will be diluted from 50% to approximately
19.6% (the “Dilution”). Subject to completion of the
Dilution, Quorum will become a subsidiary of the
Company. The Company will keep Shareholders updated
on any significant progress of the proceedings.

The BVI Project is located at Beef Island, Tortola, and
comprises approximately 267 hectares (approximately
660 acres or 28.75 million square feet) of land and is
envisioned to be a master-planned resort community
which will include: a five-star luxury resort hotel with
approximately 200 hotel and condo-hotel units,
destination spa, signature restaurants and conference
rooms; a first-class marina with approximately 135 ships,
including facilities for 15 mega-yachts over 80 feet; a golf
course and up to 600 high-end residential units including

R —
T —
| me—

W EFERE S B E BRI
HAXEE - ERBERRE
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TR BRBEL S EFARMT
HUBTEERR 2 EELE
R-RABEARHESSE
BT #) R 1% - Applied Enterprises
AEZABHEBRES LFFE
ROIEBHEBRES LFZE
Bel) A ZHRIRE E5F - B
—E-NFRA—H HB%
BRES LFEAR DRSS M
SR B 8] Applied Enterprises £
Hinterlsle}® 1 B L 5F + I 4
BABHERRAHRESSERD
R 2 EERAREAPE
NEEEEE MR - Applied
Enterprises[A] & B 4 R R B &
FERRARERBN Y LR RESE
BRES LFEENHAR %
B B A R Tortolaz & B
BTSRRI #T o &K
Applied Enterprises # 52 %1 #E 2
EEEMEREZES EUTE
FRAREBREEAEFATE
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EBERARESEERE
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townhomes, beachfront residences, ocean-view villas,
and secluded mountain estate homes; as well as a unique
artisan and retail village at Trellis Bay.

Whilst the master plan for the BVI Project has already
been approved by the relevant authorities based on which
the development of the BVI Project can commence, the
actual commencement of development depends on the
progress and outcome of the litigation in connection with
the ownership of Quorum and market conditions (including
the economic conditions in the United States). With the
ongoing litigation, the Company believes that its ability to
realise or monetise its investment in the BVI Project in the
near term to be unlikely.

Panama Project

The Group also has a resort project located in Panama
(the “Panama Project”), which comprises two pieces of
land: (i) a piece of land of approximately 494 hectares
(approximately 1,223 acres or 53.27 million square
feet) named Playa Grande in Boca Chica, District of
San Lorenzo, Province of Chiriqui in Panama (the
“Panama Land”); and (ii) a hot spring with a land size
of approximately 9 hectares (approximately 22.3 acres
or 0.97 million square feet) in the Borough of San Felix,
Province of Chiriqui in Panama (the “Hot Spring Property”).
The management of the Company has worked with
professionals and architects on the relevant plans for the
sub-lot region of the Panama Land for submission to the
relevant authorities of Panama.

The Panama Project plans to feature a luxury hotel, a
marina facility and a marina village, a 18-hole golf course,
a branded fractional ownership club, branded ocean-view
villas and branded residential lots. After completion of the
Panama Project, it is expected that 2,000 residential units
in the various branded residential lots will be offered for
sale.
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(ii)

L T —

=

The Group intends to adopt for the Panama Project the
business model as used for the BVI Project, and intends to
partner with renowned experts in the resort development
industry to develop the Panama Project subject to the
prevailing economic climate and conditions of the property
market. The Company is studying and developing plans
for pre-development works for the Panama Project and
at the same time is seeking for partners to develop the
Panama Project. Application for the hot spring concession
was made in 2013 and the concession was expected to
be granted in 2015. The commencement of development
works is subject to approval of the relevant authorities
of a master development plan and to market conditions.
Alternatively, if a suitably attractive offer is made by
potential buyers, the Board may consider the disposal of
all or part of its interest in the Panama Land and/or the
Hot Spring Property.

Property Investment and Holding

The investment properties of the Group in Hong Kong,
Severn Villa continues to generate rental income to the
Group.

As stated in our Annual Report 2014, in June 2012, the
Company’s wholly-owned subsidiary, Quorum Electronics
(Shenzhen) Company Limited (£ B % &I £ 1 %2 CGRYI)
& BR A &) (“Quorum Electronics”) entered into a binding
purchase and sale agreement for the disposal (“Disposal”)
of an investment property located at Part of Level 1 &
whole floor of Level 2, No. 42 Zhan Qian Road, Zi Pian
B Qu, Guangdong Province, the PRC (the “Property”)
(having a net book value of HK$8.4 million as at 30 June
2011) at a consideration of RMB16.5 million (equivalent
to approximately HK$20.16 million in June 2012). Due to
the failure to agree the additional amount of tax payable
as a result of the calculation based on the value of the
Property at RMB22,000 per square metre (i.e. such that
the total value of the Property assessed by the PRC tax
bureau amounted to RMB24.2 million (approximately
HK$30.3 million)), the purchaser filed an application to
the court for an order that the Disposal be completed and
the additional tax to be payable by Quorum Electronics.
In response, Quorum Electronics filed a counter claim
against the purchaser for non-payment of the additional
tax or in the alternative, the unconditional cancellation of

(ii)
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(iii)

the transaction. The court delivered a judgment dated 27
November 2013 ordering Quorum Electronics to proceed
with the purchase and sale agreement (the “Judgment”),
and Quorum Electronics filed an appeal application against
the Judgment. On 11 May 2014, Quorum Electronics was
informed that the Intermediate Court upheld the Judgment,
and Quorum Electronics was required to proceed with
the purchase and sales agreement. However, the buyer
failed to comply with the directions in the Judgment to
complete the purchase and sales agreement within the
times stipulated therein, and failed to apply to the relevant
authorities for the transfer of the title of the Property to
the buyer and to pay the balance of the purchase price to
Quorum Electronics and the matter has been left in a state
of uncertainty. To try to progress the matter, in October
2014, Quorum Electronics filed an application for leave to
the Guangdong High Court for a retrial. The Company wil
keep Shareholders updated on any significant progress of
the proceedings.

Investment Holding

During the interim period ended 31 December 2014, the
Group had invested in listed debt instruments issued
by property developer group listed in Hong Kong which
amounting to approximately HK$33.2 million and would
contribute revenue to the Group. As at 31 December
2014, the Group had suffered an unrealised loss of
approximately HK$3.9 million due to the net decrease in
fair values of these financial assets. On the other hand,
the Group recorded an interest income on these invested
financial assets of approximately HK$979,000 for the
interim period ended 31 December 2014.

OUTLOOK

Following the improvement of the economy of the United
States, the Company intends to commence the Group’s
overseas resort development projects, subject to the
conditions of the property market in the relevant region. The
management expects that the Group’s investment properties
in Hong Kong and Panama and the developments in the BVI

will

bring in satisfactory returns to the Group in the future. In

addition, the Group will continue to seek other appropriate
investment opportunities which may bring satisfactory return
to the Group.

(iii)
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CONNECTED TRANSACTIONS

The related party transactions as disclosed in note 17 to the
condensed consolidated financial statements fall under the
scope of “Connected Transactions” under Chapter 14A of
the Listing Rules but were exempted from reporting, annual
review, announcement or independent shareholders’ approval
requirements.

LITIGATION

Apart from those proceedings described above, the Group is
not a party to any other significant legal proceedings.

PLEDGE OF ASSETS

At the end of the reporting period, the Group had provided
the following security for the banking facilities granted to a
subsidiary of the Company.

(@) Pledge of investment properties of the Group with a
carrying amount of HK$255,000,000 (30 June 2014:
HK$231,000,000);

(b) All monies earned by the above pledged investment
properties of the Group. During the period, rental income
of approximately HK$581,000 was generated from these
investment properties (period ended 31 December 2013:
Nil);

(c) Property insurance on the pledged investment properties
executed by the Group in favour of the bank. At the
end of the reporting period, the property insurance
coverage amounted to HK$16,500,000 (30 June 2014:
HK$16,500,000); and

(d) Unconditional and irrevocable corporate guarantee given
by the Company in respect of all amounts owing by the
subsidiary to the bank under the facility.
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LIQUIDITY AND FINANCIAL INFORMATION

During the period ended 31 December 2014, the Company
successfully completed the Rights Issue, details of which
are set out in the Company’s prospectus dated 25 July
2014, as a result of which 579,886,913 Rights Shares were
issued, increasing the issued share capital of the Company to
1,739,660,739 shares. The net proceeds of the Rights Issue
were approximately HK$78.5 million.

As at 31 December 2014, the Group’s total net asset value
and borrowings amounted to approximately HK$456.9 million
and approximately HK$77.0 million respectively, representing
a gearing ratio of 16.8% as compared to 17.7% of the
corresponding period. As at 31 December 2014, the Group’s
current asset value and current liabilities (excluding bank
borrowings over 1 year (based on scheduled payment date))
amounted to approximately HK$81.1 million and approximately
HK$34.4 million respectively, representing a current ratio of 2.4
times (80 June 2014: 1.0 time).

EXPOSURE TO EXCHANGE RATE FLUCTUATIONS

The majority of the Group’s assets and liabilities were
denominated in Hong Kong and US dollars, and hence the
exposure to foreign exchange risk was insignificant to the
Group.

The Group does not engage in interest rate or foreign
exchange speculative activities. It is the Group’s policy to
manage foreign exchange risk through matching foreign
exchange income with expenses, and where exposure
to foreign exchange is anticipated, appropriate hedging
instrument will be used.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2014, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)), as
recorded in the register of members required to be kept by the
Company under Section 352 of the SFO or otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained the Listing Rules were as
follows:

Long position in shares of the Company

ESRFDA KRG - HERGO K
BEZEERAR

RZB-—ME+-_A=+—0 &
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FEEZKEELCMAEH - $
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8 ([RAE<FRI)) ARG ARRAR KR
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Hung Kin Sang, Raymond* 438,176,551 112,534,324
(Mr. Hung) (Note 1) (Note 2)

A O SEA) (MEE 1) (M¥3F2)

Ng Kit Ling 15,000 -

RB¥

Notes:

1. Mr. Hung has confirmed to the Company that 15,015,084 shares
held in the name of Ms. Wong Kar Gee, Mimi were ordered to be
transferred to him pursuant to a court order in September 2013.
After the aggregation of such 15,015,084 shares, Mr. Hung will
be interested in 565,725,959 shares, representing approximately
32.52% of the issued share capital of the Company as at 31
December 2014. After further aggregation of 4,440,000 shares
held by Mr. Hung Kai Mau, Marcus, son of Mr. Hung and former
Chairman and former Executive Director of the Company, Mr. Hung
further confirmed that the Hung’s family holds 570,165,959 shares,
representing approximately 32.77% of the issued share capital of
the Company as at 31 December 2014.

2. These shares were held by Malcolm Trading Inc. as to 66,544,324
shares and Jaytime Overseas Ltd. as to 45,990,000 shares. Both
Malcolm Trading Inc. and Jaytime Overseas Ltd. were wholly
owned and controlled by Mr. Hung. Accordingly, Mr. Hung was
deemed to be interested in these 112,534,324 shares of the
Company under the SFO.

550,710,875 31.66%
15,000 0.001%
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Save as disclosed above, as at 31 December 2014, none
of the directors or chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO), the Model Code
and which were required to be entered into and kept under the
register pursuant to Section 352 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

The directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company on 15
November 2012. No share options were issued subsequent to
the adoption of the share option scheme.

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to any
arrangements to enable the directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other associated corporations (within the
meaning of Part XV of the SFO) and none of the directors or
their spouses or children under the age of 18 had any right to
subscribe for securities of the Company or had exercised any
such rights during the period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2014, the following interests and short
positions of 5% or more of the issued share capital and
underlying shares of the Company (other than a director or
chief executive of the Company) were recorded in the register
of interests required to be kept by the Company pursuant to
Section 336 of the SFO:
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Long position in shares of the Company

AREROFRER

China Strategic Holdings Limited Interest of a controlled 150,000,000 8.62%
(“China Strategic”) corporation (Note)

PEREEBRAR ([FR]) AR #m (MR

Guide Plus Investments Limited Beneficial owner 150,000,000 8.62%
(“Guide Plus”) BEREAA

EBUREBRNRE ([=E)

Note: BR5E -

These shares were held by Guide Plus, a wholly-owned subsidiary of
China Strategic Investments Group Limited, which was a company
wholly owned by China Strategic Asset Holdings Limited, which in turn
was wholly owned by China Strategic.

The interests of China Strategic and Guide Plus in 150,000,000 shares
of the Company related to the same parcel of shares.

Save as disclosed above, as at 31 December 2014, no person,
other than the Directors of the Company, whose interests are
set out herein this report, had registered an interest or short
position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of
the SFO.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed above, no contracts of significance
to which the Company or any of its subsidiaries was a party
and in which a director had a material interest, whether directly
or indirectly, subsisted at the end of the period or at any time
during the period.

EMPLOYEE INFORMATION

As at 31 December 2014, the Group employed a total of 6 full-
time employees.

The Group’s emolument policies are formulated on the basis
of performance of individual employees and are reviewed
annually. The Group also provides medical insurance coverage
and provident fund scheme to its employees.

ZERMREBRRE - EATRIEEAERE
BERARZZEMBAT  MEARTRE
ERERERARZERA AT - MET
RPREEREE AT

A BT A 2 22 5] 150,000,000
R&R AR 2 #Eas A R — HEARAD ©

B EXPIEEESN R T —E
TZR=+—H HBEEFAL
(ARBEFRIN - EERDHNA
}E) WA R AR B
BABIREES KPR RGIF 336
fRACE 2 R SOR R ©

ESREXSHT2EE

B B EEN  RESRSHINGE
BF A - ANQ B S E M E R AR
RIVERREPEERNEERESSE
RiEm 2 B8 -

EEER

R-FE-—NE+-A=+—H K
EBEE A EAEERES -

REBTYRERE T2 RIRHIFTH
B - W EFaE —R - AEE
NREBRHERRR R ARER

g -



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to adopting the best corporate
governance practices and procedures throughout the Group.
It strives to enhance transparency and independency of
operation through the use of an effective accountability system
to enable a healthy and sustainable development of the
Company.

The Company has complied with the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules throughout the six months
ended 31 December 2014, save in respect of code provisions (i)
A.4.2, (i) E.1.3, (i) A.6.7 and (iv) A.2.1. Details of the deviations
are set out in the paragraphs below:

) A4d2

Under code provision A.4.2 of the CG Code, all Directors
who are appointed to fill casual vacancies are subject
to re-election at the first general meeting after their
appointments by the Board, and every Director, including
those appointed for a specific term, should be subject to
retirement by rotation at least once every three years. The
Bye-laws of the Company (the “Bye-laws”) deviates from
this Code Provision in the following aspects:

(@) Under Bye-law 86(2) of the Bye-laws, amongst other
things, the Directors have the power to appoint any
person as a Director, either to fill a casual vacancy
on the Board, or, subject to authorisation by the
Shareholders in general meeting, as an addition to
the existing Board. Any Director so appointed by the
Board shall hold office until the next following annual
general meeting of the Company.
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The reason for retaining this Bye-law is for the purpose
of compliance with paragraph 4(2) of Appendix 3
of the Listing Rules. The requirement for Directors
appointed to fill casual vacancies or as additional
members of the Board to retire only at the next annual
general meeting, rather than at the next general
meeting also allows Shareholders to consider re-
election of such new Directors at the same time as
the re-election of the Directors who are subject to
retirement by rotation, at the same general meeting.

Under Bye-law 87(1) of the Bye-laws, at the annual
general meetings of the Company, one third of the
Directors for the time being (or where the number is
not a multiple of three, the number nearest to, but
not greater than one third), including the Independent
Non-executive Directors, shall retire from office by
rotation, provided that the Chairman of the Board and/
or the Managing Director of the Company shall not,
whilst holding such office, be subject to retirement
by rotation or be taken into account in determining
the number of Directors to retire in each year.
Notwithstanding the provisions of Bye-law 87(1), in
practice, the Chairman of the Board and the Managing
Director of the Company, Mr. Hung Kin Sang
Raymond will voluntarily submit himself for re-election
by Shareholders at the annual general meeting of the
Company at least once every three years. Accordingly
in practice, all directors of the Company (including the
Independent Non-executive Directors), are subject to
retirement by rotation at least once every three years.
All Independent Non-executive Directors are appointed
for a term of three years, and are subject to retirement
by rotation in accordance with the Bye-Laws.
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(i) E.1.3 (i) E.1.3

During the six months ended 31 December 2014, the
Company was unable to arrange for the notice of the
annual general meeting of the Company which was
held on 4 November 2014 (the “AGM”) to be sent to the
Shareholders at least 20 clear business days before the
AGM in accordance with Code Provision E.1.3. This was
due to the disruption caused by the “Occupy Central”
movement, which started on 28 September 2014. The
Occupy Central movement caused the postponement of
the delivery date of the relevant circular and notice to the
Shareholders from 3 October 2014 to 9 October 2014.
Therefore, the Company could not deliver the relevant
circular and notice to the shareholders at least 20 clear
business days before the AGM. However, the delivery of
the circular and notice was in compliance with Bye-law
59(1) of the Bye-laws which requires notice of an annual
general meeting to be sent to Shareholders not less than
21 clear days before the annual general meeting.

(iii) A.6.7

Under Code Provision A.6.7 of the CG Code, the
Independent Non-executive Directors and other Non-
executive Directors should attend general meetings
and develop a balanced understanding of the views of
shareholders. However, one of the Independent Non-
executive Directors, Mr. Su Ru Jia was unable to attend
the AGM as he felt sick. Nevertheless, all other directors
inclusive of the other three independent Non-executive
Directors attended the AGM.
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(iii) A.6.7
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(iv) A.2.1

On 18 December 2014, Mr. Hung Kai Mau, Marcus resigned
as the Chairman of the Company and then Mr. Hung Kin
Sang, Raymond (“Mr. Hung”), the Managing Director of the
Company was appointed as the Chairman of the Company
after the Board considered that the appointment of Mr.
Hung as the Chairman of the Company was in the best
interests of the Company. The Board has noted that this
appointment did not comply with the A.2.1 of the CG Code
which requires the role of Chairman and Chief executive of
the Company to be separate and not be performed by the
same person. As such the Company will seek to appoint
another person as the Chairman of the Company once an
appropriate candidate has been identified.

The Company has always been committed to good corporate
governance principles and practices to safeguard the interests
of its Shareholders and uphold accountability, transparency
and responsibility of the Company.

The Company regularly reviews its corporate governance
practices to ensure that the Company continues to meet the
requirements of the CG Code.

AUDIT COMMITTEE

The Audit Committee currently comprises three Independent
Non-executive Directors, namely, Mr. Chan Ming Fai, Terence
(appointed as the Chairman of the Audit Committee on 31
December 2014 in place of Mr. Lun Tsan Kau who resigned on
31 December 2014), Mr. Su Ru Jia and Mr. Lo Yun Tai. All of
them have appropriate professional qualifications or accounting
or related financial management expertise in accordance with
the Listing Rules.

The Audit Committee is responsible for reviewing and
assessing with senior management and external auditor
of the Company, the internal control system and external
auditing process and findings, the accounting principles and
practices adopted by the Group, the Listing Rules and other
statutory compliance. The members of the Audit Committee
also meet to discuss and review matters relating to auditing,
internal control, risk management and financial reporting
(including reviewing the unaudited interim consolidated
financial statements of the Group for the six months ended 31
December 2014 before recommending them to the Board for
approval). The Audit Committee is satisfied that the internal
controls and accounting systems of the Group are adequate.

(iv) A.2.1
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REMUNERATION COMMITTEE

The Remuneration Committee currently comprises of one
Executive Director, Mr. Hung Kin Sang, Raymond and three
Independent Non-Executive Directors, namely, Mr. Lo Yun Tai
(appointed as the Chairman of the Remuneration Committee
on 31 December 2014 in place of Mr. Lun Tsan Kau who
resigned on 31 December 2014), Mr. Su Ru Jia and Mr.
Chan Ming Fai, Terence. The purpose of the Remuneration
Committee is to assist the Board of the Company in
determining the policy and structure for the remuneration of
executive directors, evaluating the performance of executive
directors, reviewing incentive schemes and directors’ service
contracts and fixing the remuneration packages for all directors
and senior management.

NOMINATION COMMITTEE

The Nomination Committee currently comprises of one
Executive Director, Mr. Hung Kin Sang, Raymond and two
Independent Non-executive Directors, namely Mr. Lo Yun Tai
(Chairman of the Nomination Committee) and Mr. Chan Ming
Fai, Terence. The Nomination Committee is responsible for
making recommendations to the Board on proposed changes
to the Board and senior management of the Company to
complement the Company’s corporate strategy after its
reviews of the structure, size, composition and diversity of the
Board and senior management from time to time.

MODEL CODE FOR SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted the Model Code. Having made
specific enquiries of all the Directors, all the Directors have
confirmed that they had complied with the required standard
set out in the Model Code during the accounting period
covered by the interim report for the six months from 1 July
2014 to 31 December 2014.
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PUBLICATION OF INFORMATION ON WEBSITES

This interim report is available for viewing on the website of
the Stock Exchange at http://www.hkex.com.hk and on the
website of the Company at http://www.applieddev.com.

MEMBERS OF THE BOARD

At the date hereof, the members of the Board are as follows:

Executive Directors:

Hung Kin Sang, Raymond
(Chairman & Managing Director)

Ng Kit Ling

Tsao Hoi Ho

Meng Song

Independent Non-executive Directors:

Su Ru Jia
Lo Yun Tai
Chan Ming Fai, Terence

By order of the Board

Applied Development Holdings Limited
Hung Kin Sang, Raymond

Chairman and Managing Director

Hong Kong, 26 February 2015
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